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THE SCOTCH BANKS AND LIMITED LIABILITY. 


In the March number of this Magazine we gave an outline 
of the fresh Parliamentary powers which the three senior 
Scotch banks, the Bank of Scotland, the Royal Bank of Scot- 
land, and the British Linen Company, were seeking to obtain. 
We had then to express a doubt whether those banks would 
obtain the permission from the Legislature which they desired, - 
and which came practically to this, that while they considered 
themselves limited, they did not place that description after 
their titles ; that under these circumstances they sought to esta- 
blish a reserve of liability, but that beyond this there was no 
special security for their note circulation. In the case of issuing 
banks, which register themselves as limited, under the Act of 
1879, the liability of the shareholders remains unlimited as 
regards their note circulation. But as these Scotch banks 
claimed to be limited already by their constitution, they did not 
propose to alter their position in this respect, 

In seeking to create a reserve capital to meet their liabilities, 
these banks were undoubtedly endeavouring to give further 
security to the public beyond that already given. This is in 
itself a most desirable thing. The question was whether, in the 
existing state of the law, the proposals of the banks could be 
allowed ? 

The opinion of the Government on the subject has been put 
forward in a minute of the Treasury, which we subjoin in full. 
It is in some respects the most important official document 
which has been published on the subject of banking in Scotland 
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during recent years, as it is clear from a passage in it that the 
Government is not disinclined to consider the possibility of re- 
placing the existing issues of notes of the separate banks by a 
State issue, conducted through the agency of the banks. The 
effect of such a proposal as this would be to revolutionize the 
existing system of Scotch banking. It would, at the present 
time, be a most difficult thing for any new bank to commence 
business in Scotland. As a matter of fact, no new bank has 
been established successfully in Scotland since the year 1845, 
when the existing law came into operation. The reason for this 
is simple enough. The habit of the Scotch population is so 
entirely to employ small notes in ordinary transactions, that a 
bank which commenced business without possessing a note cir- 
culation would stand in a disadvantage too great in comparison 
with its competitors which possessed that privilege. If a State 
note circulation were established open to every bank which ap- 
plied for the notes, and these notes were the only paper circula- 
tion permitted in the country, the restriction on the numbers of 
the banks would very speedily be removed. It would be im- 
possible to deny a supply of notes to any new bank which applied 
for them and offered the same terms as any of the older banks. 
The same thing would happen in Scotland as happens now in 
England. New banks there would obtain supplies of State 
notes exactly as new banks in England obtain supplies of Bank 
of England notes, and the business of banking in Scotland 
would be thrown open to unrestricted competition. 

We are far from saying that this would be an unmixed advan- 
tage. The competition between one bank and another some- 
times takes the form of making advances to customers more 
freely than the other bank will do, and sometimes of charging 
lower terms for them. In the latter point we believe the differ- 
ence to be slight, and that banking charges in the same district 
are generally uniform. Even in respect to the discount of bills, 
the difference of rate between one bank and another is but frac- 
tional. The competitionis apt to take the form of allowing higher 
rates on deposits, or of making advances more freely. Both 
these latter forms of competition are extremely objectionable, and 
they are alike open to the same danger—of leading to unsuitable 
advances involving undue risks. Though Scotch banking has not 
been free from calamitous failures, yet hitherto these have not 
resulted from the rash promotion ofa wild speculative spirit in the 
country itself. It will be a bad day for Scotland ifit has to go 
through a crisis brought on by wild speculation, accompanied 
by the collapse of credit inseparable from such a crisis, and 
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with a system of banks no longer adhering to the strict rules 
of prudence in local advances, 

Another point which must be considered in the matter is the 
probability that a State note issue would be a cause of loss, and 
not of profit, to the Government. The profits of a note circula- 
tion are much less than is usually supposed. The latest authori- 
tative statement on this point by the Bank of England was 
made on March 13th, 1879. At the general court of the Bank 
held on that date to consider the dividend, Sir John Lubbock 
enquired what the amount of the profit derived from the Issue 
Department was. The Governor (Mr. E. Howley Palmer) 
replied that it was £30,093. This was apparently the half-year’s 
profit. The Bank of England circulation for 1878 averaged 
about £28,000,000, whence it appears that the clear profit on 
the whole is less than five shillings per cent. No doubt the 
note circulation of the Bank of England is carried on in a very 
expensive manner. But a circulation conducted on principles 
which are convenient to those who use the notes must always 
be expensive. No note of the Bank of England is allowed to be 
issued a secondtime. The expense of registering the numbers, 
of providing fresh notes, of wages, machinery and paper is very 
heavy. The arrangement, however, which continually provides 
fresh notes for the wants of the public is very valuable to them, 
as it restricts forgeries and enables the notes to be traced more 
readily in case of theft. A State paper circulation would have 
to be carried on in at least as expensive a manner, probably 
even more so. If it were established independently of the 
banks there would, there can be little doubt, bea loss on it; and 
to carry it on through the instrumentality of the banks would 
not be at all easy to arrange. 

We subjoin the reply of the three senior Scotch banks to the 
letter from the Treasury. In it they state that while they do 
not see how they can propose to alter the constitution of their 
respective banks so as to make themselves unlimited as far as 
their notes are concerned, they will be “ most willing to confer 
with the Treasury as to the best mode of adequately securing 
the note circulation.”” These banks will in one respect have 
little difficulty in doing this. They already hold, under the 
Banking Act of 1845, reserves of gold fully adequate to meet 
any probable demand on account of the note circulation. It 
will be only necessary to set these reserves apart formally for 
the purpose, and to deposit a sufficient sum in Consols to meet 
the balance, to arrange the matter. The reply of the Scotch 
banks is a very able one, but while it states in a very clear 
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manner that these banks feel it impossible, under their existing 
constitutions to register themselves under the Act of 1879, we 
still -hardly think ‘these banks will succeed in obtaining the 
powers they seek. At the same time, the most disputable 
part of their position is the fact that, unlike any other Scotch 
bank, they claim to be limited as far as their note circulation 
is concerned. Except in this point, every other Scotch bank 
can, by registering under the Act of 1879, make itself as 
entirely limited as the three senior banks claim to be at present. 
The three senior banks now state that they are willing to give 
adequate security for their circulation. When this is arranged 
for, the position of all the Scotch banks would be, generally 
speaking, alike in this respect. They have certainly removed 
one great hindrance to the acceptance of their proposals, by their 
statement that they are willing to give security for their note 
circulation. 





Lzerrer FROM THE TREASURY TO THE THREE SENIOR Scotcn Banks. 


Their lordships desire, before entering on specific objections, to note 
the fact that the banks take for granted that their liability for notes and 
other obligations is limited. The banks have no doubt taken advice as to 
their position, and base their assumption upon sufficient authority. Nor 
have their lordships any reason for disputing it. They would only ob- 
serve that doubt was expressed before a Committee of the House of 
Commons whether the assumption is correct, and as far as they are 
aware, no final or authoritative decision exists upon the point. 

With this preliminary remark their lordships pass to their objections, 
which they may summarise as follows :— 

1. They think that fresh powers or privileges should not be granted to 
banks claiming limited liability for note issues. 

2. They think that fresh powers or privileges should not be granted to 
banks claiming limited liability, but not adopting the designation limited, 
which is now a requirement of the general banking law. 

3. They consider private legislation on a subject of important public 
policy to be objectionable. 

4, They doubt whether the provisions of the Companies Clauses 
(Scotland) Act, 1845, are intended for, or are properly applicable to, 
banking companies. 

I. Limited liability for notes, 

At the time of the passing of the great Banking Acts of 1844 and 1845 a 
large number of banks possessed specific privileges, or were subjected to 
specific restrictions, which, within certain limits, were not affected by the 
provisions of the new laws. It has been the traditional policy of the 
Treasury since that time and under successive Governments, to make, in 
the case of privileged banks, removal of restrictions or enlargements of 
powers dependent on a review of privileges. Their lordships are aware 
that there has been exception to this rule, and that restriction has been 
removed without any corresponding review of privilege. The result, 
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however, would not lead to favour fresh exception, and they would prefer 
to abide by the precedents set in 1865, when the Treasury, in answer to 
application for removal of restrictions on the part of issuing banks in 
England, introduced a measure granting relief, but making that relief 
conditional on a modification of the special privileges enjoyed by the 
banks concerned. Their lordships, applying this precedent to the present 
case, have to point out, that while the principle of limited liability for 
ordinary obligations has, since 1845, received continually more general 
acceptance and wider application, the Legislature has rigorously insisted 
on the maintenance of unlimited liability for bank note issues. The 6th 
section of the Act 42 and 43 Vict.,c. 76 (1879), enlarging and defining 
the operation of s. 82 of the Act of 1862 (25 and 26 Vict. c. 89), which it 
replaces, leaves no doubt as to the intention of the Legislature upon this 
point, and as their lordships approve the provisions of the Act of 1879, 
they consider it their duty to promote, as far as lies in their power, 
compliance with those provisions, They are, however, aware that even if 
the three Scotch banks whose bills are before Parliament wished to adopt 
unlimited liability for their notes they would encounter legal and technical 
difficulties, which might possibly prevent them from giving effect to their 
wish. Their lordships recognise these difficulties, and they may therefore 
say that while they must oppose the grant of fresh powers if the three 
banks continue to ask for them, accompanied by limited liability for notes 
pure and simple, they will be ready to give their best consideration to any 
proposals by means of which the banks may think it possible to meet the 
—— of the Treasury without encountering the difficulties mentioned 
above. 

II. Non-adoption of the term “ limited.” 

Upon this point also their lordships entertain a strong objection to the 
proposed legislation. Sir Stafford Northcote’s Banking Act of 1879 was 
carefully devised for the purpose, among others, of securing greater 
uniformity in banking regulations. The Government responsible for the 
measure thought it important that the public should clearly understand 
the status of the banks with which they dealt. They, therefore, required 
such banks as might be limited in their liability to adopt the name of 
“limited,” and in spite of considerable opposition from the banking 
interest, they carried the clause requiring that qualification. Many banks 
have accepted the condition, and it is probable that many more will follow 
the example, 

My lords agree with Sir Stafford Northcote in desiring uniformity of 
banking regulations. While, therefore, the general law requires limited 
banks in the United Kingdom to adopt the designation of “limited,” it 
would be departure from the principle of uniformity, and would be mis- 
leading to the public, if an exception were made in the case of the three 
banks which are now in question, 

III, Legislation by Private Bill objectionable. 

Their lordships hold that measures of public policy should not be 
introduced as private bills. If the circumstances of a bank are such that 
it cannot avail itself of the general law without legislation, the necessity” 
of the case should be met by a public Act modifying the general law only 
to the exact extent of the proved necessity. 

IV. Applicability of the Companies Clauses (Scotland) Act, 1845. 

Their lordships believe that the Act in question was intended more 
especially for ordinary commercial companies, such as railways, and they 
doubt, therefore, whether its provisions would be found in conformity with 
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the present general banking law. If there is any uncertainty on this point 
it is clear that the provisions which it is proposed to adopt should be set 


out at length in the! ° so that there may be no misunderstanding as to 
the powers which th is seek to obtain. 

Tn conclusion, +! ns desire me to state that they approach the 
subject in no dog ad with no feeling of antagonism to the banks 
interested. On th .ey would be glad to arrive at an understand- 


ing upon the points at issue. They recognise the value which the public 
of Scotland attach to their banking system, and they desire to act in 
accordance with the matured public opinion of the country. They trust, 
therefore, that the three banks will consider carefully the objections which 
have been stated, and will suggest any measures which they may think 
calculated to remove the difference of opinion at present existing between 
themselves and the Treasury. Their lordships on their side readily 
promise their best consideration to any proposals, even of the most general 
nature, which may be made. It would be a further advance in the con- 
sideration of the subject if the banks were inclined to make any proposal 
based on the principle of replacing the private issue now in circulation, 
with due regard for the interests concerned, by a public issue framed 
to meet the special requirements of Scotland, and conducted through 
the agency of banks in Scotland. It is probable that the discussion of 
this general question cannot be long postponed, and if so, it is desirable, 
in the interest of the public and of the banks, that partial and inter- 
mediate legislation should not be attempted, 


SCOTCH BANKS AND THE TREASURY. 


THE following memorandum has been sent by the Bank of Scotland, the 
Royal Bank of Scotland, and the British Linen Company, in reply to the 
letter addressed to them by Lord F, Cavendish on behalf of the Lords of 
the Treasury :— 


To THE Ricut HonovraBLE THE LorpDS CoMMISSIONERS OF HER 
Masesty’s TREASURY. 


My Lords,—On behalf of the Bank of Scotland, the Royal Bank of 
Scotland, and the British Linen Company, we have the honour to acknow- 
ledge the letter of the 24th ultimo, addressed by Lord Frederick Cavendish 
to our parliamentary solicitor, Mr. Loch, on the subject of the bills intro- 
duced by us into Parliament during this session, and we now beg 
respectfully to make the following observations in reply :— 

We have first to acknowledge the courtesy exhibited in your lordships’ 
communication, and to express our desire to give all the assistance and to 
make the fullest explanation in our power in regard to the important 
questions to which it relates. We are gratified by the assurance that your 
lordships have approached the subject with no feeling of antagonism to 
the banks interested, but with a desire to arrive at an understanding upon 
the points at issue. 

In proceeding to place before your lordships our views on the questions 
now raised, we think it right at the outset to explain that there are in 
Scotland two classes of banking institutions, essentially different in their 
origin, constitution, and legal incidents ; the one consisting of corporations 
erected by the State, the other consisting of joint-stock companies, volun- 
tarily associated under contracts of co-partnery. Of the former class 
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there were never more than the three banks we represent. Of the latter 
class there are now only seven, two of whom obtained in 1831 letters 
patent of incorporation under the Act of 1825 (6 Geo. IV., cap. 91), with 
a declaration of the unlimited liability of their partners; and the other 
five are incorporated by registration under the Companies Acts, as unlimited 
companies, The three corporations have no powers except what are con- 
ferred by their Acts or charters ; the seven unlimited companies are under 
no such restriction. 

The Bank of Scotland was incorporated by an Act of the Scottish 
Parliament in 1695. By several successive Acts of Parliament, extending 
over the period from the formation of the bank to the year 1804, the capital 
was raised to £1,500,000. Of this sum, the whole of which was subscribed, 
£1,000,000 was paid up, and the remaining £500,000, though subscribed, 
was uncalled. In 1873 it was deemed advisable to obtain power to raise 
additional capital to the extent of £3,000,000, and a bill was brought into 
Parliament with that object. The bill, as introduced, contained provi- 
sions to the effect that the bank should be at liberty to issue the additional 
capital of £3,000,000, in such proportions, paid up and uncalled, as the 
proprietors might determine ; but when it was passing through Committee 
in the House of Lords a clause was introduced, at the instance of the 
Chairman of Committees, providing that the newly-authorised capital of 
£3,000,000 should, when created, be issued in the same proportions, paid 
up and uncalled, as the capital previously existing—that is to say, that for 
every £100 paid up the proprietor should also be liable for £50 uncalled. 
Since the passing of the Banks Act of 1873 (36 and 37 Vict., cap. 99), 
capital to the extent of £375,000 has been created and issued in the pro- 
portions referred to. There thus remains a further authorised capital of 
£2,625,000, but, being uncreated and unissued, it does not exist as a 
liability of the proprietors. 

The Royal Bank of Scotland was incorporated by a royal charter in 
1727, granted at the suit of an earlier corporation established under the 
authority of 5 Geo. 1., cap. 20. It has from time to time obtained fresh 
powers from the State by seven subsequent charters, by the last of which, 
granted in 1829, the bank was authorised to increase its capital to 
£2,000,000, and this amount has been fully paidup. In 1873 the Bank 
obtained from Parliament, by “The Royal Bank of Scotland Act, 1873” 
(36 and 37 Vict., cap. 217), a further extension of its powers. 

The British Linen Company was created by royal charter in the year 
1746, and thereby constituted “one body corporate and politic in deed 
and in name for ever.” The original capital of £100,000 has been gradu- 
ally increased under three subsequent charters ; and under the last charter, 
in 1849, power was given to augment the capital to any sum not exceeding 
£1,500,000 in all, “for the purpose of carrying on the business of banking 
as heretofore accustomed.’’ Of this authorised capital £1,000,000 has been 
fully paid up. 

It is stated by your lordships that we take it for granted that our 
liability for notes and other obligations is limited, and that, as far as you 
are aware, no final or authoritative decision exists upon the point. We 
would say on this subject that the limitation of the liability of our pro- 
prietors to the amount of our subscribed capital has never been legally 
questioned, and that no authoritative decision could possibly have been 
given on the subject, inasmuch as the point could only arise through the 
insolvency of one of the five common law banking corporations of the 
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United Kingdom—viz., the Bank of England, the Bank of Ireland, and 
the three banks we represent. But we may mention that, next to a 
judicial decision, which in the circumstances was impossible, we have the 
highest legal authority, judicial and otherwise, for holding that the lia- 
bility of our proprietors is as now stated. We are advised that this limita- 
tion of liability is the necessary incident at common law of the incorpora- 
tion of the three banks, and that in this respect, as well as in regard to all 
other incidents of incorporation, they now stand, as they have always 
stood, in precisely the same legal position as the Bank of England and the 
Bank of Ireland, and in a position altogether exceptional, not only as re- 
gards the joint-stock banking companies of Scotland, but also as regards 
all the other banking institutions of the United Kingdom. 

It has always been the settled policy and practice of the three banks to 
keep abreast of, and even to anticipate, every reasonable requirement of 
public security for their operations, and it is in pursuance of that policy 
that we are now promoting bills having for their object the addition to our 
existing paid-up capital of a further security in the shape of a reserve of 
uncalled capital—a form of security now generally approved by the public 
and sanctioned by the Legislature. 

The Bank of Scotland in its bill therefore asks for power to deal with 
the capital already authorised by its private Act of 1873. Under that 
Act the bank is, as above explained, bound to issue the capital when 
created, in the proportions of two-thirds paid-up and one-third uncalled. 
In order that it may be in a position to establish a reserve of uncalled 
capital, a form of security introduced since 1873, it now asks from Parlia- 
ment, and asks for nothing more than, power to issue its existing uncreated 
capital, with a smaller proportion paid up than at present authorised. 

. The Royal Bank of Scotland has a paid-up capital of two millions, and 
asks —_— powers with the view of creating a reserve of uncalled 
capital, 

The British Linen Company has a paid-up capital of one million, with 
authority to create additional capital to the extent of £500,000, and asks 
cahesiel powers with the view of creating a reserve of uncalled capital. 

We ask leave to assume, as being too clear for argument, that an enlarge- 
ment of our bases of capital and liability, as proposed by our bills, is for 
the public advantage. 

With these preliminary observations, we proceed to the specific objec- 
tions stated by your lordships to the bills. These objections have received 
our most careful consideration, but we are humbly of opinion that there 
are many and weighty reasons which can be urged in answer to them, and 
we beg to submit the following representations on the several points to 
which our attention has been directed :— 


I.— LIMITED LIABILITY FOR NOTES. 


Qn this point we beg leave to remark that the Bank of Scotland and the 
Royal Bank have been issuers of notes from their origin, and the British 
Linen Company from a very early period of its existence. When the cir- 
culation of Scotland was settled on its present footing by the Act of 1845, 
the position of the three banks was fully explained, for, in introducing the 
bill for that Act, Sir Robert Peel expressly stated that “there are in Scot- 
land three great chartered companies, the members of which have limited 
liabilities,” and, as if to press the fact home, he repeated a little further on 
in his speech, “three are the ancient chartered companies with limited 
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liabilities.” (Vide “ Hansard,’ 23rd April, 1845, p. 1,331.) This excep- 
tional position was recognised by section 13 of the Scotch Banking Act of 
1845 (8 and 9 Vict., cap. 38), by which the three banks were exempted from 
the obligation imposed upon the joint-stock banking companies of Scot- 
land to make a return of the names of their members, just as the Bank of 
England and the Bank of Ireland were similarly exempted by the English 
Act of 1844 and the Irish Act of 1845. We may also state that only the 
other day the Board of Inland Revenue intimated to us that they have 
been advised that the proper return to be made by us as bankers in 
London is a return of our corporate name, and not of the members of our 
corporations. 

Our position, therefore, is that of banks of issue, recognised by Parlia- 
ment as having limited liability. Your lordships observe that, even if we 
wished to adopt unlimited liability for our notes, we would encounter legal 
and technical difficulties which might possibly prevent us from giving effect 
to this wish. There can be no doubt that these difficulties are insuper- 
able, for it is obvious that unlimited liability could not, by legislation or 
any other means, be imposed in place of the existing liability of our pro- 
prietors. Recognising these difficulties, your lordships state that consi- 
deration will be given to any proposal by means of which we may think it 
possible to meet the wishes of the Treasury without encountering the diffi- 
culties alluded to. In response to this invitation we at once say that it is 
both our wish and our interest that the currency of Scotland should stand 
on a footing of perfect security. None of the banking institutions of 
Scotland are more deeply interested in maintaining the stability of the 
national currency than the banks we represent, for on them in all periods 
of crisis no small proportion of the burden has fallen. Weare therefore 
most willing to confer with the Treasury as to the best mode of adequately 
securing the note circulation, but, without knowing more of the views of 
your lordships, we feel unable at present to submit a proposal of a definite 
kind. We have no hesitation, however, in assuring your lordships that it 
is our earnest wish to meet your views on this point. 

Under this head we may refer to your lordships’ suggestion that it would 
be a further advance in the consideration of the subject if the banks were 
inclined to make any proposal based on the principle of replacing the 
private issues now in circulation, with due regard to the interests con- 
cerned, by a public issue framed to meet the special requirements of 
Scotland, conducted through the agency of banks in Scotland. We beg 
to represent that the adoption of the principle of a public issue, if by 
that be meant an issue by the State, would involve a fundamental 
change in the national currency, and that we believe such a change is 
not only not desired by the people of Scotland, but would be most dis- 
tasteful to them. The notes of the Scottish banks have been used 
with universal acceptance, as the circulating medium of the country, for 
a very lengthened period; and we are satisfied that any proposal to 
abolish these note issues would meet with the greatest opposition from 
the public of Scotland. 


II.—NON-ADOPTION OF THE TERM “ LIMITED.” 


Of Sir Stafford Northcote’s Banking Act of 1879, we expressed, in a 
memorial addressed to him during its progress in Parliament, our thorough 
approval of its main features, but pointed out thatit did not affect us as 
corporations, That act is purely permissive, It is ayailable only to 
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the present general banking law. If there is any uncertainty on this point 
it is clear that the dhe =» which it is poatnm be to adopt should be set 
out at length in the bill, so that there may be no misunderstanding as to 
the powers which the banks seek to obtain. 

In conclusion, their lordships desire me to state that they approach the 
subject in no dogmatic spirit, and with no feeling of antagonism to the banks 
interested. On the contrary, they would be glad to arrive at an understand- 
ing upon the points at issue. recognise the value which the public 
of Scotland attach to their banking system, and they desire to act in 
accordance with the matured public opinion of the oe. They trust, 
therefore, that the three banks will consider carefully the objections which 
have been stated, and will suggest any measures which they may think 
calculated to remove the difference of opinion at present existing between 
themselves and the Treasury. Their lordships on their side readily 
promise their best consideration to any proposals, even of the most general 
nature, which may be made. It world be a further advance in the con- 
sideration of the subject if the banks were inclined to make any proposal 
based on the principle of replacing the private issue now in circulation, 
with due regard for the interests concerned, by a public issue framed 
to meet the special requirements of Scotland, and conducted through 
the agency of banks in Scotland. It is probable that the discussion of 
this general question cannot be long postponed, and if so, it is desirable, 
in the interest of the public and of the banks, that partial and inter- 
mediate legislation should not be attempted. 





SCOTCH BANKS AND THE TREASURY. 


Tux following memorandum has been sent by the Bank of Scotland, the 
Royal Bank of Scotland, and the British Linen Company, in reply to the 
letter addressed to them by Lord F, Cavendish on behalf of the Lords of 
the Treasury :— 


To THE Ricut HonovuraBLE THE Lorps CoMMISSIONERS OF HER 
EsTy’s TREASURY. 


My Lords,—On behalf of the Bank of Scotland, the Royal Bank of 
Scotland, and the British Linen Company, we have the honour to acknow- 
ledge the letter of the 24th ultimo, addressed by Lord Frederick Cavendish 
to our parliamentary solicitor, Mr. Loch, on the subject of the bills intro- 
duced by us into Parliament during this session, and we now beg 
respectfully to make the following observations in reply :— . 

We have first to acknowledge the courtesy exhibited in your lordships’ 
communication, and to express our desire to give all the assistance and to 
make the fullest explanation in our power in regard to the important 
questions to which it relates. We are gratified by the assurance that your 
lordships have approached the subject with no feeling of antagonism to 
the interested, but with a desire to arrive at an understanding upon 
the points at issue. 

In proceeding to place before your lordships our views on the questions 
now raised, we think it right at the outset to explain that there are in 
Scotland two classes of banking institutions, essentially different in their 
origin, constitution, and legal incidents ; the one consisting of corporations 
erected by the State, tho other consisting of joint-stock companies, volun- 
tarily associated under contracts of co-partnery. Of the former class 
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there were never more thin the three banks we represent, Of the latter 
class there are now only seven, two of whom obtained in 1831 letters 
patent of i ion under the Act of 1825 (6 Geo. IV., cap. 91), with 
a declaration of the unlimited liability of their partners ; the other 
five are —_ ~~ by registration under the Companies Actas,as unlimited 
companies, e three corporations have no powers except what are con- 
ferred by their Acts or charters ; the seven unlimited companies are under 
no such restriction, 

The Bank of Scotland was incorporated by an Act of the Scottish 
Parliament in 1695. By several successive Acts of Parliament, ex 
over em roy from the formation of the bank to the year 1804, the 
was raised to £1,500,000. Of this sum, the whole of which was su 
£1,000,000 was paid up, and the remaining £500,000, though subscribed, 
was uncalled. In 1873 it was deemed advisable to obtain power to raise 
additional capital to the extent of £3,000,000, and a bill was brought into 
Parliament with that object. The bill, as introduced, contained provi- - 
sions to the effect that the bank should be at liberty to issue the additional 
capital of £3,000,000, in such proportions, paid up and uncalled, as the 
proprietors might determine ; but when it was passing through Committee 
in the House of Lords a clause was introduced, at the instance of the 
Chairman of Committees, providing that the newly-authorised capital of 
£3,000,000 should, when created, be issued in the same proportions, paid 
up and uncalled, as the capital previously existing—that is to say, that for 
every £100 paid up the proprietor should also be liable for £50 uncalled. 
Since the passing of the Banks Act of 1873 (36 and 37 Vict., cap. 99), 
capital to the extent of £375,000 has been created and issued in the pro- 
portions referred to. There thus remains a further authorised capital of 
£2,625,000, but, being uncreated and unissued, it does not exist as a 
liability of the proprietors. 

The Royal Bank of Scotland was incorporated by a royal charter in ~ 
1727, granted at the suit of an earlier corporation established under the 
authority of 5 Geo. 1., cap. 20. It has from time to time obtained fresh 
powers from the State by seven subsequent charters, by the last of which, 
granted in 1829, the bank was authorised to increase its capital to 
£2,000,000, and this amount has been fully paidup. In 1873 the Bank 
obtained from Parliament, by “The Royal Bank of Scotland Act, 1873 ” 
(36 and 37 Vict., cap. 217), a further extension of its powers. 

The British Linen Company was created by royal charter in the year 
1746, and thereby constituted “one body corporate and politic in deed 
and in name for ever.” The original capital of £100,000 has been a. 
ally increased under three subsequent charters ; and under the last » 
in 1849, power was given to augment the capital to any sum not exceeding 
£1,500,000 in all, “for the purpose of carrying on the business of banking 
—, accustomed.” Of this authorised capital £1,000,000 has been 
fully paid up. 

It is stated by your lordships that we take it for granted that our 
liability for notes and other obligations is limited, and that, as far as you 
are aware, no final or authoritative decision exists — the point. () 
would say on this subject that the limitation of the liability of our pro- 
prietors to the amount of our subscribed capital has never been 1 
questioned, and that no authoritative decision could possibly have 
given on the subject, inasmuch as the point could only arise through the 
insolvency of one of the five common law banking corporations of the 
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United Kingdom—viz., the Bank of England, the Bank of Ireland, and 
the three banks we represent. But we may mention that, next to a 
judicial decision, which in the circumstances was impossible, we have the 
highest legal authority, judicial and otherwise, for holding that the lia- 
bility of our proprietors is as now stated. We are advised that this limita- 
tion of liability is the necessary incident at common law of the incorpora- 
tion of the three banks, and that in this respect, as well as in regard to all 
other incidents of incorporation, they now stand, as they have always 
stood, in precisely the same legal position as the Bank of England and the 
Bank of ae and in a position altogether exceptional, not only as re- 
gards the joint-stock banking companies of Scotland, but also as regards 
all the other banking institutions of the United Kingdom. 

It has always been the settled policy and practice of the three banks to 
keep abreast of, and even to anticipate, every reasonable requirement of 
public security for their operations, and it is in pursuance of that policy 
that we are now promoting bills having for their object the addition to our 
existing paid-up capital of a further security in the shape of a reserve of 
uncalled capital—a form of security now generally approved by the public 
and sanctioned by the Legislature. 

The Bank of Scotland in its bill therefore asks for power to deal with 
the capital already authorised by its private Act of 1873. Under that 
Act the bank is, as above explained, bound to issue the capital when 
created, in the proportions of two-thirds paid-up and one-third uncalled. 
In order that it may be in a position to establish a reserve of uncalled 
capital, a form of security introduced since 1873, it now asks from Parlia- 
ment, and asks for nothing more than, power to issue its existing uncreated 
capital, with a smaller proportion paid up than at present authorised. 

The Royal Bank of Scotland has a paid-up capital of two millions, and 
asks extended powers with the view of creating a reserve of uncalled . 


capital, 

The British Linen Company has a paid-up capital of one million, with 
authority to create additional capital to the extent of £500,000, and asks 
extended powers with the view of creating a reserve of uncalled capital. 

We ask leave to assume, as being too clear for argument, that an enlarge- 
ment of our bases of capital and liability, as proposed by our bilis, is for 
the public advantage. 

ith these preliminary observations, we proceed to the specific objec- 
tions stated by your lordships to the bills. These objections have received 
our most careful consideration, but we are humbly of opinion that there 
are many and weighty reasons which can be urged in answer to them, and 
we beg to submit the following representations on the several points to 
which our attention has been directed :— 


I.— LIMITED LIABILITY FOR NOTES. 


On this point we beg leave to remark that the Bank of Scotland and the - 
Royal Bank have been issuers of notes from their origin, and the British 
Linen Company from a very early period of its existence. When the cir- 
culation of Scotland was settled on its present footing by the Act of 1845, 
the position of the three banks was fully explained, for, in introducing the 
bill for that Act, Sir Robert Peel expressly stated that “there are in Scot- 
laud three great chartered companies, the members of which have limited 
liabilities,” and, as if to press the fact home, he repeated a little further on 
in his speech, “three are the ancient chartered companies with limited 
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liabilities,’ (Vide “ Hansard,” 23rd April, 1845, p. 1,331.) This excep- 
tional position was recognised by section 13 of the Scotch Banking Act of 
1845 (8 and 9 Vict., cap. 38), by which the three banks were exempted from 
the obligation imposed upon the joint-stock banking companies of Scot- 
land to make a return of the names of their members, just as the Bank of 
England and the Bank of Ireland were similarly exempted by the English 
Act of 1844 and the Irish Act of 1845. We may also state that only the 
other day the Board of Inland Revenue intimated to us that they have 
been advised that the proper return to be made by us as bankers in 
London is a return of our corporate name, and not of the members of our 
corporations. 

Our position, therefore, is that of banks of issue, recognised by Parlia- 
ment as having limited liability. Your lordships observe that, even if we. 
wished to adopt unlimited liability for our notes, we would encounter legal 
and technical difficulties which might possibly prevent us from giving effect 
to this wish. There can be no doubt that these difficulties are insuper- 
able, for it is obvious that unlimited liability could not, by legislation or 
any other means, be imposed in place of the existing liability of our pro- 
prietors. Recognising these difficulties, your lordships state that consi- 
deration will be given to any proposal by means of which we may think it 
possible to meet the wishes of the Treasury without encountering the diffi- 
cuities alluded to. In response to this invitation we at once say that it is 
both our wish and uur interest that the currency of Scotland should stand 
on a footing of perfect security. None of the banking institutions of 
Scotland are more deeply interested in maintaining the stability of the 
national currency than the banks we represent, for on them in all periods 
of crisis no small proportion of the burden has fallen. Weare therefore 
most willing to copfer with the Treasury as to the best mode of adequately 
securing the note circulation, but, without knowing more of the views of 
your lordships, we feel unable at present to submit a proposal of a definite 
kind, We have no hesitation, however, in assuring your lordships that it 
is our earnest wish to meet your views on this point. 

Under this head we may refer to your lordships’ suggestion that it would 
be a further advance in the consideration of the subject if the banks were 
inclined to make any proposal based on the principle of replacing the 
private issues now in circulation, with due regard to the interests con- 
cerned, by a public issue framed to meet the special requirements of 
Scotland, conducted through the agency of banks in Scotland. We<beg 
to represent that the adoption of the principle of a public issue, if by 
that be meant an issue by the State, would involve a fundamental 
change in the national currency, and that we believe such a change is 
not only not desired by the people of Scotland, but would be most dis- 
tasteful to them. The notes of the Scottish banks have been used 
with universal acceptance, as the circulating medium of the country, for 
a very lengthened period; and we are satisfied that any proposal to, 
abolish these note issues would meet with the greatest opposition from 
the public of Scotland. 


II.—NON-ADOPTION OF THE TERM “ LIMITED.” 


Of Sir Stafford Northcote’s Banking Act of 1879, we expressed, in a 
memorial addressed to him during its progress in Parliament, our thorough 
approval of its main features, but pointed out that it did not affect us as 
corporations, That act is purely permissive. It is available only to 
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unlimited companies, or to companies previously registered under the Com- 

ies Acts as limited companies, and we are not within either category. 
We took no part in the opposition to the clause requiring the adoption, by 
companies choosing to restrict their liability, of the term limited, to which 
your lordships refer. The nature of that opposition, as well as the views 
and objects of the late Government, are made plain by the speech of Sir 
Stafford Northcote on 17th June, 1879, addressed to a deputation repre- 
senting the unlimited banks of Scotland and Ireland. He said :—“As I 
ventured to ask, do you wish to change the status and extent of liability of 
the shareholders in any of the banks? If you wish to change it, do you 
wish to make the change without giving notice to the public, or with giving 
notice to the public? If notice is given to the public, it must be done in 
some way which marks that a change has taken place in the liability of the 
bank. Ido not care whether you take the words ‘ reserved liability, or 
‘ registered,’ or anything else, or the old familiar word ‘limited’ by itself. 
These are questions of detail, but it does not seem to me entirely a question 
of detail whether you are to allow the shareholders of a bank to convert 
themselves from a position in which their liability was unlimited, to a 
position in which their liability is limited, without taking care to give 
notice to the public.” 

Your lordships observe that, while the general law requires limited banks 
in the United Kingdom to adopt the designation of limited, it would be a 
departure from the principle of uniformity of banking: regulations on 
which recent banking legislation has proceeded, and would be misleading 
to the public, if an exception were made in our case. By the general law, 
we understand your lordships to refer to the series of Acts known as the 
Companies Acts, including that of 1879. We ask no exemption from any 
law applicable to us. We say that the law has. not required any banking 
company or any other company, existing before 1862, to come under the 
Companies Acts. The whole scope and effect of recent legislation, as 

such companies, have been permissive, and we would add that the 
action of Parliament every session in granting fresh powers to companies 
limited by charter or Act of Parliament, without requiring them to come 
under the Companies Acts, is conclusive evidence that tt was not the 
intention of the Legislature to make registration under the Companies Acts 
— 

We would also remind your lordships that there is a very important 
class of colonial banks established in this country with agencies in the 
provinces, most, if not all of them, competing with us in Scotland in the 
deposit branch of our business, all constituted by charter for limited periods 
and with limited liability. The late Government introduced a bill in 
February, 1880, providing for the continuance of the charters of these 
companies in perpetuity, and conferring powers to increase their capital at 
will, without any proposal being made that they should be required to 
adopt the designation limited. Your lordships have, in a Treasury Minute 
a oe July, 1880, expressed general approval of the principles embodied 
in that bill, 

We are not certain whether it is the view of your lordships that the 
three banks, as the condition of obtaining the powers now desired by 
them, should be required to register under the Companies Acts as limited 
companies, or that they should, by substantive enactment in the present 
bills, be required to adopt the designation limited, although not registered 
under those Acts. Dealing with these two alternatives, we would respect- 





The Scotch Banks and Limited Liability. 375 


fully say that the first course is impossible, and that the second is both 
inappropriate and unprecedented. 

With regard to the first alternative, we have been advised that we can- 
not register under the Companies Acts. The opinion of the Solicitor- 
General of England, Mr. Benjamin, Q.C., and Mr. Reilly, already submitted 
to the Treasury, appears to be conclusive on this point. But it may be 
said, and we think this was suggested by Lord Frederick Cavendish at 
our recent interview, that, assuming the impossibility of our registering 
under the Companies Acts as they now stand, the law might be altered by 
a public Act so as to permit our registration. On this suggestion we re- 
mark—(1) That if it be proposed to render registration compulsory on all 
trading companies, or even on all banks now possessing limited liability 
in virtue of their charters or Acts of Parliament, this would be tanta- 
mount to a reversal of the whole scope and scheme of the existing law as 
affecting companies existing previously to the Companies Act of 1862; and 
(2) That if the suggestion be that the public law should be altered by an 
Act rendering it compulsory upon the three banks to take a step com- 
pulsory on no other banks similarly situated, we should feel compelled 
strenuously to object to legislation of a character so thoroughly partial 
and invidious. 

With regard to the second alternative, we say that there is not a single 
instance of a corporation, or of a company of any kind, banking or other- 
wise, not registered under the Companies Acts, bearing the name limited, 
The reason is obvious. The term applied to a partnership so registered is 
natural and intelligible, for it denotes that the co-partnery has by regis- 
tration chosen to alter its relations to its creditors by limiting its com- 
mon law unlimited liability. But to a corporation the term is totally 
inapplicable—it is an absolute misnomer. For although in popular 
language it is not unusual to speak of corporations—as Sir Robert Peel 
did in 1845, as your lordships have done in your letter, and as we have 
done several times in this answer—as having limited liability, this is not 
strictly accurate. A corporation is in no legal sense a partnership ; it is 
a distinct person in the eye of the law, and, viewed as a person, the 
liability of the corporation is not limited. It is as unlimited as that of 
any real person—that is, the whole property of the corporation is liable 
without limit for its obligations. The members of a corporation are not 
partners, and as such liable for the corporation ; they are only liable to 
the corporation for the sums subscribed by them to the corporate funds, 
which, in so faras unpaid, form part of the property or assets of the 
corporation. This distinction is not theoretical, it is very real. It is well 
recognised by all writers on the law of corporations, and it has very 
recently been re-affirmed in the highest court of law. (Vide opinions of 
Lord Chancellor Cairns and Lord Selborne, Muir v. Liquidators of City . 
of Glasgow Bank, H. of L., April 7, 1879.) 

We respectfully submit, therefore, that it would be altogether inappro- 
priate to designate as limited any corporation outside the Companies Acts, 
and that there is no authority in law and no precedent for such a proposal. 
To designate the three banks as limited would be altogether misleading, 
for it would signify that they had in some form restricted their liability 
to the public, while, in point of fact, the change of designation would 
accompany not a limitation, but an extension of liability and of security 
to the public. ‘ 

Moreover, we submit that our constitutions in the legal incident of 
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limitation of liability are identical with those of the Bank of England 
and the Bank of Ireland. The Banking Acts of 1844 and 1845 recognised 
the exceptional position of all the five institutions, and left them on the 
same footing, and we cannot reasonably be asked to surrender our parlia- 
mentary right of legal equality with the banks of the sister kingdoms, or 
to agree to acondition sought to be imposed only on the banking corpo- 
rations of Scotland. 

We do not dwell on the important services rendered by the three old 
banks in sustaining the credit and currency of Scotland for nearly two 
centuries, although we respectfully submit that this gives them the 
strongest claim to have their ancient and distinctive constitutions respected 
and maintained. 


IIIL—LEGISLATION BY PRIVATE BILLS OBJECTIONABLE. 


The remarks made by us under the preceeding head have an intimate 
relation to this point also, and to alarge extent anticipate the observations 
we should otherwise have submitted respecting it. We submit we have 
established that, as banking corporations, it is impossible for us to come 
under the Companies Acts, and that we are outside the general scope of 
these Acts. We would again beg reference to the opinion of counsel 
already alluded to, which establishes that in no other way than by private 
bill could we attain the objects we have in view. And we would venture 
to add, that it is not possible to place us in a position of uniformity with 
banking institutions registered under the Companies Acts. Uniformity 
could only be attained by the total abolition of our distinctive constitu- 
tions. Legislation with such a view would be unprecedented ; but though 
we also regard it as virtually impracticabie, we think it right to allude to 
it for the purpose of showing that there was no other course open to us 
than that which we have adopted in promoting private bills, 


IV.—APPLICABILITY OF THE COMPANIES CLAUSES (SCOTLAND) act, 1845. 


The incorporation of certain clauses of this Act in the bills of the 
Royal Bank and the British Linen Company was proposed merely for the 
sake of brevity, and there can be no objection whatever to set out at length 
in the bills the clauses which they propose to adopt. 


In conclusion, we would thus summarise the observations now submitted 
to your Lordships :— 

1, The three banks are ancient corporations, with no liability on the 
part of their members beyond their subscribed stock, and their 
position as such has been recognised by Parliament. 

2. They ask no exclusive or exceptional privilege. They only seek 
power to enlarge their bases of capital and security, and this is for 
the public advantage. 

8. They cannot effect this without the authority of Parliament. 

4. They ask nothing which would interfere with the regulation by 
Parliament of the currency when the Legislature thinks right to 
open that question, and in the meantime they are willing and 
anxious to aid in placing the note issues ona footing, as to security, 
satisfactory to Her Majesty’s Government. 

5. They cannot come under the Companies Acts, and they are not 
within the general scope of recent legislation. 

6. The term limited is inappropriate, and has never been applied, 

- to any company not registered under the Companies Acts ; 
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7. And, applied to a banking corporation, the term would be an 
absolute misnomer, more especially if applied by an Act authorising 
the bank not to limit or restrict, but to extend and widen its 
liability. 

We venture to express the hope that, on consideration of the representa- 
tions now submitted, your lordships will recognise the propriety of the 
applications to Parliament now made by the banks we represent, and will 
give the sanction of Her Majesty’s Government to the bills, as being for 
the publicadvantage. Similar powers, often asked for, have never hitherto 
been refused to any of the banks. 

The directors of the three banks are desirous to have an opportunity of 
giving any further explanations that may be desired by your lordships, 
and we would respectfully ask the First Lord of the Treasury to receive a 
deputation on the subject on any day that may be convenient. 


We have the honour to be, my lords, your lordships’ most obedient 
faithful servants, 


For the Governor and Company of the Bank of Scotland—Jamezs A. 
Wen ey, Treasurer. 
For the Royal Bank of Scotland—J. S. Fremrne, Cashier. 
For the British Linen Company—Jamezs Symr, Manager. 
Edinburgh, 8th April, 1881. 


a 
- 


THE SUPERABUNDANCE OF NEW JOINT STOCK 
ENTERPRISE. 

Att have remarked the recent superabundance of new com- 
panies’ prospectuses, with which the advertisement columns of 
our newspapers have been filled since the close of 1880—crea- 
tions contrasting strangely with the dearth of speculative 
activity in most departments of trade. Certainly, if finance can 
stimulate trade it will do so now; and we are of opinion that 
the time is approaching when commerce generally will derive 
benefit from the creations of enterprise now progressing with 
such great, and indeed excessive, rapidity. Whether the new 
companies themselves are ren | to prove successful is another 
matter altogether ; but their effect upon trade must be consider- 
able. New mines will require new machinery, new railways 
will necessitate more rails, carriages, and locomotives, new 
steam marine concerns will require ships, and all will find em- 
loyment for labour, and increase the circulation of money. 
Lists of all the new loans, new companies, and new capital 
applications made in this country during the first four months 
' of 1881 have been prepared and are extremely lengthy. Though 
many of the concerns brought forward are insignificant indi- 
vidually, the total of all these prospectuses which have appeared 
in this country does not fall short of £90,000,000. This is an 
enormous sum, and, were it not open to material qualification, 
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would represent the wholly unprecedented average of 
£270,000,000 a-year. But these applications include that of 
the French Government for £40,000,000 actual, of which the 
London applicants did not receive more than £1,000,000; but 
writing off the entire £40,000,000 from the list, demands for 
£50,000,000 still remain, or at the rate of £150,000,000 per 
annum. Now, it is quite certain that the people are not 
saving at anything like so considerable a rate, and must be 
either drawing upon past savings or mortgaging future ones ; 
while it may be stated with considerable certainty that this 
£50,000,000 does not include the full volume of the country’s 
commitments during the past four months. It is. understood 
that during this period, far from selling securities to the United 
States—as we did in 1879 and 1880—we have purchased many 
from across the Atlantic, which the tightness of money in New 
York has induced those markets to sell ; and we are, on the 
whole, inclined to think that £50,000,000 will not more than 
cover the actual cash commitments of the past four months, 
Much of this, it is true, still remains to be paid ; but the flood 
of prospectuses is in no way décreasing, and we are thus adding 
steadily to indebtedness-in this respect. If this state of affairs 
is likely to stimulate trade, we are inclined to look forward to a 
still more -marked-effect upon the money market, our chief sur- 
prise being that greater pressure has not been visible before. 

_ But what especially calls for remark is the different character 
of the applications now being made for English capital. Two 
years, or even eighteen months ago, the only applications which 
the public would entertain for a momentwere those of established 
railways, Colonial Government loans, or City and Corporation 
debentures, and almost the entire demands then made upon the 
market took these forms. They were known to be exceptionally 
safe, and received support for that reason. Now, however, 
speculators—for people are rapidly becoming speculators now— 
are subscribing to new concerns, not because they are safe, but 
because they offer prospects of high profits, though with a 
very large margin of risk attached tothem. Last month reference 
was made in the pages of this Magazine to the increase in the 
Colonial land mortgage companies, and to the competition 
thereby engendered, which was already reducing the rate of 
vas But there are many other classes of securities now in 

avour, which must be regarded as involving still heavier risks, 
Take, for instance, Indian gold mines. Not one of these has 
as yet earned anything—all are in their infancy, yet it would 
appear that one of these companies stands at 400 per cent. pre- 
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mium, another at 235 per cent. premium, a third at 175 premium, 
a fourth at 135 premium, and numerous others from 25 up to 
100 per cent. premium. Yet what are the facts of the case? 
There is undoubtedly a large area of quartz reefs in Southern 
India, in which gold has been clearly traced. These deposits 
were in ancient times largely worked by the native princes, by 
means of slave labour. But the operations conducted first by the 
Indian Government, and more recently by some pioneer com- 
panies, were certainly unsuccessful. The climate is most hurtful 
to European constitutions, especially during the rains, which in 
some seasons have been known to aggregate 200 inches; and 
even Mr. Hyde Clarke, whose advocacy of gold mining in India 
has been powerful, admits these drawbacks, as well as the ex- 
cessive prices paid for mining rights. Further than this, it is 
quite certain that less than 5 per cent. of the American, 
Australian, and other gold mining ventures ever started in this 
country have paid dividends. Yet people are willing to bid high 
for these new untried concerns, because they have been fascinated 
by the assays of certain selected portions of quartz, and because 
the Indian Government published the report of a mining engineer 
showing where gold existed. But even Mr. Brough Smyth 
uttered warnings, which are now lost sight of. Should India be 
found to yield gold largely, the result will be most beneficial 
both to that empire and the world at large. Another California 
or Australia might solve the silver question in the best of all 
ways—that is, by rendering a gold standard within the reach of 
all. But nevertheless, the prospects of the new Indian gold 
mines cannot be other than of the most doubtful character. 

One or two new banks, and more new insurance companies 
have been established; and these, beside the old-established and 
trusted names with which we are familiar, cannot well but have 
very up-hill work before them. The mortality amongst new 
insurance companies has always been enormous. Then there 
are the new beverage companies, including Zoedone and Date 
Coffee. Suchconcerns are always open to competition in a peculiar 
degree. The writer of this knows of more than one chemist who 
has been busily engaged upon experiments in the preparation of 
new drinks, entirely through the success of the above companies. 
Such proprietary articles, if fairly palatable, are likely enough to 
become the rage for a season, and then bid fair to sink into oblivion. 
A great number of home mines have latterly been brought for- 
ward, and they are mostly established to work previously aban- 
doned ventures. Of the various electric-lighting companies lately 
introduced with such a flourish, some at any rate must fail ; while 
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the telephone companies also have difficult work before them. 
Electricity is doubtless capable of great development, but these 
pioneer ventures are scarcely likely to reap the profits. Of the 
steamship companies recently established more perhaps can be 
said, because they can put the newest ships on the stations, and 
offer many attractions to the public ; though steamship concerns 
seldom pay high dividends. While of the many miscellaneous 
manufacturing, patent, and other companies recently started 
little need be said. One rage certainly appears dying out, for 
the numbers of co-operative companies now passing into liqui- 
dators’ hands are in excess of those offering themselves for public 
support. 

But enough has been written to prove that safety is no longer 
the attraction with the investing public. Subscribersareincurring 
risks which, in the aggregate, reach enormous figures; and 
similar results have always been apparent during periods of 
munia. It is too early as yet effectually to stem the current, 
and we know from experience there is only one efficient check to 
all these over-commitments, and that is—a rise in the value 
of money. 


—. 
——_ 





MR, C. W. SIKES’S KNIGHTHOOD. 


Ir is with gratification we take notice in the columns of this 
journal of the honour proposed to be conferred upon a practical 
member of the banking profession, one who has distinguished him- 
self not only in the ranks of that profession, in which he has 
attained an honourable position, but likewise in public service, of 
the value of which he now receives the testimony of his fellow 
townsmen and of his country. 

Mr. Charles William Sikes is the General Manager of the Hud- 
dersfield Banking Company; he early gave his attention to the 
encouragement of habits of saving amongst the labouring classes, 
and did much to promote this end by establishing a system of 
popular Savings Banks on sound and safe principles, and his con- 
tinued efforts in the same direction culminated at length in the 
successful launching of the system of Post Office Savings Banks. 
Tn recognition of the valuable results brought about by his untiring 
energy in this cause, the Prime Minister has signified the intention 
of the Queen to confer the honour of knighthood upon him. 

Whilst the honour thus intended to be conveyed to Mr. Sikes 
will be a source of gratification to him in an extended point of 
view, as a public recognition of his services, the ceremony will not 
be void of that warmer sentiment of appreciation which emanates 
from those around him in his everyday life; his fellow-townsmen 
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having resolved to offer him a testimonial of their esteem for his 
character and services, We learn from a published letter of Mr. 
Thomas Denham, Mayor of Huddersfield, that, in accordance with 
the desire of Mr. Sikes, this testimonial will take the form of scholar- 
ships or prizes to young men in the locality who distinguish them- 
selves in their studies, his unselfish disposition strongly inclining 
in the direction of usefulness to others in preference to any other 
form of presentation to himself personally. 


ti 
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THE INSTITUTE OF BANKERS. 


Tue monthly meeting of the Institute was held on the 20th 
April, Sir John Lubbock, Bart., the President, in the chair. The 
reading of Sir Richard Temple’s Paper on Monetary and Banking 
Practices amongst the Natives of India being unavoidably post- 
poned, Mr. John Smith, a Fellow of the Institute, eee read 
a valuable note on the Government Bankruptcy Bill. 

Mr. Smith said— 

‘“‘The Bill introduced on the 8th inst. by the Government to amend 
the law relating to bankruptcy appeared to him to be one of great 
value, and to deserve the cordial support of all who are interested 
in effecting a satisfactory reform of our bankruptcy laws, The first 
great feature of the Bill which claimed attention was the introduc- 
tion of a system of supervision in all bankruptcy matters by the 
Board of Trade. This supervision would not only prove a great 
immediate gain in the practical working of the law of bankruptcy, 
but was of vast importance for the future, inasmuch as thecontinuous 
and intelligent superintendence of a great Government depart- 
ment, intimately acquainted with the requirements of the commer- 
cial world, afforded a pledge that whatever might hereafter prove 
defective in the working of the system would from time to time be 
amended by the application of appropriate remedies. After ex- 
plaining the main features of this supervision, he remarked that it 
had already been objected to in more than one quarter, and prob- 
ably this objection would form the main foundation of any oppo- 
sition which the Bill might have to encounter, that it involved a 
retrograde movement in the direction of that “ officialism ” which 
had characterized previous systems of bankruptcy administration, 
and which had been unanimously denounced by the voice of the 
mercantile community. But officialism might be official adminis- 
tration or official supervision, and it was the system of official ad- 
ministration which experience had condemned, and against which 
the sense of the mercantile community instinctively revolted. The 
system of official supervision, and especially a supervision by the 

at mercantile department of the Government (or Ministry of 

ommerce, as they might hope it would soon become) was a very 
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different matter. Without such a supervision it was simply im- 
possible to provide against the grossest abuses. Those who argued 
against it on the ground that the creditors ought to be left perfectly 
free to manage their own affairs, forgot that there were matters on 
which the creditors as a body could not be consulted, and they made 
the serious mistake of confounding the action of “ any creditor’” 
with the action of ‘‘all the creditors.” The absence of some pro- 
vision in the Act of 1869 for an independent (that was necessarily 
an official) supervision, had been the main cause why it had proved 
such an utter failure, and it was satisfactory to find that a remedy 
was applied under the present Bill. Proceeding next to notice the 
manner in which various suggestions made by the Council of the 
Institute were dealt with in the Bill, he pointed out certain amend- 
ments which he thought it would be desirable to introduce. The 
provisions relating to the appointment of a receiver did not seem 
to him to secure the appointment of an independent receiver, and 
to meet certain cases he would suggest that the official receiver (or 
the Court in special cases) might appoint an interim manager 
of the debtor’s business who should account to the official receiver ; 
but the custody of the debtor’s books, the investigation of his 
affairs, and the duty of reporting thereon to the creditors, should in 
every case devolve upon the official receiver. With regard to the 
remuneration of trustees, he saw no occasion for the distinction 
drawn between estates under and above £3,000, and the scale pro- 
posed seemed to him too low to induce good men to accept the 
office of trustee. Nothing, however, could be more injurious to 
the success of the measure than that good men should be dis- 
couraged from accepting it, or that trustees should be led to seek 
other methods of remunerating themselves indirectly. Having 
suggested an arrangement to meet this difficulty, he said further 
that the principle embodied in section 29 of the Act of 1869, which 
pescado solicitors who were appointed trustees to compound with 
the creditors for a fixed percentage to cover all expenses and re- 
muneration, ought to be extended to all trustees, so as to carry out 
the principle of payment by results—a system successfully adopted 
by private debt-collecting agencies. This arrangement, however, 
should not be compulsory, but permissive—a matter of contract 
between the creditors and their trustee. Suggesting some altera- 
tions in the sections providing for the periodical rendering of ac- 
counts by trustees, the payment of money into the Bank of Eng- 
land to the credit of the Paymaster-General, and the examination 
of bankrupts in open court, he came to a matter specially affecting 
the banking interest. The provisions of the Bill respecting the 
valuation of the security held by a secured creditor could not be 
deemed satisfactory. Clause 17, as it stood, would practically 
disfranchise all bankers and others from voting ona debtor’s estate 
on a current bill of exchange, although the debtor was himself the 
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principal obligant. He would provide that ‘no creditor shall vote. 
in respect of a bill of exchange or promissory note unless he is 
willing to treat the liability to him of every person liable on the 
bill or note antecedently to the debtor, and who is not a bankrupt, 
as a security, &c.’’? Further, the power of the Court to make rules 
as to-the valuation of securities held by creditors (as provided by 
sections 16 and 78 of the Act of 1869) was left, and it was under 
the rules so framed that the present unfair obligations had been 
imposed upon a secured creditor. There was no good reason why 
the time within and the conditions under which the surrender of a 
security was to be demanded should not be fixed by the Act ona 
basis he suggested, instead of being left to the action of a hostile 
trustee or to the tender mercies of some irresponsible draughtsman 
acting in the name of the Lord Chancellor. In concluding, Mr, 
Smith said that if these and other suggested amendments he had 
offered were adopted, and provided that no new disturbing element 
in the shape of “experimental” legislation was introduced, they 
would have secured a measure in no way inferior to the Scotch 
bankruptcy law, while it would in some respects undoubtedly be 
superior. 

At the conclusion of the reading the Chairman, after thanking 
Mr. Smith, opened the discussion upon the points of the Bill at 
some length, and was followed by Mr. 8. Morley, M.P.; it was 
taken up by R. B. Martin, M.P., Mr. Herbert Tritton, Mr. 
McKewan, and other gentlemen, by whom several useful suggestions ~ 
on details were brought out and will not be lost sight of in the 


‘ passage of the Bill through the House, 


Sir Richard Temple’s Paper is postponed to the next monthly 
meeting, on the 18th May, after which the proceedings of the 
annual meeting will take place, 
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PAPER MONEY—AT HOME AND ABROAD. 


TuoveH political economists are at one on the doctrine that 
money is a merchandise, having in itself an intrinsic value, and 
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thereby capable to subserve the double office as a standard of 
value and acirculating medium, it is well to know that the prin- 
ciple is by no means universally admitted. Upon no portion of 

litical economy has there been such controversy, from without 
and from within, as upon the subject of money. The functions 
of money, the rights and duties of the State in relation to the 
same, the question of a single or a double standard, the relation 
of money to national wealth, of money to banking, of money to 
the foreign exchanges, and the manifold problems connected 
with the currencies, have been the subject of numerous treatises 
and endless controversies. And so there is a school, now reduced 
to a very small number, yet one which has had representatives 
at all times and in many countries, who hold that money need 
not possess any value, since it is simply a representative of 
value, and that as the exponent of price, like a warehouse war- 
rant, a bill of lading, or a postage stamp, money is only docu- 
mentary in character and meaning. According to this theory, 
the value of money depends, not on the sterling value of gold and 
silver, but oncommon consent. This is its anchor of safety, and 
besides this, all standards of currencies are simply pernicious. 
So some have called money the “ root,’’ some “ the instrument 
of association,’’ some “a sign of transmission,’”’ some “ a sense 


* of value,” and some “a standard, neither gold nor silver, but 


something set up in the imagination to be regulated by public 
opinion.”” What a splendid theory is this! If money need not 
have any intrinsic value in itself, surely there is no difficulty in 
creating any quantity of it; and if we can create money at 
pleasure, why take a gratuitous burden upon ourselves, by using 
gold and silver as money ? Let it be only true that it is in our 
power to decree that paper shall be money, and that once we so 
decree paper does become money, and it would seem folly not to 
adopt a method which would so facilitate our exchanges, and put 
an end to our present detested slavery to the precious metals. But 
it is difficult to imagine how an object, in itself valueless, can ever 
become a standard of value. Confidence in the reality may for 
a time give value to a symbol only, as a cheque or note, but take 
away the reality, say that the sacramental words “I promise to 
pay One hundred pounds” mean no more than an ephemeral 

romise to give something purely ideal, never intended to be 

ulfilled to the letter, and who will any more take the same in 
exchange for commodities of real value! But the advocates of 
such theory allege that they do not take away the reality. M. 
Proudhon puts forth an object, in his opinion, more real than 
gold, viz., labour, Let the security rest, he said, in the title of 























The Gilbart Lectures on Banking. 385 


the holder to a certain quantity of labour, or in the result of 
such labour.* 

But a quantity of labour is very indefinite. There is skilled 
labour and unskilled labour. There is the labour of a man of 
genius, of a man of letters, of a statesman, of a merchant, and of 
a banker. There is the labour of the ignorant and the careless. 
Whose labour shall the security profess to represent? More- 
over, if we wish to define what we mean, we involuntarily resort 
to a common medium, a common standard of value, such as gold 
and silver. And what is this but acknowledging the insuffi- 
ciency of anything indefinite and intangible to settle the affairs 
of life? The real value of metallic money is, that it gives defi- 
nitiveness and completeness to our transactions. When the 
report of the Bullion Committee was discussed in Parliament, 
in 1809, Lord Castlereagh alleged that it might be possible to 
establish a common measure to which coin and paper might be 
equally referred, for the purpose of ascertaining their agreement 
or disagreement with it and with each other. But the fallacy 
of such a scheme was apparent. Mr, Canning, who was very 
metallistic in his opinions of currency, answered Lord Castle- 
reagh in very pointed terms. He said: “If this common 
measure is to ‘be merely a sense of value in reference to 
currency, as compared with currency, whose sense shall it 
be? With whom is it to originate, and how is it to be com- 
municated to others? Who is to promulgate, who is: to 





* The following are specimens suggested in the United States of America by 
persons of the same school. 





The most disagreeable labour is entitled 


to the highest compensation. - 
Cincinnati. Ohio, B 
S Due to Bearer , 
= Eight Hours’ labour < 
on Shoemaking or a hundred pounds of g. 
corn. 
= 
Wittram Morton, * 
No. F Street. 











The United States will pay One Dollar on 
demand in..... Bushels of Illinois Fall Wheat 
at United States No.1 Store House, No, 12, 
River Street, Chicago, Ill. 


This note is receivable for all debts due to 
the United States. 
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acknowledge, and who is to enforce it? How is it to be 
defined, and how is it to be regulated? What ingenuity shall 
calculate, or what authority control its fluctuations? Is the 
sense of to-day the same as that of yesterday, and will it be 
unchanged to-morrow? It does fill me with astonishment 


‘that any man with an accurate and reasoning mind should not 


perceive that the wild and dangerous principle, if principle it 
can be called, would throw loose all the transactions of private 
life, all contracts and pecuniary bargains, by leaving them to 
be measured from day to day and from hour to hour, by no 
other rule than that of the fancies and interests of his neigh- 
bours.”” And Mr. Canning was right. The intrinsic value of 
any commodity is ascertainable. It rests on the quantity of 
labour required to produce it, on what it will exchange for in the 
open market, on supply and demand. But any value resting on 
a sense of value, or on common consent, is of necessity suscep- 
tible of endless variations, and stands on no intelligible basis. 
Beware of abstract theories in matters of money. You will 
never carry the masses or the people with you. What does the 
baker or the butcher care about your sense of value? For his 
bread or his meat he will have something tangible and sub- 
stantial, with which he himself may buy from other people, like 
himself, what he may daily require. 

If you will be free from the slavery to gold and silver, as the 
security for money, will it do to let it rest on the authority of 


‘the State? Are you prepared to acknowledge that authority 


as a complete and sufficient security? If so, let me warn you 
that the experience of nearly every country respecting its value 
is by no means satisfactory. We all know to what abuses, to 
what illegal measures has the idea that the mere authority of 
the State is sufficient to give value to any coin given rise. 
What is the original meaning of the word “seignorage,”’ but 
the right of the sovereign, or seigneur, to appropriate to himself 
a portion of every coin, and to assign to the remainder a fictitious 
value? In England, France, Italy, and in every. State, the 
people long suffered from the debasement of the standard. 
Time was when the waste and extravagance of the Governments 
were easily met by the disgraceful expedient of degrading’ the 
coin, that is, by increasing their alloy, a system which, whilst it 
cheated those who lent their money to the extent of the degra- 
dation, enabled every other debtor in their dominion to do 
the same. In olden times the people were not acquainted with 
the principles of political economy. So long as the names of 
the coins in circulation were the same, and so long as they 
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circulated by authority or otherwise, at the same value, they did - 
not much mind whether the coins contained more or less of the 
precious metals. The stamp on those coins implied a Govern- 
ment guarantee, and they were satisfied. They might have 
seen that, just in proportion as the coin was debased, so the 
price of every other article rose, but they could not connect 
the two facts together, and they did not see it, till at last their 
eyes were opened to the fraud by the Italian economists Sierra, . 
Pecchio, and Galliani, and by every subsequent economist, who 
exposed the trick. Thenceforth nation after nation insisted 
on the inviolable preservation of the standards of money as a 
simple matter of public faith, and would no longer allow the pre- 
varications of former days. 

But is there any better reason to trust the authority of the 
State in the use of a paper than of a metallic currency? Alas, 
the temptations to abuse that authority are only tenfold greater. 
What better instance can I present to you of the insecurity 
of paper founded on authority than we have in the currency of 
Russia, a warning, I may say, to every country? It is little 
more than one hundred years since first Peter ITI., and after- 
wards Catherine II., took it into their heads to issue a paper 
currency, on the plea that copper money was ill-suited to the 
requirements of commerce ; and in order to facilitate the circu- 
lation of paper, it was provided that it should be received at all 
the public offices, and that a fifth of the taxes might be paid in 
the same. The measure succeeded, and for a time the paper 
was at a premium of one-fourth per cent. But. the Turkish 
war, which required larger sums than the State could spare, 
suggested to the Russian Government the expediency of making 
the issue of money a ready means for filling a bankrupt 
exchequer, and they availed themselves of the quantity without 
stint. In 1774 an ukase was published, limiting the amount of 
paper to 20,000,000 roubles, but it was not possible to keep to 
it. A new manifesto was issued in 1786, giving a formal 
assurance that the amount would not exceed 100,000,000 
roubles, But even this amount was not found sufficient, and as 
the amount increased, so its value diminished. In 1788, with 
40,000,000 roubles of paper in circulation, its value in silver 
roubles was 103. In 1796, with 150,000,000 roubles of paper, 
its value fell to 147, while the exchanges fell in like proportions. 
From that time to this there has been a steady and constant pro- 
gression in the issue of paper money, and now to an authorised 
circulation of 722,000,000 roubles, an extra amount is added of 
496,000,000, making a total in circulation of 1,218,000,000 
roubles, the St. Petersburg exchanges being quoted at 24,5d., 
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when the real par is 36d. What is remarkable in the Russian 
paper money is, that it is so identified as an engine of State that 
the value of the rouble has ceased to rise or fall in proportion 
to the increase or decrease of the number of notes in circula- 
tion, but rather follows closely the fortune of war. Mr. 
Plunket, in his report on the finances of the Russian Empire, 
showed that the exchange on London, which before the recent 
war had become inevitable stood at 30d., fell to nearly 22d. 
while the Russian army was lying before Plevna. At that time 
the issue of the extra paper, that is the amount beyond the 
authorised issue, did not much exceed 200,000,000 of roubles. 
At the time of the armistice, when the extra paper had been 
increased to over 800,000,000 of roubles, the exchanges 
rose to over 264d.,to fall again in: April to 223d., when it 
was again supposed that war was inevitable. The con- 
clusion of the Treaty of Berlin, by which time more than 
450,000,000 roubles of extra paper had been engraved, put up 
the exchange again to over 253d.; but the refusal of the 
Ameer of Afghanistan to receive a British envoy drove it down 
to 24d., and the general dark prospect of the political horizon 
kept it for some time longer at about 23d. to the rouble, from 
which, with better prospects of peace, there has been a little 
i pee to 24d. or 25d. per rouble. 

he creation of paper money is no new thing. It was made 
use of in China at a very remote period. When Marco Polo 
traversed China, in the middle of the thirteenth century, he found 
paper money in circulation and in general use in the same manner 
as silver, the population being bound to receive it in settlement 
of accounts. The paper, or notes, bore the signatures of several 
Mandarins, and also the seal of the Emperor, and the Grand 
Moguls issued any quantity of it without any limit. Nay, they 
went so far as to prohibit the use of gold and silver money, and 
a law existed condemning to death anyone who had the courage 
to choose the shining metal for the worthless paper. Yet, for 
all that, for one cash of copper there were given one thousand 
cash of paper. And such has been the experience of every 
nation, whether ancient or modern. As a means of providing 
for a shattered exchequer, paper money has immense recom- 
mendations. It is a very easy matter for any State to stamp 
quires of paper notes. Their cost is but trifling. Only make 
the circulation of paper money compulsory, and the people have 
no alternative but to accept it. With no manner of check as 
to amount, the State can pursue the operation in a stealthy 
manner, without the people perceiving how one issue succeeds 
another. It is so much better, moreover, to issue paper money 
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than to borrow in hard cash. No interest is to be paid, which 
is a great saving, there is a good chance of some portion of the 
paper being lost; and, above all, no justification is required to 
be given, asin aloan. The people at home, too, are much more 
docile than foreign bankers. 

In every way, the State will resort to paper credit much 
more conte and much more readily than to contracting 
a loan. And so, at this moment, there is paper money in 
circulation that we know of to the extent of upwards of 
£300,000,000 sterling. Austria has £25,000,000, Brazil 
£24,000,000, France £24,000,000, Germany £12,000,000, 
Hungary £11,000,000, Italy £37,000,000, Netherlands 
£1,000,000, Portugal +£4,000,000, Russia £88,000,000, 
Turkey £13,000,000, the United States £102,000,000, and 
Japan £19,000,000. It is not to be supposed that all these 
countries have a forced and inconvertible circulation of paper 
money. France has treasury bills of the same character as our 
exchequer bills. Some countries have a paper debt in one form 
and some in another. The United States, which, during the 
eventful civil war of 1862-65, issued an enormous amount of 
greenbacks, have resolved to return to cash payments. Italy, 
which ever since 1866 has been compelled by her wars to issue 
a forced paper money, is now in the act of deciding for the 
resumption of cash payments.* 





* The amount of circulation of convertible paper in relation to the premium 
on gold in Italy was as follows :— 











. Bank Circulation, State Circulation. Average 

Years Francs. “oo = 
1866 246,000,000 250,000,000 781 
1867 287,000,000 250,000,000 7°37 
1868 363,000,000 278,000,000 9°82 
1869 570,000,000 278,000,000 3°94 
1870 497,000,000 445,000,000 4°50 
1871 578,000,000 629,000,000 5°35 
1872 623,000,000 740,000,000 8°66 
1873 664,000,000 790,000,000 14°21 
1874 633,000,000 880,000,000 12°25 
1875 621,000,000 940,000,000 8-27 
1876 646,000,000 940,000,000 8:47 
1877 629,000,000 940,000,000 9°63 
1878 672,000,000 940,000,000 9°42 
1879 732,000,000 940,000,000 11:19 
1880 725,000,000 940,000,000 10°53 

ieee \| 183,000,000 73,000,000 
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The financial exigencies of States, in late years, have been so 
very great, that after having exhausted every means of borrowing 
money, whether by terminable or interminable annuities, many 
States were compelled to resort to the injurious expedient of 
issuing paper money, often without consideration of the burden 
thereby imposed on the people. But how powerless after all, 
is the State to force its paper resting on nothing but authority, 
on a suspicious and reluctant public! I have already noted the 
cases of Russia and China. Look how abortive was eve 
effort made in France to secure the acceptance of Law’s bask 
paper. The theory of paper money was tried at that time 
in the most absolute manner. The famous bank was actually 
prohibited to receive in Paris gold or silver against its notes. 
A decree fixed the issue of the notes at 5 per cent. above that of 
specie.’ Any payment above 100 livres was prohibited, in any 
other manner than in bills of the bank. _ No one was allowed to 
keep more than 500 livres in coined money or in lingots, under 
a penalty of confiscation. Even the transport of specie was pro- 
hibited. And silver money was purposely reduced in value, in 
order to force the circulation of bank paper, but all in vain. 
The more paper money was in circulation, the more the metallic 

‘money disappeared, and after the great speculation ran its tether 
the whole broke up in disgrace and ruin. 

Between paper money and fiduciary paper there is a decided 
difference. If the payer in circulation rests on the guarantee of 
the precious metals, by which it may be exchanged on demand, 

and which may be accepted or refused freely, then it is fiduciary 
paper. If the paper in circulation, whether issued by the State 
or by any private institution, is imposed by authority, 
and rests on the guarantee of that authority, and one has not 
the power to ask gold or silver for it and is obliged to receive 
the same, then itis paper money. In the first case, its purpose 
is to supplement the metallic coinage. In the second, its pur- 
pose is to replace it. Paper money may be issued by the State, 
or by a bank under authority of the State. Fiduciary paper is 
always issued by banking institutions under such laws and 
guarantees as the State may require. An absolutely metallic 
circulation is, indeed, well-nigh impossible, and it would be 
uselessly expensive. By a metallic circulation is meant a cir- 
culation founded on the precious metal, and capable of being 
exchanged for the same at the will of the holder. In England 
we have a metallic circulation, not because thereis gold at hand 
for every note, but because all the notes in circulation are con- 
vertible into gold. Bank of England notes are, for convenience, 
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made legal tender among third persons, but ~~ are not legal 
tender by the Bank of England. In the United Kingdom the 
State has deemed it fit to limit by law the amount of notes 
which may be issued, for the very purpose of giving additional 
security for their convertibility. In France no such limitation 
has been placed, yet the Bank of France has ever been faithful 
to its duty of providing for the perfect convertibility of its notes, 
except, indeed, in times of war, and under authority of the 
State. The banking law of the German Empire, of 1875, re- 
cognises 33 banks of issue, and allows an issue without reserve 
of 385,000,000 marks, of which the Bank of the Empire can 
issue 250,000,000, any extra amount being protected by cash 
reserve, Every bank of issue in Germany is bound to pay in cash, 
at once, every note presented for payment, and is bound to accept 
them in payment, not only at its principal office but at all its 
branches. In Belgium the issue of notes isnot limited. The amount 
issued is represented by securities in the bank, easily realizable, 
but the bank is required to keep a metallic reserve corresponding 
to the third of the amount of notes in circulation. In none of 
these cases the issue of notes is regarded as money. There is no 
pretence for the same. The notes issued by the different banks 
are simply promises to pay gold or silver as it may be, as‘a 
merchandise, as the standard of every other merchandise. 
There are in this country three distinct schools of monetary 
science. The first are the Metallists, pure and simple. The 
second comprises the advocates of an unlimited issue of paper ; 
and the third, the friends of a mixed currency of gold and 
paper, founded, indeed, on a metallic basis, but with sufficient 
margin for paper circulation, issued on the responsibility 
of the issuers. The Metallists taking all paper, whether 
legal tender or not, as money, demand that no note shall be 
issued unless backed by a corresponding amount of gold, that 
the paper currency shall at all times fluctuate with the foreign 
exchanges, and that in all respects the value of paper shall 
correspond with the changes of a metallic currency. Asked, 
what effect would be produced on the currency by the substitution 
of paper money, Lord Overstone answered: “A metallic cur- 
rency, I conceive, by virtue of its own intrinsic value, will 
regulate itself; but a paper currency, having no intrinsic value, 
requires to be subjected to some artificial regulation respecting 
its amount. The use of paper currency is resorted to on ac- 
count of its greater economy and convenience, but it is important 
that that paper currency should be made to conform to what.a 
metallic currency would be, and, especially, that it should be 
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kept of the same value with the metallic currency, by being 
kept at all times of the same amount. Now, the influx and 
efflux of gold are the only sure test of what would have been the 
valuation of a metallic currency, and therefore, I conceive, that 
that constitutes the only proper rule by which to regulate the 
fluctuations of a paper currency.”’ 

The advocates of an unlimited issue of paper are, on the other 
hand, of opinion that there should never be any want of money. 
Their complaint often is that persons of property and of ample 
means cannot get instruments to carry on their trade. They 
want something to effect barter between man andman. If you 
contract the instrument of exchange, they say, you contract 
the power of dealing with men. A witness before the 
Committee on Commercial Distress, in 1848, attributed the 
greater part of the losses from that crisis to the unnecessary 
contraction of the currency, for it had the effect of largely raising 
the value of money, and making money scarce and dear, and 
breaking down the value of property, causing thereby a mone- 
tary national loss of a thousand millions sterling. But is it 
in the power of the State, or of banks, or any other public body, 
to issue money ad libitum? Would it be safe to monetise the 
whole capital of the country? Would it be safe to issue 
money on the security of real property, as the assignats, or on the 
public funds, amounting to nearly £800,000,000? The reason 
why gold and silver haye been chosen as money is because they 
are commodities always immediately available, readily trans- 
ported, and universally appreciated. The real property pledged 
to the assignats was, indeed, valuable, but was not convertible 
or available, could not be transported ‘from place to place, and 
its possession was by no means guaranteed, But apart from this, 
just imagine what redundancy of currency there would be if you 
could monetise all the real property of the country, or all the 
public funds. What a disorder would it produce on the value 
of every other commodity. The quantity of money required 
to balance the transactions of trade and society is very uncertain, 
but it is nevertheless a definite amount, and it is not always the 

-same. It is smaller in times of confidence than in times 
of panic and mistrust. It depends on the mood and condition 
of the people. It is greatly affected by any expedient which 
may tend to economise the currency. The extension of 
pankers’ deposits, for example, with the accompanying mode of 
paying by cheques, has, of late years, greatly reduced the number 
of bank notes in circulation, in relation to the commerce of the 
country. In 1840, for every pound of bank notes in circulation 
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there was £1:46 of British produce exported. In 1879, for 
every pound of bank notes in circulation, there were £4°35 of 
British produce exported, showing a reduction of 129 per cent, 
in the use of bank notes, in relation to trade. Who could have 
foreseen such a revolution? In truth, it is very difficult to 
regulate the amount of money in circulation by any fixed prin- 
ciple or rule ; and you cannot have a better check to an inordinate 
issue of paper than that supplied by the obligation to give a 
substantial and valuable commodity in payment, such as gold, 
scarce, indeed, but yet obtainable. 

The difficulty of regulating the amount of paper without this 
obligation wasclearly shown during the suspension of cash 
payments from 1793 to 1818. The Bank was conducted then, 
as now, with the utmost care and conscientiousness. The 
directors were men of business, and knew practically the wants 
of commerce ; nevertheless, to the surprise of many the value 
of Bank of England notes ceased tu be in relation to that of 
the precious metals.* In fact, they were depreciated, and 
nobody could tell thereason why. The Commitiee of the House 
of Commons on the high Price of Bullion, had, however, no diffi- 
culty in assigning the cause, viz.,to theaccommodation granted by 
the Bank totheir customers. ‘“ When thecurrency consistsentirely 
of the precious metals, or of paper convertible at will into the 
precious metals, the natural process of commerce, by establish- 
ing exchanges among all the different countries of the world, 
adjusts in every particular country, the proportion of circulating 





* The following was the relation of notes to bullion during the period of 
suspension of cash payment :— 
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medium to its actual occasions, according to that supply of the 
precious metals which the mines furnish to the general 
markets of the world. The proportion, which is thus adjusted 
and maintained by the natural operation of commerce, cannot 
be adjusted by any human wisdom and skill. If the national 
system of currency and circulation be abandoned, and a discre- 
tionary issue of paper money substituted in its stead, it is vain 
to think that any rule can be devised for the exact exercise of 
such a discretion, though some caution may be pointed out 
to check and control its consequences, such as are indicated by 
the effect of an excessive issue upon exchanges and the price of 
gold.” Yet, in contrast with what took place on that occasion 
with respect to Bank of England notes, we have what took 
place in France in 1848 with regard to Bank of France notes. 
When the French Revolution commenced in February of that 
year, the Bank of France had in circulation notes exceeding 
£9,000,000, but in the emergency the Bank deemed it its duty 
to discount freely, and with open hands it helped both the other 
banks and the Treasury. Panic, however, set in, and its coffers 
were being emptied, when the Provisional Government came to 
its aid by constituting its notes legal tender, whilst limiting 
the issue of notes to £14,000,000. A subsequent decree of the 
25th March extended the privilege of issuing legal tender notes 
to the other departmental banks, and eventually these were 
united with the central bank, extending their united issue to 
£18,000,000. The measure succeeded wonderfully. The security 
of the bank notes rested in the prosperous condition of the bank, 
and the limitation of the issue, though certainly not in any 
relation between the notes and the aniount of gold at the bank, 
and the notes were never at a discount. 

To my mind, whilst the metallistic school demands the impos- 
sible, the pure paper school demands what is undesirable and 
perilous, and therefore I associate myself with the third school, 
that which counts John Stuart Mill and Thomas Tooke as its 
expounders, and which favours a mixed currency, mixed, in that 
it recognises both gold and paper, partly legal tender and partly 
not. I believe with Mr. Newmarch, that the obligation to pay 
cash on demand is the best and most efficient control against 
any excess of issue, forasmuch as it controls the demand; 
since bank notes are not given away, and a man who asks to be 
accommodated with so much capital and has to pay for its use, 
will take it only when he can make a profit by means of such 
advance or accommodation. It controls the supply, because the 
banker who incurs the obligation to pay on demand must measure 
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the extent of his power, since the notes may come back to him 
the next day, or the same day, to be paid in gold. Whilst 
opposed to paper money, I recognise to the full extent the ad- 
vantage of the issue of fiduciary paper. The discussion on the 

rinciples and polity of the Bank Charter Acts of 1844 and 1845 
in for some time past been arrested, from the fact that their 
operation was restricted to one form of the currency now greatly 
economized by the introduction of a lighter and more efficient 
instrument of exchange. Nevertheless, the principles involved 
in the question are of the highest moment, and greatly affect 
the safety and smooth working of our finances and commerce. 
My purpose this evening, however, has been to direct your 
careful attention to paper money as an engine of State ; to paper 
money as a game in the hands of gamblers; to paper money 
as a shadow without the substance. 

When Robinson Crusoe arrived in his desolate island he 
opened a chest, and was delighted to find in it needle 
and thread, a pair of large scissors, ten or a dozen good 
knives, some cloth, about a dozen and a half of white 
linen handkerchiefs; at the sight of which he said, “They 
were exceedingly refreshing to wipe my face on a warm 
day”; but finally, hidden away in the till of the chest 
he discovered three great bags of money, gold as well as silver, 
at which he said, “I smiled at myself at the sight of all this 
money. Oh, drug! said I aloud, what art thou good for? 
Thou art not worth to me, no, not the taking off the ground. 
One of these knives is worth all this heap—nay, I al give 
it all for a gross of tobacco-pipes ; for sixpenny-worth of turnip 
and carrot seed from England, or for a handful of pease and 
beans and a bottle of ink.”” Robinson Crusoe was not in want 
of money at that time. He wanted objects of utility, objects of 
value—capital, he wanted. Money he could not use. Unless 
you can use money as a means to get capital what is the use of 
it? And yet it was gold and silver that Robinson Crusoe 
found in the three bags. What, if any of us should find in our 
bags nothing but some worthless assignats or greenbacks, or 
paper roubles? Well might we cry, “Ob, drug!” 

ith M. Michel Chevalier, in his excellent article on 
money in the “ Dictionnaire de l’Economie Politique,” I 
will conclude, It is a chimerical enterprise to try to do with- 
out the precious metals as an instrument of exchange, that 
is, as money, or, to use an expression often employed, to de- 
throne gold. Gold or silver will ever remain as the touchstone 
by which every title of credit. must be tried. The tithe would 








396 Banking and Commereiai Lav. 


only be a lie if, at the fixed time, though variable according to 
its nature it was not convertible into a determined quantity of 
gold or silver, since it would not fulfil what it had promised. 


Whether true or false, however, the real worth of money is 
after all very limited— 


‘¢ To purchase heaven, has gold the power ? 
Can gold remove the mortal hour ? 
In life, can love be bought with gold ? 
Are friendship’s pleasures to be sold ? 
No; all that’s worth a wish—a thought— 
Fair virtue gives unbrib’d, unbought. 
Cease, then, on trash thy hopes to bind, 
Let nobler views engage thy mind.” 
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THe case of Moscrop v. Newbold and others, which arose out of a 
contract with the promoters of a company, and which case was 
disposed of before the Court of Appeal at Westminster on the 8th 
of April, calls for the careful attention of all commercial men. The 
case raised a question between a shareholder on the one hand, and 
the directors on the other, of a company, in regard to the 38th 
section of the Joint Stock Companies Act, in regard to an alleged 
concealment of a contract with the promoters for a substantial 
douceur to them, such payment to be charged upon the funds of 
the company. We report this case elsewhere in our present 
number. The promoters of all schemes intended to be turned into 
a Joint Stock Company naturally look for what is called promotion 
money. Under the old law knowledge of the contracts securing 
this were usually withheld from those who contributed to the 
capital of the:company. The new law requires that all such con- 
tracts should be disclosed. But the case to which we here allude, 
although the Court was divided in opinion, goes to show that it is 
open to promoters to enter into certain arrangements which need 
not be disclosed, and yet, to quote the language of Lord Justice 
Bramwell, “ It is wonderful how respectable persons should not be 
sensible of the impropriety of putting themselves in such a position, 
in which their duty to one party is inconsistent with the interests 
of the others from whom they receive a reward, bribe, or whatever 
it may be called; and I suppose that in course of time, after 
people who do this shall be sufficiently indicted, and sued, and 
fined, or made liable for damages for doing it, they will begin to 
see that it is wrong.” The language thus used by one of the 
ablest of the judges of the Court of Appeal should not be lost 
sight of by commercial men in the present day. 
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CUURT OF APPEAL. 
Friday, April 8. 
(Sittings at Westminster, before BRAMWELL, BAGGALLAY and Lusu, L.JJ.) 
MOSCROP ¥% NEWBOLD AND OTHERS. 
CONTRACTS WITH PROMOTERS, 


This case raised a question between a shareholder and directors of a com- 
pany on sect, 38 of the Joint Stock Companies Act as to alleged conceal- 
ment of a contract with the promoters for a benefit or doceur to them at 
the expense of the company. On the 29th April, 1875, the company was 
registered for the purchase and working of a paper-mill belonging to 
Messrs. Newbold, the capital being £32,500 in 6,500 £5 shares. Before 
then the defendants had published a prospectus, in which it was stated 
that a coniract had been entered into of the same date between Newbolds 
and Flitcroft and another, two other of the defendants, in trust for the 
company, for the purchase from Newbolds of their paper-mills for 
£32,500, of which £15,000 was to be satisfied by the allotment of 3,000 
fully paid-up shares. And there was a statement in the prospectus, “ the 
remuneration of the directors will be fixed by the shareholders, and it is 
proposed that they should be paid only by a commission on the profits 
made, no promotion money whatever being paid to them by the company, 
and all formation expenses being paid by the vendors.’’ The allotment 
of shares took place soon afterwards, and 3,000 fully paid-up shares were 
allotted to the Newbolds in. part payment of the price, and on the 3rd 
June the Newbolds transferred 450 of those shares to the other directors, 
and 350 more of the shares to two of the defendants who had acted as 
solicitors of the projected company or of its promoters, and were then the 
solicitors of the company. It was not disputed that the negotiations with 
the Newbolds for the purchase of the paper-works were conducted by the 
other defendants (Flitcroft and several others), and that transfers of the 
800 shares were made without any pecuniary consideration being given to 
the Newbolds. In the spring of 1877, when the shareholders were dis- 
satisfied, a meeting took place at which the Newbolds and Flitcroft, and 
another of the defendants were present, and the defendant Newbold being 
questioned, denied that “promotion money’”’ had been paid, but declined 
to answer whether shares had been given for floating the company. The 
defendant Flitcroft denied that he had received any shares, and another 
defendant said no shares were given. Another meeting was held shortly 
afterwards, and a committee of inquiry was appointed, which ascertained 
that there had been no allotment of shares to the directors (other 
than the Newbolds), but that transfers by the Newbolds to the 
other directors had been made. And at a third meeting, at which 
some of the defendants were present, they being informed of this, 
Flitcroft said he would give up his shares, but another said he should not 
do so, as his shares were received for services. But in Jan., 1878, the 
defendants (other than Newbolds) transferred to the company the 800 
shares which bad been transferred to them by the Newbolds. This, how- 
ever, did not satisfy the plaintiff; and on the 3rd July, 1878, the plaintiff, 
one of the shareholders, who had taken 200 shares and paid £1,000 
brought this action against the Newbolds and other defendants to recover 
from them the amount which he had paid, his action being based partly 
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on the 38th section of the Act on account of the non-disclosure in the pro- 
spectus of an alleged secret contract with the promoters, and partly as a 
common law fraud. At the trial, which took place before Thesiger, L.J., 
it was urged in support of the case for the plaintiff that the 800 shares 
were transferred by the Newbolds to the other defendants, or at any rate 
that the 450 shares were transferred by them to the other directors in 
pursuance of some contract which had been entered into by the defendants 
previously to the issuing of the prospectus, and that the prospectus, by 
reason of its not disclosing that contract, was, under the 38th section of 
the Act, to be deemed fraudulent on the part of the directors as against 
the plaintiff; and, further, that the substance of the transaction was that 
out of the £32,500 which the company provided, the Newbolds, as vendors, 
received only £28,500; and the defendants, as promoters, the other 
£4,000, being the value at par of the 800 shares, and that, therefore, even 
apart from the 38th section, there was a fraudulent representation in the 
prospectus calculated to influence persons in determining whether they 
would take shares. The defendants denied that there had been any such 
contract at the time of the issuing of the prospectus, and the Newbolds 
alleged that any gifts of shares they may have made to the other defend- 
ants were gratuitous or made in payment of “ formation expenses.” They 
had bound themselves to pay, and the other defendants alleged that any 
gifts of shares made by the defendants were made from their own “ shares 
for formation of other expenses incurred in establishing, promoting, and 
otherwise assisting the company.” And the great questions at the trial 
had been whether there was such a contract before the prospectus, and 
whether the 800 shares were given in pursuance of it. The circumstances 
above alluded to were in evidence at the trial, and Thesiger, L.J., thought 
there was evidence to go to the jury on these points, and he put to them 
these questions :—1. Was there, before the issuing of the prospectus, a 
contract between the Newbolds and the other defendants relating to the 
transfer of fully paid-up shares, to which they answered, “ We agree that 
there was a tacit understanding, but we cannot agree as to whether there 
was a legal or binding contract. The tacit understanding was that they 
were to get shares from the Newboids for promoting the company.” 
2. Whether the concealment of the contract was calculated to influence 
persons reading the prospectus in making up their minds as to applying 
for shares? To which they answered that they could not agree. Other 
questions were put, and on the whole the Lord Justice discharged the jury 
on the issues on which they could not agree, and entered the judgment for 
the defendants, except on such of the claim as was based on sect. 38 of the 
Act; as to which judgment was given for the plaintiff against certain of the 
defendants. The question was raised in the Divisional Court before two 
judges, Pollock, B., and Denman, J., whether there was evidence to sus- 
tain such judgment, and they held that there was; from which judgment 
there was an appeal, and in the meantime there was an appeal to the 
Court of Appeal at Lincoln’s-inn from a judgment of Fry, J., in another suit 
by another shareholder, partly on the same ground as the present, on which 
the learned judge held that there was no sufficient evidence of liability, 
and partly on certain equitable grounds, on which he gave relief; but on 
appeal this decision of his was reversed, the court, however (including 
‘Lush, L.J.), thinking that the judge was right in holding that the present 
ground of action’could not be sustained. The case had been argued here 
on the 26th March, and the court had taken time to consider their judg- 
ment, and were now divided in opinion, but the majority, Bramwell and 
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Lush, L.JJ., were of opinion in favour of the defendants, Baggallay, L.J., 
being of a different opinion. 

BraMwELL, L.J., first delivered his judgment in favour of the defend- 
ants, and said he was disposed to doubt whether, even if the alleged agree- 
ment had been made, it need have been stated in the prospectus ; it would 
be remarkable if it were required to be so; for it was clear that if there 
was such an agreement the company were entitled to get back the money 
as a profit made by persons in a fiduciary relation with them, and they 
would, therefore, get the money on that ground; and every shareholder 
would also have a right as against the parties who issued the prospectus, 
so that in this view the money would be recovered twice over. Not that 
I should be sorry (said the Lord Justice) if it were so; for no doubt the 
mischief done to a company by a wrong of this kind is not limited merely 
to the amount received by the persons in the fiduciary relation to the 
company ; but there is this additional evil, that the persons who are bribed 
may thereby be induced to agree to give a far larger sum of money for the 
business to be purchased than they would otherwise have given if they 
had not been under the influence of the bribe. I dare say the persons who 
receive these benefits would deny that they have been bribed. But they 
have been. And really it is wonderful that respectable persons should not 
be sensible of the impropriety of putting themselves in such a position, in 
which their duty to one party is inconsistent with the interests of the 
others from whom they receive this honorarium, or douceur, or reward, 
bribe or whatever it may be called; and I suppose that in course of time, 
after people who do this have been sufficiently indicted, and sued, and 
fined, or made liable for damages for doing it, they will begin to see that 
itis wrong. For the present purpose, however, I will assume that if the 
contract existed it ought to have been set forth in the prospectus. That 
some agreement was come to cannot be doubted, because there is the fact 
that the shares were transferred, and at some time it must have been 
agreed that they should be transferred; and if it had been made before 
the prospectus, then (assuming that it would be within the Act) its not 
being mentioned in the prospectus would have been a fraud in the statut- 
able sense. But the difficulty is in seeing that there was such an agree- 
ment before the prospectus (for which the Lord Justice gave his reasons, 
showing that, in his opinion, the evidence was consistent with its not 
having been hefore the prospectus), And then the Lord Justice went on 
to say that he thought the case failed also as to the common law ground 
of fraud, because he did not think that the prospectus represented that . 
there was to be no benefit to the directors accruing from the promoters, 
bui only that “ promotion money ” was not to be paid by the company ; 
and he thought that even assuming such an agreement as suggested—before 
the prospectus—it would not be for a payment of promotion money by the 
company. Nor did he think that it would be so on the ground that, as 
the company paid what they would not otherwise have paid, therefore it 
was really paid by the company. In his view, therefore, the case was to 
be decided in favour of the defendants on both grounds of claim, and that 
this court ought to adhere to the decision of the court at Lincoln’s-inn 
upon a case similar to the present. He, therefore, gave judgment for the 
defendants. 

Baceaay, L.J., delivered a lengthy and elaborate judgment in writing 
in support of a contrary decision in favour of the plaintiff. The substan- 
tial question, he said, was whether there was evidence that before tho 
issuing of the prospectus a contract had been entered into by the defendants, 
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by which they afterwards received, out of the assets of the company, 
a considerable sum of money or money’s worth. The late Lord Justice 
Thesiger at the trial was of opinion that there was, and Denman, J. and 
Pollock, B. were of the same opinion, and he himself took that view. In 
support of that view the Lord Justice entered into a very full examination 
of the evidence, and especially of the defendants’ answers to interrogatories, 
from which, he said, it appeared that whether “understanding” referred 
to in their answers amounted to an agreement or not, it had existence and 
was in force before they became directors, and therefore before they issued 
the prospectus, and he also inferred that it amounted to an agreement, and 
he thought that this view was strongly confirmed by the conduct of the 
parties and especially by the transfer of the shares and their subsequent 
re-transfer, and the denials given by some of the defendants in answer to, 
inquiries and their subsequent admissions and surrender of the shares. 
Why, he asked, should the shares have been transferred by Newbolds ex- 
cept under a previous agreement ; and why should the transfers have been 
denied ; and why should the shares have been given up? For these 
reasons, he said, he thought there was evidence for the jury at the trial 
and the judgment of the Divisional Court was right, and he did not think 
the judgment of the Court of Appeal at Lincoln’s-inn was inconsistent with 
this view, proceeding as it did possibly on different evidence. 

Lusu, L.J., then delivered his judgment, in accordance with the view 
of Bramwell, L.J., in favour of the defendants. Having, he said, taken 
part in the decision of the Court of Appeal at Lincoln’s-inn in a similar 
suit, partly upon the same grounds as the present and upon evidence cer- 
tainly as strong, he need not enter fully into all the reasons on which he 
came to this conclusion. It would be enough for him to say that there 
was not in this case any evidence stronger than that on which in the other 
case Mr. Justice Fry (although he gave judgment for the plaintiff on 
another—an equitable ground) held that there was no evidence that could 
justify him in finding that there was such an agreement as alleged before 
the issuing of the prospectus, and the Court of Appeal agreed with him in 
that view of the case. Having come to that conclusion on that case, and 
carefully considered the evidence in the present, he was decidedly of opinion 
that there was no additional fact whatever proved in this case, and indeed 
there was a larger body of evidence in that case than in the present, and 
certainly there was nothing in this case to alter the conclusion to which 
he had felt himself constrained to come in the former case. The Lord 
Justice then entered fully into the evidence, especially those parts of it 
dwelt upon by Lord Justice Baggallay, and observed that no doubt there 
were circumstances of suspicion, in the conduct of the defendants, but not, 
in his opinion, facts amounting to proof of the fact in question, and they 
were, he thought, to be accounted for in another way, for he had no doubt 
that these parties were aware that if it came to the knowledge of the share- 
holders that they had made a profit of the directorship they would have to 
hand over the money or shares t» the company, as in fact they did when 
it was discovered; and this, he thought, would account for the circum- 
stances which had so strongly impressed his brother Baggallay, and which, 
no doubt, were circumstances of suspicion ; but he thought they failed to 
show that there had been such a contract prior to the prospectus. He 
concurred, therefore, in judgment for the defendants. 
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Reports of Joint Stock Banks. 


AGRA BANK, LIMITED. 


Report of the directors to the proprietors, 17th March, 1881. 

In placing before the shareholders the usual accounts for the past year, con- 
sisting of the balance-sheet, as on the 3lst December last, together with the 
profit and loss account made up to the same date, the directors would observe 
that the continued cheapness of money both in this country and in India has 
materially affected the returns from the Bank’s transactions during the period 
embraced in the accounts. The smaller amount of net profit realised, namely, 
£65,959. 13s. 7d., as compared with what the profits have been in some previous 
years, is owing to this cause. Under these circumstances the directors have 
considered that the opportunity had arrived for adopting measures to reduce the 
cost of their working funds derived from deposits, so far as seemed practicable, 
without weakening the Bank’s general resources and means of usefulness by 
which the average net earnings on its business may not only be maintained upon 
the same scale as formerly, but they trust substantially increased ; in this, fair 
progress has been made with every promise of results most beneficial to the 
Bank. Taking the amount of net profits as above stated at £65,959. 13s. 7d., 
and adding the balance brought forward from the previous year, £2,564. 13s. 1d., 
there will be available for disposal £68,524. 6s. 8d. In part of this there has 
already been distributed an intermediate dividend, paid on 1st October, 1880, at 
_ the rate of 5 per cent. per annum (free of income tax) £25,000, and the directors 
recommend a further dividend to be declared at the rate of 6 per cent. per 
annum (free of income tax), £30,000, carrying forward to the current year the 
balance, £13,524. 6s. €¢. With reference, however, to the foregoing appropria- 
tion, the directors have to explain that at Calcutta, where the Bank carries on a 
large and profitable business, there has recently been great depression in some 
of the industries which make up the trade of that important commercial mart. 
The effect of this has been that some losses have been sustained arising from the 
securities held as cover for accommodation afforded being from the existing 
depreciation not sufficient for that purpose. With the view of making adequate 
provision for these contingent liabilities, and at the same time so as not to preju- 
dice the proposed distribution of dividend, the directors have considered it 
expedient—in addition to the balance carried forward—to transfer from the 
reserve to the contingent fund the sum of £25,000. The effect of this arrange- 
ment will be to reduce the reserve fund from £175,000 to £150,000, but this 
reduction they regard as only temporary, and they are sanguine that they will 
be able to replace it at an early date. The directors have to state that, in ac- 
cordance with the 87th clause of the articles of association, they have appointed 
Mr. William Livingstone Watson, a member of the firm of Messrs. James Finlay 
& Co., and a duly qualified shareholder, a director of the Bank, in the place of 
the late Mark Richardson, Esq., M.D. This appointment will be submitted at 
the ensuing meeting to the shareholders for their confirmation. At the same 
time, in the ordinary rotation, Messrs. J. Thomson and J. G. Watson retire from 
the board, but being eligible, offer themselves for re-election. The auditors, 
Edwin H. Galsworthy, Esq., and Major-general J. T. Boileau, F.R.S., likewise 
vacate office, but offer themselves for re-election. 


Balance-sheet, 31st December, 1880. 


LIABILITIES. 
Dr. 
Capital ee ee ee ee ee ee se ee £1,000,000 0 0 
Reserve fund .. - a on - oe ‘te 150,000 0 0 
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Deposits—Current accounts £987,256. 2s. 10d.; fixed ence 

£2,778,244. 63. 7d... £3,765,500 9 4 
Exchange—Bills payable, including credits issued . 892,485 14 2 
Profit and loss-—Balance brought forward from 31st 

December, 1879 £2,564, 13s. 1d.; net — of 1880 

£65,959. 18s, 7d. - * 68,524 6 8 


£5,876,510 10 3 





ASSETS, 


Cr. 
Cash in hand, including money at call “ .. ie -» $1,013,813 17 0 
House property . $ 152,000 0 0 
; Investments — Government securities—Consols £112, 045. 

6s. 2d., Indian £601,797. 18s. 5d., colonial £77, 637. 

12s, od.., £791,480. i7s. 4d; general—consisting of 

discounts, loans, credits and other investments £2,460, 733. 

lls. 8d., 8,252,214 9 0 
Exchange--Bills receivable, including security for credits 

issued £1,185,728. 7s. 11d.; amount current in exchange 

operations, &e. £273,253, 168.4d. .. a ‘ ie 1,458,982 4 3 


£5,876,510 10 3 


Bisa tla a ok aa 
Profit and Loss Account—31st December, 1880. 


Dividend— Intermediate half-yearly dividend, paid 1st 
cigar y’ 1880, being at the rate of 5 per cent. per annum, 
free of income tax, £25,000; recommended to be de- 
clared in full of the year 1880, being at the rate of 6 per 
cent. per annum, free of income saan £30,000 on ee £55,000 0 0 
Balance carried forward “e , se oe 13,524 6 8 


: £68,524 6 8 





Balance brought forward from 3lst December, 1879 oe £2,564 13 1 
Profits—Amount realised during the year 1880, provision 
being made for bad and doubtful debts, £261,442. 11s. 5d. ; 
deduct interest allowed on current accounts and fixed 
deposits £133,520. 4s. 11d., expenditure for management, 
&c., and income tax £61, 962. 12s. 11d.—£195,482. 
17s, 10d. me os “4 vi ‘ £65,959 138 7 


£68,524 6 8 








P — A. J, Vertni, Accountant, 
oun G. Watson . 
WItiram Duncan, } Directors. 

We have compared the above statements with the Bank’s books and securities 
at the head office, and with the certified returns from the several branches, 
and have found the same to be in accordance therewith. 


Epwin H. Ganswortuy : 
J. T, Borzav, : } Auditors. 
4th March, 1881. 
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ANGLO-CALIFORNIAN BANK, LIMITED. 


Report presented to the shareholders at the eighth ordinary annual meeting 
held 2nd of March, 1881. 

The directors beg to present to the shareholders the statement of accounts for 
the year ended 3lst December, 1880. The gross profits, after making full pro- 
vision for bad and doubtful debts, amount to £57,573. 19s. 6d. After deduction 
therefrom of all charges in San Francisco and London, there is £33,394. 1s, 10d. 
available for appropriation, in which sum is included a balance of £2, 633. 19s. 2d. 
brought forward. In September last an interim dividend of eight shillings per 
share was declared, and the board now propose a dividend of the same amount, 
making 8 per cent. per annum, free of income tax. The directors recommended 
placing £3,000 to the reserve fund (raising it to £48,000), which leaves a balance 
of £2,474. 6s. 2d. to be carried forward. Pursuant to the articles of association, 
Messrs. W. F. Scholfield and J oseph Sebag retire from the direction ; being 
eligible, they offer themselves for re- election. 


Balance-sheet, 31st December, 1880. 


Dr. 
Capital authorised 59,970 shares of £20 each, £1,199,400 ; 
600 deferred shares of £1 each, £600 “ £1,200,000 0 0 





Subscribed 29,970 shares with £10 called UP £299,700 ; 600 


deferred shares, £600 oe ve oe £300,300 0 0 
Reserve fund. ° ee 45,000 0 0 
Bills payable, current, deposit, "and other accounts . o 901,427 11 3 
Profit and ‘loss — balance as per statement ‘ow, 

£33,394. 1s. 10d.; deduct—interim dividend 0 per 

share declared 8th September, 1880, £11,985 a 21,406. 1 10 





£1,268,153 13 1 





Liabilities on bills discounted, not yet run off oe £4,904 19 1 





Cr. 
Cash at bankers, on hand, and at call.. oe oe on £256,274 18 8 
Bullion in hand and in transitu we +e on 105,120 17 6 
Bills receivable, current and other accounts . = oa os 906,737 16 11 





£1,268,133 13 1 


Profit and Loss Account for the year ended 31st December, 1880. 








i 
Current expenses at head office and San Francisco, includ- 


ing directors’ remuneration . ° £26,813 16 10 
Balance, being net profit for the year, ineluding balance of 
£2,633. 19s. 2d., brought forward .. ea oe 33,394 1 10 





£60,207 18 8 
— 


Po 31st December, 1879 .. se £2,633 19 2 
Gross profits for the year, after making provision “for bad 

and doubtful wonean as estimated by the San Francisco 

a ae eo eo oe 57,573 19 6 





£60,207 18 8 





“4 
W. F. Scuo.rretp, \ Siivaciees. 
JosEpu SERAG, 
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We have examined the statements of accounts transmitted from San 
Francisco, the correctness of which is certified by the local auditors, also the 
books and accounts kept at the head office in London, and find the above balance- 
sheet and profit and loss account correctly drawn up in accordance therewith ; 
and we are of opinion that they contain the particulars required by the Articles 
of Association, and exhibit a true and correct view of the state of the company’s 
affairs. The profit of the San Francisco branch has been taken at the current 
exchange at the date at which the accounts were closed. 





Turquanp, Younes & Co. ° 
Sypney M. Sanvet, ' } Auditors. 
14th February, 1881. 
APPROPRIATION. 
Dr. 
Interim dividend 8s. per share, 29,970 shares oe re £11,988 @ 0 
Proposed dividend 8s. per share oe “s sews 11,988 0 0 
Dividend on deferred shares us per articles of association .. 3,943 15 8 
Reserve fund .. we “ is a ‘a 3,000 0 0 
Profit and loss, new account .. = - aa as 2,474 6 2 
£33,394 1 10 
Cr. 
By amount in hand as per profit and loss account .. oe £33,394 1.10 








ANGLO-FOREIGN BANKING COMPANY, LIMITED. 


Rerort of the directors to the shareholders at the ninth annual ordinary 
general meeting, 22nd February, 1881. 

The directors, in submitting to the shareholders the ninth annual report, 
balance-sheet, and profit and loss account to the 31st December last, have 
pleasure in being able to state that the business of the bank has been very sutis- 
factory in all respects. ‘I'he profit and loss account shows a gross profit of 
£86,069. 4s. 6d. after making allowance for bad and doubtful debts and including 
£6,685. 14s. 1ld. brought forward from last account. Deducting the 
current charges and rebate, and providing for the bank premises redemption 
fund and income tax, £67,786. 3s. 5d. remain as net profit. From this sum 
£10,500 have been paid as interim dividend, leaving £57,286. 3s. 5d., which the 
directors propose to apply as follows, viz.:—£10,500 to payment of a dividend 
of 3s. 6d, per share. £21,000 to payment ofa bonus of 7s. per share (making 
the total distribution for the year equal to 10 per cent., free of income tax). 
£20,000 to reserve fund and £5,786. 3s. 5d. to profit and loss new account— 
£57,286. 3s. 5d. The directors retiring by rotation are D. M. Katinakis, Esq., 
P. G. Sechiari, Esq., and M. Zarifi, Esq., who, being eligible, offer themselves 
for re-election. The auditors, James Dickson, Esq., and James Glegg, Esq. 
also retire, and offer themselves for re-appointment. 


Balanee-sheet, 31st December, 1880. 


Dr. 
Capital—60,000 shares of £7 each, fully paid .. oe .. £420,000 0 0 
Reserve fund ae “ on = oe ae a 22,500 0 0 
Deposits, loans, &c. oe ey =e ma oe -» 98,671,796 17 2 
Bills payable and current accounts... ee an ee 576,190 19 8 
Bank premises redemption fund oe a oe ve 2,432 12 6 
Rebate = ee ee oe tie ar oe ee 3,488 3 6 
Profit and loss, £69,711. 16s. 5d. ; deduct interim dividend 

paid to 30th June, 1880, £10,500 ., ee a ss 59,211 16 5 





£4,755,620 9 2 
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Cr. 
Cash and loans for short periods Pm ae = .. £1,018,953 3 7 
Bills receivable and foreign bills. . ~ se os -. 98,214,526 3 4 
Indian government stocks and other securities oe “ 89,595 3 7 
Bank premises aS oc xe Be oe oe e- 35,407 12 1 
Current accounts .. Re me -» 897,188 6 7 





£4,755,620 9 2 
SSR, PPS 


Profit and Loss for the year ending 31st December, 1880. 


Dr. 
Bank premises redemption fund .. oe ee oe oe £350 0 0 
Income-tax .. 1575 13 O 


Dividend 3s. 6d. per share, paid to 30th June, 1880, equal to 5 
per cent. per annum, £10,500, Dividend 3s. 6d. per share to 
31st December, 1880, equal to 5 per cent. per annum, £10,500; 
bonus of 7s. per share, making total distribution for the year 
14s. per share, £21,000; reserve fund, £20,000 ; profit and 
loss new account, £5,786. 3s. dd. e oe ds ot 67,786 3 5 





£69,711 16 5 





Cr. 
Balance brought forward from lastaccount .. oe ee 
Gross profits, £79,383. 9s. 7d., less expenses, including salaries, 
directors’ fees, rent, rates and taxes, and miscellaneous 
expenses, £12,869. 4s. 7d.; rebate, £3,488 38. 6¢.— 
£16,357. 88, 1d... a oe ne ee oe oe 63,026 1 6 


£6,685 14 11 


£69,711 16 5 


Audited and found correct, 


James Dickson ; 
JamMES GLEGG, : \ Auditors, 
London, 9th February, 1881. 





BALLARAT BANKING COMPANY, LIMITED. 
Turrty-sEconp half-yearly report to the shareholders at the general meeting, 
4th February, 1881 ;— 

The directors of the Ballarat Banking Company, Limited, have now to pre- 
sent their report upon the operations of the thirty-second half-year ending 
31st December, 1880, with an abstract balance-sheet showing aggregate 
liabilities and assets, which now exceed a quarter of a million. As the outcome 
of those operations a gross result is shown in the profit account (including a 
balance forward from last account), of £10,205. 19s. 10d., which the directors 
hope will be deemed satisfactory, looking at the large accession of loanable 
capital that appears to have found its way to the colonies, as well as other 
evidences of the accumulation of wealth around us, It therefore affords your 
directors pleasure in being able to recommend a continuance of the usual 
dividend at the rate of 10 pcr cent. per annum, which on the paid-up capital of 
£75,000 will absorb £3,750; they also recommend the appropriation of £100 
towards reduction of the premises account, and the balance, as shown in the 
profit and loss account, £1,949. 19s. 4d., to be carried forward. ‘The amount 
of charges, £1,340. 10s. 8d., and interest paid to depositors, £3,065. 9s. 10d., 
approximate the amounts under those headings of account in the former state- 
ment, and, therefore, require no comment. So much capital having accumulated 
within the colony, and the general tendency to an increase in deposits, must in 
time materially affect the loanable value of money, in anticipation of which 
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has been the desire of the directors to so meet the wishes of borrowers as to 
adjust the rates for advances in such a manner as to allow borrowers to parti- 
cipate in the advantage arising from the present plethora of money. The mining 
prospects in and around Ballarat, though still largely progressive, give hope for 
a good and prosperous future to "this locality. An interim audit has been con- 
ducted during the period under review, and the report of the auditors on the 
accounts now before you will be read. 


General Balance-sheet, 31st December, 1880. 
CAPITAL AND LIABILITIES, 


Dr. 

Capital subscribed, in 20,000 issued shares of £10 each, 
£200,000. 

Capital, paid-up .. ee ee ee ee ee -» £75,000 0 0 

Reserve fund ° 22,000 0 0 

Due by the bank on ‘deposits fixed and at call, current accounts, 

Government accounts, &c. (including interest accrued) .. 150,884 9 3 
Bills payable ¥e oe ee oe ee Nil. 
Profit, ond loss (net balance) oe oe ‘s oe oe 5,799 19 4 

7 


£253,684 8 


——____. 








- ASSETS. 
r. 
Cash in hand, and with banks .. we oe ee .. £61,028 1 6 
Duty stamps in hand 99 15 0 
Discounted bills current, £139, 958. 16s. ; . advances to customers 
on cash credits, current accounts, &c., £59,797, 16s. 2d. .. 199,756 12 2 
Freehold bank premises, furniture, fittings, &e. ae oe 2,800 0 0 
£253,684 8 7 
* PROFIT AND LOSS ACCOUNT. 
hs 
Current expenses, including management, ream taxes, 
stationery, &c. £1,340 10 8 
Interest paid and accrued on fixed deposits and current 
accounts .. 3065 9 10 


Appropriation—dividend at 10 per cent. "per annum on ‘capital 

called up, £3,750; bank premises (in reduction), £100 ; 
balance to profit and loss, *‘ new account,” £1,949. 19s, 4d... 5,799 19 4 
$10,205 19 10 








Balance at 30th June, 1880 ee £1,896 18.11 
Gross profit for the half-year, after making provision for bad 
and estimated doubtful debts .. ae 8,309 0 11 
£10,205 19 10 
Cr. 
Reserve fund mm de es ee or ee .» £22,000 0 0 
———S ee 
Ballarat, 14th January, 1881. I. J. Jones, Manager. 


We have counted the cash, and examined the books, documents, and vouchers 
relating hereto, and find the above to be a true and faithful record of the 
position of the bank at the date hereof. 

Jamzs B. McQutrz, 


Duncan CAMERON, } Auditors. 





—_— = So” 


= 
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BANK OF AFRICA, LIMITED. 


Report of the directors to the third ordinary general meeting of the shareholders, 
30th March, 1881. 

In presenting the report and accounts of the bank, for the six months ended 
31st December, 1880, the directors desire to congratulate the shareholders upon 
the success which has so far attended the operations of the bank. The net profit 
is £7,125. 11s. 10d., which, with the balance brought forward from the 30th 
June, £3,323. 2s. 3d., amounts for the year to £10,448. 14s. ld. It is pro- 
posed to write off at once the whole of the preliminary expenses, amounting to 
£3,647. 4s. 8d.; to pay a dividend of 5 per cent. per annum for the past six 
months, which w vill absorb £6,250 ; and to carry forward to next half-year a balance 
of £551. 9s. 5d.: £10,448. 14s. 1d. It is the desire and intention of the directors 
to commence the formation of a reserve fund at as early a period as possible, but 
it would obviously have been premature to do this until the preliminary expenses 
had been dealt with in the manner above ¥ oposed. The Auditors, Messrs. 
Deloitte, Dever, Griffiths & Co., retire, but, being eligible, offer themselves for 





re-election. 
Balance-sheet, 31st December, 1880. 

a LIABILITIES. 
Capital, 40,000 shares of £25 each. ae , 0 0 
Capital subcribed—20, 000 ‘shares of £25 each, £500, 000 

on which is paid-up £12. 10s. per share .. ee oe 250,000 0 0 
Notes in circulation oa ‘ ee ee ee oe 167,145 0 0 
Bills payable outstanding oe oe 417,547 3 6 
Bills held for collection on account of ‘customers ne : 299,897 13 9 
Amount on deposit and current accounts and other liabili- 

ties na es 1,884,356 10 0 
Profit and loss ‘account —rebate on bills’ not yet due, 

£11,999. 3s.; Net profit to date, £6,801. 9s. 5d, oe 18,800 12 5 

$2,537,746 19 8 


FE Rt 
ASSETS. 
Cr. 
Cash on hand and with bankers ae 
Cash, bills, &c., in transitu .. 
Acceptances on account of constitutents 


ee ee $434,846 6 6 
ee ee 27,285 7 10 
ee ee 25,766 11 11 


ot = 2 8 





Bills receivable .. oe ee 696,937 10 6 
Loans on security and temporary advances ee ee 191,059 0 2 
Bills discounted i. a . owe) we «1,098,079 18 1 
Oriental Bank Corporation ' . oe ee 18,999 18 5 
Bank premises, house and office furniture. ee 86,584 13 1 

Stationery and snes on bene marine insurance "policies; 
&e., &e. ., . ee ee ee oe oe 8,187 14 2 
£2,537,746 19 8 


— 


Profit and Loss Account—Siz months to 81st December, 1880. 


Dr. 
Expenses—including salaries, travelling expenses of staff to 

colony, rent, a and taxes, duty on note circulation, 

bank license, stationery, directors’ and auditors’ remunera- 

tion, and all expenses in London and the colony.. oe £24,068 14 0 
Balance carried down .. ee oe ie ee ee 19,124 14 10 





£43,193 8 10 
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Preliminary expenses written off ee oe Ss me £3,647 4 8 
Balance—net profit ws ee oe $e ~ a 6,801 9 6 
£10,448 14 1 

Dividend proposed .. ee oe oe oe ie oe £6,250 0 0 
Balance carried forward .. oo aa oe ee re 561 9 5 
£6,801 9 56 





Cr. 
Gross profits—after reserving charge for interest on deposit 
accounts to date on a ome ae - -» £43,193 8 10 





£43,193 8 10 





a 

Balance, profit for the half-year to date, £19,124. 14s. 16d.; 
less rebate on bills not yet due, £11,999. 3s. ae £7,125 11 10 
Balance brought from 30th June, 1880 oe oe oe 3,323 2 3 


—_— 


£10,448 14 1 








Balance—net profit, to date is ee oe oe ee £6,801 9 5 
oe £551 9 6 


Examined with the books, vouchers and securities in London, and with the 
certified returns made by the several branches, and found correct. 


Balance carried forward .. oe on 


Detoirre, Dever, Grirritus & Co., 
Auditors. 





BANK OF AUSTRALASIA. 


Forty-seveNtH annual report of the directors to the proprietors, 2Ist 
March, 1881. 

The directors submit to the proprietors the usual accounts, showing the posi- 
tion of the bank at the close of the financial year ending the 11th October, 1880, 
and the out-turn of the business during that period. From the latter it will be 
seen that the net profit for the year, after making full provision for bad and 
doubtful debts, amounted to £155,754. 4s, 2d.; and that, after appropriating 
£6,000 to the reduction of the cost of bank premises and £6,000 to reserve, the 
total net amount available for distribution as dividend during the present year 
is £145,379. 3s. 3d. All the accounts have, as usual, been carefully examined by 
a committee of the directors, and the proprietors will be glad to hear that their 
report as to the general character of the business of the bank and the safety of 
the advances is very satisfactory. The diminution of profit, as compared with 
that earned in the preceding twelve months is much to be regretted. It was due 
in some measure to a diminished demand for banking accommodation, but con- 
sidering the unprecedented influx of fresh capital into the colonies through 
public loans and in other ways, and the enhanced value of the staple article of 
colonial produce, the change was not wholly unexpected. The proprietors will, 
however, not fail to see that cheap money is favourable to a renewal of enter- 
prise ; and, although no such change is observable at present, past experience 
seems to justify the anticipation that, ere long, all the resources available for that 
purpose will be fully employed. Since the termination of the period under 
review, the sales in London of the wool clip of 1880 have commenced, and the 
directors regret to have to report a considerable reduction upon the prices of last 
year. As regards the resolutions to be moved at the extraordinary general 
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meeting, which will be held after the business of the ordinary yearly meeting is 
concluded, full explanations have been given in the printed notice of the 25th 
February, already forwarded to the proprietors, but the directors take this 
opportunity of repeating that, under existing circumstances, additional capital 
is not required, and that they have no present intention of asking the proprietors 
to sanction the issue of new shares. 


Profit Account, from October 13th, 1879, to October 11th, 1880. 





Undivided profit, October 13th, 1879.. ee £151,624 19 1 
Less dividends in April, 1880, £75, 000; October, £75, 000 150,000 0 0 
1,624 19 1 


Profit for the year to October 11th, 1880, after making pro- 
vision for bad and doubtful debts, £286,633, 3s. 3d. ; less— 
1. Charges of management (colonial) —salaries and allow- 
ances to the colonial staff, including the superintendent's 
department and 87 branches and agencies, £82,592. ls. 7d. ; 
general expenses, including rent »Tepairs, taxes, stationery, 
travelling, &c., £30, 418. 7s. 1ld.; London—salaries, ‘ 
£10,660. 48. 8d.; gencral expenses, £3,062. 178. 6d.= 
£126 3733, 11s. 8d. ; ae nn £4, 145. 7s. §d.= 








£130,878.19s. 1d... ee eo oe oe 155,754 4 2 
Total amount of unappropriated profit oe £157,379 3 3 
From which deduct, for reduction in cost of bank premises, 

£6,000; for increase of reserve fund, £6,000 ee 12,000 0 0 
Leaving available for dividend ee ee ee ee £145,379 3 3 

ee 


Balance-sheet, October 11th, 1880. 


LIABILITIES. 
Dr. 
Circulation sce ie ee oe ea a oe £324,701 0 0 
Deposits .. ee oe ee eo 6,803,895 7 10 


Bills payable, and other liabilities .. ee ee +» 1,221,169 5 0 





£7,349,765 12 10 

Capital, £1,200,000; guarantee fund, £215,710; reserve 

fund, £80,000; profit account, undivided balance, 
£145,379. 38. 3d. ee ee oe ee oe oe 1,641,089 3 3 
£8,990,854 16 1 
phe Marae 

ASSETS. 
Cr. 

Specie, bullion, and cash balances... . £1,055,442 8 8 
Loans at call and on short notice and Government securities 1,333,523 17 1 
Bills receivable, advances on securities, and other assets .. 6,143,629 19 5 


Bank premises in Australia, New Zealand, and London .. 242,548 10 11 
Guarantee Fund Investments, as under =. as a 215,710 0 0 
£166,850 Consols at 92,% ne ee £153,820 0 0 
£70,000 Red. 3 per cent. at 883 oe 61,890 0 0 
£215,710 0 0 
— 


£8,990,854 16 1 
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BANK OF EGYPT. 


Report presented to the twenty-fifth annual general meeting of shareholders, 
held 9th February, 1881, 

The directors of the Bank of Egypt submit to the shareholders at this, 
their twenty-fifth annual general meeting, the annexed balance-sheet and profit 
and loss statement for the half-year which ended on the 31st December, 1880. 
The net profits for the last six months, after providing for bad and doubtful 
debts, rebate of interest, current expenses in London and Egypt, income- 
tax, &e., amount to £9, 579. 16s, 10d. This, added to £5,322. 4s., the balance 
of undivided profits brought forward from the previous half-y ear, makes a 
total of £14,902. 0s. 10d, available for appropriation. -The directors 
recommend that a dividend be declared at the rate of 9 per cent. per annum 
for the half-year (£11,250), free of income-tax, making, with the interim 
dividend in August last, 7 per cent. for the year, exclusive of the bonus of 
7s. per share, paid in August, leaving a balance of £3,652. 0s. 10d. to be 
carried forward to the next account. In conformity with the deed of settle- 
ment, Greville H. Palmer, Esq., and Patrick F. Robertson, Esq., go out of 
office, and offer themselves for re-election. The auditors also retire from office, 
and are eligible for re-election. 


Balance-sheet, 31st December, 1880. 





LIABILITIES, 

Dr. 
Capital paidup .. ee ee oe ee oe +» £260,000 0 0 
Reserve account .. oe oe ne be se as 85,000 0 0 
Bills payable oe : 69,500 4 11 
Current and other accounts, including re reserve against doubt- 

ful debts and bank premises .. at .. 134,006 4 11 
Profit and loss, as below .. “ oe an ae oe 14,902 0 10 





£553,408 10 8 











ASSETS. 
Cr. 

Cash et wat eo woe «+ ae 
Bills receivable . a oi -» 118,055 15 2 
Egyptian Gov ernment and other securities r S ae 25,771 17 6 
Bank premises—Alexandria and Cairo .. Es oe oe 14,000 0 0 
Current and other accounts oe oe oe *e -» 313,775 19 1 

£553,408 10 8 


Profit and Loss Account, 31st December, 1880. 


Mapesies of management in London and Egypt, salaries, 
rents, directors’ remuneration, and general charges oe £6,512 19 8 
Balance carried down a — we aa ee oe 9,579 16 10 








£16,092 16 6 





Cr. = 
Profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, income-tax, &c. .. £16,092 16 6 





Proposed dividend at the rate of 9 per cent. per annum for 

the half-year, payable on the 12th February £11,250 0 0 
Balance carried to next account after payment of the pro- 
posed dividend .. z% ee ee 3,652 0 10 








£14,902 0 10 














County of Stafford Bank. 


. 


Balance broughtdown .. ee oe 
Balance of last account brought forward ‘s oé 


J. Bramiey-Moore, Chairman, 
Srpnzy Carr Gyn, 
J. Graname Stewart, 


Epwarp Cuesuire, Secretary. 
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£9,579 16 10 
5,322 4 0 


£14,902 0 10 











Directors. 


‘We have examined the foregoing accounts with the books at the London 
office, and with the balance sheets received from the managers in Egypt, and 


find them correct, 
Price, WaterHouse & Co,, 
Epwarp WRiGHT, 


London, 28th January, 1881. 





COUNTY OF STAFFORD BANK. 
Forty-rourtH ANNUAL Report. 


} Auditors. 


Your directors have audited the accounts of the bank to the 3lst December 
last, and they have pleasure in submitting the following statements :— 


LIABILITIES, 
Paid up capital ee oe oe ee oe oe oe 
Guarantee fund .. a +a 
Deposits, credit accounts, notes and. Pills ‘in circulation, 
rebate interest, &c. oe ee oe oe ‘i 
Proposed dividend oe oe oe 04 ee ee 
ASSETS. 


Government securitier, debentures, ve shares, and 

guaranteed stock ee ee ee ee 
Bank premises .’ property adjoining oe oe oe 
Bills discounted, loans to customers, and other securities 
Cash and balance at London bankers .. ee ee ee 


PROFIT, 


Dividend for the half-year ending 30th June .. oe ee 
Proposed dividend, 10s. 6d. per share .. oe ee oe 
Addition to guarantee fund oe are se ot oe 


GUARANTEE FUND. 


Amount of this fund at last itl vie oe oe ee 
Interest at 3 per cent. .. oe oe os oe 
Surplus profit ee ee ee oe ee co ee 


Present guarantee fund .. ee ee es os oe 


All bad and doubtful debts have been amply provided for. 
Benjamin Round, Esq., retires from the Board by rotation, and is eligible for 
re-election. 





Samvet Lovermee, Chairman. 


£60,000 0 0 
50,324 4 11 


417,442 17 5 
6,300 0 0 





£534,067 2 4 


—_—_  ________.. 
aT Se 


£51,284 16 1 


7,500 0 0 
395,604 4 11 
79,678 1 4 





£534,067 2 4 





£11,424 17 5 





£48,251 16 10 
1,447 10 8 
624 17 6 


£50,324 4 11 


— TS 
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DELHI AND LONDON BANK, LIMITED. 


Report of the directors to the shareholders at the ordinary general meeting, 
6th of April, 1881. 

The directors submit herewith the audited balance-sheet and profit and loss 
statements for the half-year ended the 3lst December, 1880 :—The net profits 
realised during the half-year amount to £10,505. 15s. 9d., which Sum, added to 
the balance of £625. 4s. 1d. brought forward from the previous half-year, 
gives a total at credit of the profit and loss account of £11,131. 0s. 10d., which 
sum the directors propose to deal with as follows:—£8, 440. 128, 6d. for pay- 
ment of a dividend for the past half-year at the rate of 3 per cent. per annum 
(free of income-tax), payable on and after the 20th of April next ; £2,000 to be 
credited to the doubtful debt account, leaving a balance of £690. 85. "4d. to be 
carried forward to next account: £11,131. 0s.10d. Under Clause 65 of the 
Articles of Association, the directors who vacate their seats are Dr. Alexander 
Beattie and Major-General Edward John Rickards, both of whom, being eligible, 
offer themselves for re-election. The auditors, "Mr. D. Allardice and Major- 
General Frederick Dayot Atkinson, also offer themselyes for re-election. 


Balance-sheet for 31st December, 1880. 
Dr. 
Paid-up capital .. -» £337,625 0 0 
Amount due on customers’ balances, deposits, and circular notes 6554,97019 1 
Amount on exchange accounts, credits, &c. .. sis -» 291,799 10 2 
Amount on account. of acceptances.. .. o oe oe 24,633 14 10 
Profit and loss on oe oe ee os wa 11,131 0 10 
£1,220,160 4 11 
Cr. — 
Cash in hand and on call at head office and branches .. £172,464 12 8 
Government securities .. oe oe oe oe 121,782 6 10 
Discounts, loans and credits 664,079 11 5 
Other securities, including bullion, bills purchased, &e. - 220,168 12 7 
Freehold premises in Delhi, Calcutta, Lucknow, and Mus- 
soorie, &c. ee ao oe oo ee ae 41,670 1 65 
£1,220,160 4 11 
NERS SEE 
Dr. PROFIT AND LOSS STATEMENT. 
Amount written off to geen for bad and doubtful _— as 
per last report .. 
Dividend for the half y car + ending 30th June, "1880, “at 5 per 
cent. per annum (free of income-tax), £8,440. 12s. 6d. ; ex- 
gp at head office and branches, including rent, taxes, 
» £8,781. 5s, 1d. os ee ° . oo oe 17,221 17 7 


£19,221 17 7 
Balance ve ° ‘ 11,131 0 10 
£30,352 18 5 
Cr. 
Balance brought forward .. £11,065 17 7 
Gross profits at head office and branches ‘after ] Pay ing deposits 
and current accounts .. ‘a ; ee 19,287 0 10 


£30,352 18 5 


J. F. K. McGwing, Chief Accountant. 
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We have examined the foregoing statements with the books, vouchers, and 
securities at head office, and certify to their correctness; also that the statements 
of the several branches are correctly incorporated therein. 


D. ALLARDICE : 
FD. ATKINsoy, } een: 





DEVON AND CORNWALL BANKING COMPANY. 


Report of the directors to the forty-ninth annual meeting of the proprietors, 
February 18th, 1881. ; 

The directors have pleasure in meeting the sharcholders on this the forty-ninth 
anniversary of the bank, and presenting to them the balance-sheet and profit 
and loss account for the year ending 3lst December last. The net profit for the 
year, after making full provision for bad and doubtful debts and giving gratui- 
ties to officers and clerks, amvuntsto £28,410. 5s. 9d. The directors recommend 
the payment of a dividend of £2. 10s. per share upon the capital of the bank 
(now £40 per share paid up), in addition to the £2. 7s. 6d. per share paid on 
1st: September last, being at the rate of 12} per cent. per annum, free of income 
tax,and the transfer of the balance of £8,910. 5s. 9d., to the credit of the 
accumulating fund account, which, with the balance of £618. 10s. 11d. brought 
forward last year, makes this account Cr. £9,428. 16s. 8¢. From this fund the 
directors have taken £9,000, to be appropriated in the following manner: £3,000 
to be added to the guarantee fund (making that fund £118,500), and £6,000 to 
be paid the shareholders as a bonusof £1. 10s. per share, in addition to and at 
the same time as the half-yearly dividend, carrying forward to the accumulating 
fund account a balance of £428. 16s. 8d. The directors consider the foregoing 
a satisfactory result, as the value of money throughout the whole of last year 
has been very low, and the employment of the surplus funds of the bank at 
remunerative rates has been attended with much difficulty. The various branches 
have as usual been carefully inspected by the directors, who are satisfied as to 
the safety and satisfactory character of the business of the bank. The directors 
have still under consideration the propriety of adopting the principle of “ limited 
liability,” but are not yet prepared to po cae: any change in the constitution 
of the bank. The decease of Mr. William Browne, of Torquay (with whom the 
directors had been so long agreeably associated), having caused a vacancy at the 
board, the directors have (in accordance with the power contained in the deed of 
settlement) elected Dr, Chales Albert Hingston inhis place. This appointment 
will have to be confirmed by the shareholders. The company consists. of 376 
shareholders, holding 4,000 shares. 


LIABILITIES. 


Dr. : 
Subscribed capital—4,000 shares, £40 paid... of .. £160,000 0 0 


Deposits on current accounts and interest notes sie +. 2,077,303 17 0 
Guarantee fund, 1879, £115,500, added to ditto, 1880, £3,000. 118,500 0 0 
Accumulating fund—1879, £518. 10s. 11d., added to ditto— 

1880, £8,910. 5s. 9d.,—£9,428. 16s. 8d., transferred to 

guarantee fund, £3,000, reserved for bonus of £1. 10s. per 

share, £6,000—£9,000. > a a a” ce 428 16 8 


$2,356,232 14 6 
ASSETS. 
Cr. ; 
Advances on securities, current accounts, bills of exchange, and 
loans ie ne ae = ee i SA .. $1,039,514 13 2 
Investments in English Government securities, Bank of 
England stock, Colonial Government securities, and railway 
debentures stocks, £1,054,533. 6s. 10d., balance at bankers 
VOL. XLI. 29 
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and brokers, and cash at head office and _ branches 
£230,150. 14s, 9d. ran ‘4 ee ee »» £1,284,684 1 7 
Bank premises ee ve ee oe ve ee ee 32,033 19 8 





£2,356,232 14 5 





PROFIT AND LOSS ACCOUNT. 








PAID. 
Dr. 

Interest on deposits, expenses of establishments, appropriated 
loss, income tax, &c. £70,803 4 8 

Dividend paid 1st ‘September, 1880, £9 500, reserved. for divi i- 
dend, £10,000 .. 19,560 0 0 
Carried to accumulating fund, as “shown i in balance-sheet above 8,910 5 9 
£99,218 10 4 
ese oe SRO MEO 

RECEIVED. 

Interest, commission, and discount vo oe the +. £99,213 10 5 
—— 


Cuartes Pripgavux, Chairman. — 
Guzorce Hvunnarp, Deputy-Chairman. 





GERMAN BANK OF LONDON, LIMITED, 


Rerort presented to the ordinary general meeting of shareholders, 10th 
February, 1881, Mr. Thomas Sellar in the chair. 

The directors’ beg to submit to the shareholders the general balance-sheet of 
this bank and the profit and loss account to the 3lst December, 1880. The 
gross profits of the bank for the year 1880, including the balance of £2,902. 2s. 4d. 
brought into profit and loss account from the preceding year, and after making 
provision for bad and doubtful debts, amount to £47,294, 4s. 2d., from which 
have been deducted rebate of interest and all charges, leaving £33,567. 11s. 6d. 
as profit available for appropriation to the reserve fund and for division, After 
appropriating the sum of £4,000 to reserve fund, there remains the sum of 
£29,567. lis. 6d. for distribution, and the directors now recomend that a 
dividend, free of income-tax, of 14s. per share, being at the rate of 7 per cent. 
per annum, and amounting to £28,000, be declared and paid, leaving a balance 
of £1,567. 11s. 6d, to be carried to ‘profit and loss new account. The directors 
report with regret the resignation of Mr. E. H. Green of his seat at the board, 
in consequence of his having permanently taken up his residence in New York, 
The meeting will, as usual, have to elect an auditor for the year 1881. The 
paid-up capital of the bank stands at £400,000, in 40,000 shares of £10 each. 
The reserve fund now amounts to £40,000. 


General Balance-sheet, 31st December, 1880. 
CAPITAL AND LIABILITIES, 


Capital fully paid .. ee +. £400,000 0 0 
Liabilities :—Reserve fund, ‘Ist J anuary, 1880 . ee ee 36,000 0 0 
Amount due on current and deposit accounts, bills payable and 

other liabilities .. eo «. 1,436,555 3 5 
Rebate of interest on bills and drafts not matured we 3.5 


Profit and loss account: — Balance Ist January, 1880, 


£2,902, 2s. 4d.; profit of the year ending 31st December, 
1880, £30,665. "9s. 2d. oe oe 33,567 11 6 


$1,906,653 18 4 
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ASSETS, 


Cr. 
Cash at bankers, at call and at short notice ae ug a 
Bills receivable, bills discounted, current accounts and other 
securities .. ee +e oe oe oe a .. 1,582,075 15 
Furniture and premises account .. oe i se oe 800 0 


£373,678 3 3 


om 





£1,906,553 18 4 


Profit and Loss Account to the 31st December, 1880. 





vr. 
Charges, including rent, taxes, salaries, directors’ remunera- 
tion, and all other expenses oe -» £13,095 9 3 





Rebate of interest on bills and drafts not matured oe 431 3 6 
Amount written off for depreciation of furniture oe oe 200 0 0 
Balance carried down ee o. oe ee a we 33,567 11 6 
£47,294 4 2 

Cr. 
Balance lst January, 1880.. ee ve £2,902 2 4 


Gross profit, after making provision for bad and doubtful debts 44,392 1 10 











£47,294 4 2 
— eee 
APPROPRIATION. 
Dr. 

Reserve fund .. as — se ie es ts -» £4,000 0 0 
Dividend of 14s. per share now recommended ., ee a 28,000 0 0 
Balance carried to profit and loss new account .. i oe 1,567 11 6 
£33,567 11 6 

Cr. 
Balance to credit 1st January, 188 ae _ os oo £2,902 2 4 
Profit, 1880 .. oe ee ee ee oe “i a 30,665 9 2 


- £33,567 11 6 





Francis Boyxett, 

CuarLEs FERDINAND RopEwatD, } Directors. 
Tuomas SELLAR, 

Orto Nestie, Managing Director. 

A. Brockmann, Secretary. 

We have examined the books of the German Bank of London, Limited, and 
we find the above to be a full and fair balance-sheet, properly drawn up so as to 
exhibit a true and correct view of the state of the company’s affairs as shown by 
such books. 


London, 27th January, 1881. 


Turavanp, Younes & Co., Auditors. 





HONGKONG AND SHANGHAI BANKING CORPORATION. 


Turrry-first report of the court of directors to the ordinary yearly general 
meeting of shareholders held at Hongkong, 15th February, 1881. 

The directors have now to submit to you a general statement of the affairs of 
the bank, and balance-sheet for the half-year ending 3lst December last. The 
net profits for that period, including $23,325.25 brought forward from last 
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account, after paying all charges, deducting interest paid and due, making pro- 
vision for bad and doubtful accounts, and for the difference in exchange between 
the rate at which the dividend is declared and the current rate of the day, amount 
to $485,645.48, of which, after taking out rebate on bills not yet due and remu- 
neration to directors, there remains for appropriation $475,247.26, From this 
sum, the directors recommend the payment of a dividend of £1. 10s. sterling 
per share, which will absorb $266,666.67. The directors recommend placing 
$200,000 to the credit of reserve fund, which will then stand at $1,800,000, and 
carrying forward the balance, viz., $8, 580.59, to the credit of new profit and 
loss account. In conformity with the provisions of the deed of settlement, two 
members of the court, Messrs. Hoppius and Sassoon, retire from the direction, 
but they are eligible for re-election, and offer themselves accordingly. Mr. 
Alexander McIver has been appointed chairman of the corporation for 1881, and 
Mr. H. L. Dalrymple has been elected deputy chairman. The accounts have 
been audited by the Honourable Phineas Ryrie and Mr. A. P. McEwen, and 
the directors have pleasure in recommending the re-appointment of these gentle- 
men as auditors for the year 1881. 


Abstract of Assets and Liabilities, December 31st, 1880. 


ASSETS. 
Cash.. a ee a ll 
Government securities . o° oe a ‘ 135,180.17 
Bills discounted, loans and credits oe ni a ee 12,799,779.70 
Bills receivable .. a as ae es aie we 28,288,908.95 
Bank premises oe ee ie oe ee oe ‘“ 246,853.51 
a i tt 102,303.78 


$48,009,415.39 

LIABILITIES. ‘ 

Paid-up capital . ee on ee “r $5,000,000.00 
Reserve fund, $1, 600, 000. 00; ‘marine insurance account, 

$150, 000.00 ° 1,750,000.00 

Notes in circulation, $1, 945,354. 66; deposits, $24, 198 972. 94 26, 143,927.60 
Bills payable (including drafts on London bankers and short 
sight drawings on our London office against bills receivable 

and bullion shipments) ,. ee ae as Ea ee 14,629,842.31 

Profit and loss account... ee ais ie ne me 485,645,48 


$48,009,415, 39 


PROFIT AND LOSS ACCOUNT. 

Dr. 
Amounts written off—Remuncration to directors, $10,000,00; 

rebate on bills not due, $398.22 ; 10,398,22 
Dividend account—£l. 10s. per share on 40, ‘000 shares, — = 

£60,000 at 4s. 6d, Pe oe oe sie es os 266,666.67 
Reserve fund Se a 7 200,000.00 
Balance carried forward to next half-year ee - os 8,580.59 


—_—— 


$485,645.48 


Cr. 
Balance of undivided profits, 30th June, 1880. $23,325.25 
Amount of net profits for the six months ending 31st Decem- 

ber, 1880, after sition all oe and interest _ 

anddue .. e 462,320.23 


$485,645.48 
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RESERVE FUND. 
Balance on 30th June, 1880 es a “se ni $1,600,000.00 
Amount from profit and loss account .. ae ae oe 200,000.00 
$1,800,000.00 
T. Jackson, Chief Manager. 
H. Smiru, Chief Accountant. 
W. Keswick, 
F. D. Sassoon, | Dizectors. 
H. L. Datrymete, 
We have compared the above statements with the books, vouchers and 
securities at the head office, and with the returns from the various branches 
and agencies, and have found the same to be correct. 


P, Ryrir, | Audit 
Hongkong, 9th February, 1881. A. P. McEwen, peeseueeel 





QUEENSLAND NATIONAL BANK, LIMITED. 


Art the seventeenth half-yearly meeting of shareholders, held at Brisbane, 31st 
January, 1881, the Hon. F. H. Hart, M.L.C., in the chair, the following 
report was presented :— 

The directors have the pleasure of presenting to the shareholders their 17th 
half-yearly report, with the balance-sheet, which has been duly certified as 
correct by the auditors. The net profits for the half-year ended 31st December 
last, after making provision for rebate on bills current, interest accrued on de- 
posits, and bad debts, amount to £33,891. 1s. 5d.; balance from previous half- 
year, £2,761. 12s. 6d., together, £36,652. 13s. 1ld. Less amount of tax on note 
circulation, £2,379. 11s. 3d., together, £34,273.2s.8.7. The directors recommend 
that this sum should be appropriated as follows :—'lo dividend at the rate of 10 
per cent. per annum, £22,528, 10s.; to reserve fund (making £110,000), £10,000; 
to balance carried forward to next half-year, £1,744. 12s. 8d., together 
£34,273, 2s. 8d. During the half-year a branch was established at Hughenden. 
It is expected that the branch at Sydney will be opened at an early date. The 
directors have to report that they have invited tenders for the erection of pre- 
misés for the head office of the bank in Brisbane, on the site at the corner of 
Queen and Creek Streets, occupied by the old School of Arts. The Hon. B. D. 
Morehead, M.L.C., retires this year by rotation from the Board of Directors. 
Mr. Morehead, who is eligible for re-election, has offered himself accordingly. 
There is no other candidate. Auditors for the ensuing year will have to be 
appointed. The retiring auditors, Messrs. Theodore Unmack and A. B, 
Webster, are willing to act, and are both eligible for re-election. The 
directors congratulate the shareholders on the satisfactory progress which the 
bank continues to achieve. 


Balance-sheet for the half-year ending 31st December, 1880. (London Branch 
Accounts being included to 30th September, 1880.) 


Dr. 
Capital pai Ane oe . ee oe oe ee -- £450,570 0 0 


Reserve fun ee ge oe oe ae nA sta 100,000 0 0 
Notes in circulation ne = os we +. 165,471 10 0 
Bills in circulation a se are 49,710 8 11 
Deposits and other liabilities +. 2,839,965 12 11 
Profit and loss ok 34,273 2 8 


£3,639,990 14 6 


——— 
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Cr. 
Coin and bullion, £399,632. lls. 5d.; cash balances, 
£239,774. 15s. 2d. oe oe oe ee oo -. £639,407 6 7 


Government debentures .. ea ‘a me oa oa 41,179 17 4 
Bills remitted and in transitu§ .. oe oe = we 58,090 8 10 
Bills receivable and all other debts due to the bank .. -» 2,819,089 2 6 
Bank premises, furniture, and stationery 2 oe rc 82,223 19 3 





£3,639,990 14 6 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Expenses, head office and twenty-seven branches Aes -» £21,608 13 4 
Bank note tax for quarters ending September and December 2,379 11 3 
Balance... a oe vee oe es ve ms 34,273 2 8 
£58,256 7 3 
Cr. : 
Balance from last half-year ie ca £2,761 12 6 


Gross profit, after providing for bad debts, interest accrued on 
deposits, and rebate on bills current... oe oe - 55,494 14 9 





£58,256 7 3 
RESERVE FUND. 
Ir. 

Balance at 30th June last.. er ne i die .. £100,000 0 0 
Transferred from profit and loss account oe 1% és 10,000 0 0 





£110,000 0 0 
We hereby certify that the above is a true and correct statement of the affairs 
of the Queensland National Bank, Limited, on 31st December, 1880. 


T. Unmack, ’ 
A. B. WexsTer, } Rees 











STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


Rerort of the directors to the thirty-fifth ordinary meeting of proprietors, 5th 
April, 1881. 

The directors submit to the proprietors the accounts of the company for the 
half-year ending 31st December, 1880, showing a profit, after payment of charges, 
appropriation to bank premises and furniture accounts in South Africa, making 
full provision for all bad and doubtful debts, and inclusive of the balance of 
£6,896. 1s. brought from the previous account, of £158,010. 10s. 2d., exclusive 
of the profits cf the Transvaal branches (returns from which have not been 
received since the end of November), which they recommend should be disposed 
of as follows, viz. :—To rebate on bills discounted, £58,997. 10s. 9d.; to dividend 
of 30s. per share on 34,000 shares (being at the rate of 12 per cent. per annum), 
£51,000; to bonus of 10s. per share (being 2 per cent.) on 34,000 shares, £17,000 ; 
to reserve fund (making it £500,000), £20,000 ; to officers’ pension fund, £2,600 ; 
(the amount at credit of the account at 31st December last, including interest, 
was £22,245. 11s. 5d.); to balance carried forward to profit and loss new account, 
£8,512. 19s. 5d. = £158,010. 10s, 2d. In accordance with the Articles of Associa- 
tion, two of the directors, viz., Alex. Croll, Esq., and Daniel Mackenzie, Esq., 
retire from office at this meeting. Both of these gentlemen are eligible for 
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re-election, but in consequence of the state of his health, Mr. Croll does not 
offer himself for re-election ; Mr. Mackenzie, however, offers himself for re-elec- 
tion. James Glegg, I sq. (of the firm of Messrs. Quilter, Ball, Crosbie, Glegg, 
and Welton), and Frederick Maynard, Esq. (public accountants), the auditors of 
the company, likewise retire from office, and, being eligible, offer themselves for 


re-election, 
Balance-sheet, 31st December, 1880. 


Dr. 
Capital subscribed :—40,000 shares of £100 each, £4,000,000 ; 

called up, £25 per share... -» £1,000,000 
Circulation :—notes, £709,849. 15s, ; post ills, £1, 510. “108. 9d. 711,360 
Amount due to customers on deposit, current and other 

accounts ee 6,081,925 
Drafts issued by London office ‘and branches, outstanding at 

this date . 994,054 
Acceptances under credits of ‘London’ office and branches, 

current at this date ., i ee 104,263 
Bills received for collection on account of customers me 1,334,627 
Suspense—Transvaal branches oe oe os oe 23,993 
Reservefund . . de ée mF es 480,000 
Profit and loss, viz .:—Balance ‘undivided, 30th June, 1880, 

£6,896. 1s. ; net profit for half-year ended 31st December, 

1880, after making full provision for all bad and doubtful 

debts, £92,116. 18s. 5d.; rebate on bills not yet due, 

£58, 997. 108. 9d. oe oe oe o «e 158,010 


Coa > oc oc 


2 





£10,888, 235 


1 3 


Cr. 
Cash with bankers at branches and in transitu +» £1,625,477 
Investments in Colonial Government securities .. ate 344,995 
Loans on security at short notice 16,000 
Bills of exchange purchased and current at this date 1,327,061 
Bills discounted for and advances to customers... 6,221,109 
Bills for collection on account of customers ., oe . 1,334,627 
Freekold premises in London .. : 22,711 
Bank property, premises, furniture and fittings it 

Africa, stationery, stamps, and Marine eaten policies 96,251 





£10,888, 235 


PROFIT AND LO3S ACCOUNT (EXCLUSIVE OF TRANSVAAL BRANCHES), 
Dr. 
Charges, including rent, salaries, taxes, remuneration to 
directors and auditors, and all other expenses at head 
office and branches .. oe oo os oe : £52,805 


3.6 


Balance carried forward is ie er ‘4 % 158,010 10 2 





£210,815 13. 7 


—____ ____. 


Goss profits (including balance of £6,896. 1s. brought from 
half-year ended 30th June, 1880) after deducting interest 
on deposit and current accounts, duty on note circulation, 
appropriation to bank premises, furniture and fittings, and 


making full provision for all bad and doubtful debts ., £210,815 13 7 
ent heen 
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APPROPRIATION, 


Dr. 
Rebate on bills discounted, and not yet due .. ° 



































$158,010 








RESERVE FUND, 


er £58,997 10 9 
Dividend of 30s. per share, on 34,000 shares (being at the 
| rate of 12 percent. peraunum) .. v6 ‘ oe 51,000 0 0 
i | Bonus of 10s. per share.. oe ve oe oe oe 17,000 0 0 
Reserve fund (making it £500,000) .. an rr ote 20,000 0 0 
i Officers’ pension fund .. oe oe ee ee 2,500 0 0 
| Balance carried forward to profit and loss new account 8,512 19 5 
| 





Cr. 
Balance, 30th June, 1880 ee oe ee ve ee £360,000 0 0 
Premium on £6,000 new shares a ave oc ‘i 120,000 0 0 
Transferred from profit and loss, 31st December, 1880... 20,000 0 0 
£500,000 0 0 





Audited and found correct according to the books, vouchers, and securities at 
the head office, and to the certified returns made from the several branches in 
South Africa, excepting the Transvaal branches, the returns from which extend 
only to the end of November, and do not inc‘ude the profits of the half-year. 


Jas. Gea, 


Frep, Maynarp, | Auditors. 








Hotices of Pooks. 





The Practice of Banking. Embracing the Cases at Law and in Equity 
bearing upon all Branches of the subject. By Joun Hurcainson. Lon- 
don: E, Wilson, Royal Exchange, Warrington: Percival Pearse, 8, 
Sankey-street. 
Mr. Hurcarnson has embodied in this work the result of a long, exten- 
sive and varied practice. The law defining the manner in which accounts 
should be opened, the persons entitled to draw on them in the cases of 
Corporations and other public bodies, registered and unregistered com- 
panies, d&c., the law as to bills of exchange inland as well as foreign, with 
the many complicated points arising therefrom ; the law as to cheques, dc., 
and the opinions which banks are called on to give concerning their 
customers —in fact, a very large number of the difficult and intricate ques- 
tions which bankers have frequently and yee to decide, are treated on 
with great copiousness and intelligence in this volume. It is Mr. Hutchin- 
son’s intention to complete the work with two other volumes, one devoted 
principally to matters relating to inspection, and securities deposited for 
advances, and the other exclusively a book of precedents. The volume now 
before us is written with great care. The contents are rendered available 
| by a very good index, which will be found exceedingly convenient for 
| reference to the various subjects mentioned. 
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A Manual of the Law and Practice of Banking in Australia and New 
Zealand. By Evwarp B. Hamitton, Barrister-at-Law. Melbourne and 
Sydney: Charles F. Maxwell. 


The object of this manual, as stated in the preface, is to give, in a form 
which may be readily understood by practical bankers and men of business, 
a clear and succinct explanation of the legal questions which are most 
likely to arise between bankers and their customers in the daily course of 
banking business in the colonies. The author has attained his object, and 
has produced a clearly-written and well-indexed little volume, which will 
— be found no less useful to the colonial lawyer than to the colonial 

er. 





Auditors ; their Duties and Responsibilities under the Joint Stock Com- 
panies Acts and the Friendly Societies and Industrial and Provident 
Societies Acts. By Francis W. Prxtey. London: Effingham Wilson. 


The practice of submitting the accounts of public companies to an inde- 
pendent audit is one which happily is now becoming more and more general. 
Shareholders have by painful experience been brought to recognise it as 
one of their most efficient safeguards, and to insist upon its adoption. But 
though the need for a searching audit is generally recognised, there is no 
general agreement as to the lines upon which such an investigation ought 
to be conducted. Of course, no system of audit could possibly be devised 
which would adapt itself to the widely different businesses which are now 
conducted by joint-stock companies. Still, there are guiding principles to 
which all audits should be made to conform, and in this treatise these are 
very clearly and ably set forth by Mr. Pixley. The rules which he lays 
down are all of them sensible and practical, their object being to ensure 
that the accounts, as passed by the auditor, shall not only show correctly 
the position of any company, but shall show it in such a way that all 
irrational facts shall be made apparent. Mr. Pixley, however, is careful 
to distinguish between the duties of audit and control, and to caution the 
auditor against any attempt to interfere with the management of the com- 
pany, which is a matter which must be left to the directors, who are the 
representatives of and responsible to the shareholders. Altogether his 
book is one which excellently fulfils its purpose. 


y~ 
- 


Communications. 
To the Editor of the Bankers’ Magazine. 





LIABILITY TO CASH CUSTOMER’S ACCEPTANCE. 


Dear Siz,—Is a banker justified in not cashing his customer’s acceptance, 
when due, without advice, although there is sufficient in his account and 
the bill is accepted payable at the said bankers ? 

Yours faithfully, 
SUBSCRIBER, 


{We think the acceptance is an authority to the bankers to pay, and that 
no further advice is required. See Kymer v. Lawrie, 18 L. J., Q. B. 218.— 
Ed. B. M.] 


_ 
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TENDERS FOR BILLS ON INDIA. 


Tenpers for £450,000 in bills on India were received at the Bank of England 
29th March. The amounts allotted were: To Calcutta, £331,100, at an aver- 
age rate of 1s. 7-938d.; and to Bombay, £118,900, at an average of 1s. 7°937d. 
‘lenders on both Presidencies, above 1s. 7 15-16d., receive in full. 

Tenders for £450,000 in bills on India were received at the Bank of England 
6th April. The amounts allotted were: To Calcutta, £356,500, at an average 
rate of 1s. 7°816d.; and to Bombay, £95,500, at an average of 1s. 7°812d, Ten- 
ders on both Presidencies at 1s. 7 13-16d. receive about 37 per cent.; above in full. 

Tenders for £450,000 in bills on India were received at the Bank of England 
13th April. The amounts allotted were: To Calcutta, £435,400, at an average 
rate of 1s, 7.904d.; and to Bombay, £13,600, at an average of ls. 7°8754. Ten- 
ders at 1s. 7§d. receive about 6 per cent.; above in full. 

Tenders for £450,000 in bills on India were received at the Bank of England 
20th April. The amounts allotted were: To Calcutta, £242,800, at an average 
rate of 1s. 7°937d. ; and to Bombay, £207,200, at the same average. Tenders 
on both Presidencies at 1s. 7 15-16d. receive about 13 per cent. 


—> 
— 





MONTHLY CHRONOLOGY. 


Feb. 22.—The ambassadors’ joint note on the Turco-Greek Question presented 
to the Porte. 

24.—The Italian Chamber of Deputies passed the Bill abolishing forced paper 
currency. 

28.—Disaster to British troops at the Transvaal. Presentation of an identical 
note to the Greek Government by the Powers, 

March 1.—The Bank of Bombay raised its rate to 5 per cent. 

8.—The Protection of Life and Property Bill, Ireland, received the Royal 
Assent. The Bank of Bombay raised its rate to 6 per cent. 

3.—The Bank of Bengal raised its rate to 6 per cent. 

3.—The President vetoes the United States Funding Bill. 

4.—Inauguration of General Garfield as President of the United States. 

7.—An armistice with the Boers arranged. 

8.—French Loan, £40,000,000, announced at 83} per cent. 

11,—Tenders for £2,450,000 3 per cent. Metropolitan Consolidated Stock were 
opened at the Bank of England. The applications amounted to £10,250,000, at 
prices varying from £90, the minimum, to £96. 0s. 6d. per cent. 

12.—Murder of Mahomed Jan in Afghanistan. Consols at par. 

14.—News of the assassination of the Czar of Russia. 

15.—Defeat of the Government proposal for ‘‘ urgency ” on the Estimates. 

16.—Large anti-Jewish meeting in Berlin. 

19.—Applications for French loan said to have covered the amount fifteen 
times. 

22.—Estimated expenditure to 3lst May next on Afghan War £19,574,000. 

22.—Prince and Princess of Wales start for St. Petersburgh to attend funeral 
of the late Czar. 

23.—Alleged Socialist outrages in Madrid. 

24.—Peace with the Boers declared. 

24,—Regency appointed to act in case of the death of the Czar of Russia, 

26.—Statement of Indian Budget published. 

27.—Funeral of the late Czar of Russia. 

28:—Roumania declared a kingdom. 

30.—The Turkish proposed line of frontier accepted by the Powers. 

31.—The City lighted with electric lights. 

April 2.—Announced reduction in future expenditure of Russian Government. 

4 —Italian Budget statement estimates a surplus of 150 million lire for 1881. 

5.—Mr. Gladstone’s Budget reduces income tax 1d. in the pound, 
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April 5.—Terrible earthquake at Chios, upwards of 4,000 persons reported 
killed or injured. 

7.—Introduction of the Land Laws Bill, Ireland. 

7.—Ministerial crisis in Italy. 

9.—Authorised issue of Bank of England increased by £750,000. ‘The collec- 
tive note of the Powers presented to the Greek Government. 

11.—Tunis appeals to the Porte against the French expedition. 

13,—Austrian Loan, £5,000,000, at 5 per cent. authorised. 

14.—Greek Government accept compromise. 

16.—Austrian Loan said to be subscribed for twenty-five times the amount. 

18.—Easter Monday—Bank holiday. 

19,—Death of Lord Beaconsfield. 

20.—The Monetary Conference at Paris opened, fifteen States represented. 

20.—The Bank of England returns show the increase of £750,000 added to 
their issue on securities, 


a 
> 


BANKING MOVEMENTS. 


Tue CapitaL anv Countizs Bank, Liirep.—A branch of this bank will be 

opened at Hastings on the 2nd proximo, under the charge of Mr. J, H. Willifer. 

” On and after the Ist May, the firm of McCullock & Co., will be Melville, 
vans & Co, 





——— 
> 


THE SCOTCH BANKS AND LIMITED LIABILITY. 


We bring to the notice of our readers the following important 
statement of the directors of the Union Bank of Scotland, which 
has appeared at the moment of our going to press, it will be 
interesting as pointing to the imminence of further banking 
legislation being undertaken by the Government:— 


“ The question of the banks in Scotland adopting the principle of limited 
liability, in combination with reserved capital, has made considerable 
progress toward solution during the past year. It still remains, however, 
to be decided whether or not the change is to be effected on a footing of 
uniformity as regards the banks ; and as this question is evidently in the 
way of being authoritatively settled, the directors anticipate that they will, 
ere long, be in a position to make a definite communication to the 
proprietors.” 








Monthly Hotes. 


Accorp1ne to the power given in the Banking Act of 1844, to allow an increase 
in the issue of notes by the Bank of England to the extent of two-thirds the 
diminution of the issues of the provincial banks of England and Wales, the Bank 
of England was authorised by Order in Council, dated 1st April last, to issue 
notes against securities to the extent of £750,000. 


The income of the Metropolitan Board of Works for 1881 is estimated at 
£1,217,409, while the expenditure will exceed that sum by £16,984. Of the 
expenditure, £970,527 is absorbed by the interest and sinking funds of the debt. 
The amount demanded from the parishes on the metropolitan consolidated rate 
will be £671,839, equal to an assessment of about 6,89d. in the pound. 
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The Paris monetary conference opened on 19th April at the Ministry of 
Foreign Affairs. The first sitting was taken up with preliminary business, a 
speech by the Minister of Foreign Affairs, and the unanimous choice of M. 
Mignin, Minister of Finance, as president. 


AnGLo-AvstrIAN Bank.—Out of the profits of 1880 a dividend is proposed 
equal to 2} per cent. per annum, and that the balance of profit, 759,825f1., 
shall be carried forward to 1881, to cover losses estimated to arise in the sugar 
business during the present year. 


Bank or Scotranp.—The net profit for the year was £176,619, which, added 
to the sum brought forward, made a total of £198,622. The half-yearly divi- 
dend at the rate of 13 per cent. per annum, paid in October, amounted to 
£81,250, and a further dividend has been declared at the same rate, leaving, 
after applying £5,000 in the reduction of heritable property, £31,112 to be 
carried forward. 





CuarTERED MercanTILE Bank or Inpia, Lonpon and Cuina.—The 
directors have declared a dividend for the half-year ended 31st December, of 24 
percent., which, with that paid to 30th June, makes 6 per cent. for the year. 
£10,000 is carried to reserve. 


Devtscue Bank, Bertiv.—The net profits for 1880 were £350,192, out of 
which the sum of £50,000 has been carried to special reserve. A dividend has 
been declared for the year of 10 per cent., £18,770 has been added to ordi- 
nary reserve, and after deducting sums for directors and officers, and superannu- 
ation fund, £4,305 was carried forward. The business has considerably 
increased during the year. 





Lonpon Bank or Mexico anp Soutu AmgricaA.—The net profit for the 
year was £27,066, including £9,316 brought forward. An interim dividend 
of 2s. 6d. was paid in September, and the directors recommend a further 
dividend of 3s. 6d. per share, leaving £12,066. The depreciation in the cur- 
rency of Peru, consequent on the war, has been provided for without touching 
the depreciation of capital account, which now stands at £10,000, after valuing 
the capital at the branches at the rates of exchange current on 31st of December 
last. 


Natronat Bank or Inp1a.—The directors recommend a dividend for the 
half-year ended 31st December last at the rate of 5 per cent. per annum, carrying 
forward £6,459. 


OrtenTaL Bank Corporation.—The profits for the year 1880, after making all 
deductions, were £77,403. A dividend at the rate of 4 per cent. per annum was 
paid in November, and a similar distribution is now proposed, leaving £17,403 
to be carried forward, 


Bank or British NortnH America.—The net profit for 1880 was £74,236, 
from which £50,000 has been paid in dividends, and the balance of £24,236 
added to the ‘‘ rest.” —__- 


Bank or Soutu Austratia.—At the half-yearly meeting the accounts showed 
a balance of profit of £43,540, from which the directors proposed paying a divi- 
dend at the rate of 10 per cent. per annum, after writing off £3,000 from the 
bank premises account, carrying forward £3,540. 





CommerciaL Bank or ALEXANDRIA.—The directors have resolved to declare 
an, interim dividend of 5 per cent. per annum, for the six months ended 
February 28. ——— : 
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Banx or New Zgatanp.—The dividend declared at the half-yearly meeting at 
Auckland is 10 per cent. per annum, anda bonus of 5s. per share, equal to 15 
per cent. per annum, and £24,800 has been carried forward. 


Orago AND SuTHERLAND InvEsTMENT Company.—Including £1,818 brought 
forward, there is £12,066 at credit of profit and loss for the year, outfof which « 
dividend is proposed at the rate of 10 per cent, per annum, and a bonus of 2‘ 
per cent., making, with the interim dividend, 12} per cent. for the year. £5,000 
is added to reserve and £1,556 carried forward. 


The Imperial Bank of Germany has introduced a system of crossed cheques, 
payable only to accounts with the bank itself. 


Tenders for £1,530,000 Treasury bills were opened 2nd April at the Bank of 
England. The amounts allotted were as follows:—In bills at three months, 
£1,030,000; and in bills at six months, £500,000. Tenders for the former at 
£99. 9s. 1d. (£2. 3s. 8d. per cent. per annum discount) received about 67 per 
cent. ; above in full; and for the latter at £98. 16s. 5d. (£2. 7s. 2d. discount) 
and above in full. : 


<< 
~~ 


BANKING OBITUARY. 

Coomsz.—April, 7, at Brighton, J. R. Coombe, of the chief cashier's office 
Bank of England, son of the Rev. T. Coombe, of All Saints’ Church, Brighton, 
aged 28. ; 

Gray.—Mr. Nutter Gray, who has been for nearly forty years in the employ 
of Messrs, Barnetts, Hoares & Co., the bankers, during 21 years of which he 
occupiedthe position of head clerk, died at 62, Lombard-street on the 8th April. 





~ 





Monetary Review. 





Unt last Thursday’s reduction in the rate changed its character, 
we had seldom had to chronicle the events of a month wherein the 
value of money had fluctuated less. Indeed 3 per cent. would more 
than have covered the extreme variation in the market rates for best 
bills over the whole of the previous four weeks. Immediately after 
the new quarter had commenced, and when the momentary demand 
for money attributable to that period had subsided, there was for a 
couple of days a drop of } per cent. admitted in some quarters, 
and the Treasury, on the 2nd April, placed their three months’ 
bills as low as 2,%, per cent. But this was below current quota- 
tions ; and, as was the case in January, no sooner had the dividends 
been distributed, than it was found that the repayments to the 
Bank had left the market as bare as it was before. Another 
matter helped to strengthen quotations, ard that was the renewal 
of gold withdrawals for the United States. Sudden and sharp 
pressure was experienced in New York, during which about 
£2,000,000 in gold was exported from England and France ; and 
although the demand for that quarter subsided after the visit of 
the Secretary of the United States Treasury to the New York 
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bankers, and the notification that he would redeem a large amount 
of bonds falling due in cash and renew the rest at 3} per cent., 
there has not since been any relapse in our market. The condition 
of the Paris bourse has also caused some uneasiness, for more and 
more difficulty has been experienced over there in carrying on 
speculative transactions, the volume of which has for a long time 
past been immense. Paris has latterly been selling securities in 
London, though not sufficiently heavily as yet to materially depress 
the exchange; but when the usual termination to such extra- 
ordinary commitments ensues we may certainly expect Lombard 
Street to be affected thereby. Such powerful interests are at stake, 
however, in France to prolong the buoyancy in prices, that any 
collapse in Paris may be long delayed, unless it should be hastened 
by political complications. But the support given to the London 
money market has not altogether been derived from external 
influences. The tables published in the ‘ Inyestor’s Monthly 
Manual” show that new investments have been brought forward 
during April to the aggregate amount of fully £13,000,000, or 
at the rate of £156,000,000 a year; and though during the period 
of incubation these applications tend to collect money in London 
in considerable bulk, they must before long commence the distri- 
bution of these large sums, the effect of which can scarcely fail to 
set money moving much more rapidly, as well as in some degree 
to re-animate trade. 

Bearing in mind all these influences over the London money 
market, it is somewhat to be wondered at that money is not higher 
a —_ than it really is. The change on the month is recorded 

elow :— 


























Market Discount Rates—Best Bills. 
Day-to-day wy Bank 
Three Four Six 
Money. months. | months. | months. Rate. 
per cent. | percent. | per cent, | percent. | per cent. 
March 25 .....00. 2 2 2 2% 3 
April 25 eercseece 2 23,4 2 2§, 2 3 
Difference ........| —} +5 _ +6 _ 
April 28... 2... 2} 2} 23 23 23 











But the supply of bills, which continues so materially to regulate 
rates in Lombard Street, is as diminutive as ever; and it will be 
seen from the above quotations that there is scarcely } per cent. 
per annum difference between the charges upon three and six 
months’ paper. From this it may be gathered that the banks and 
discount houses do not look forward to any material rise in the 
vnale of money for many months to come, though in the present 
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aspect of affairs they run no inconsiderable risk of finding their 
confidence misplaced. There has, however, been less ability in the 
money market recently to enhance the rates upon long paper over 
short, because long bills are now so much scarcer in proportion 
than they were. 

To the banker, probably, more than to anyone else, the move- 
ments in prices in the stock markets have of late given satisfaction. 
He is a very large holder of consols; and consols have risen above 
1 per cent. during April, until they have touched 101}, a rate 
only equalled for a very short time in 1852. Mr. Gladstone, 
during the course of his important budget speech, referred to a 
scheme whereby he would cancel £60,000,000 of funded debt now 
held by the Court of Chancery and the Savings Banks’ Commis- 
sioners, giving annuities terminable in 1906 in exchange. The 
effect of this would not immediately be apparent in the consols 
market, but as those annuities were paid, the Court of Chancery 
would, year after year, be compelled to reinvest a portion of the 
payment in the *funds so as to obtain the required capital of 
£60,0060,000 by the expiration of the annuities, the result being 
steadily to increase the scarcity already becoming very pronounced. 
But it seems generally to be understood that Mr. Gladstone con- 
templates a still more important step in connection with the funded 
debt, and if matters proceed smoothly until 1885, when so large an 
amount of annuities fall in, the Government will then possess a 
power of manipulation over this great bankers’ security which 
it never possessed before. Thus there is a fair prospect of the 
existing enhanced price of consols being more firmly maintained in 
the future. Colonial government debentures have likewise risen, 
and so have railway debenture and guaranteed stocks, all securities 
in which bankers invest money. Lastly, there has been a substan- 
tial advance in many descriptions of bank shares themselves, the 
London banks as a rule yielding the best results in this respect, 
while Irish banks have also risen well. But the Treasury 
minute, addressed to the Scotch banks which have applied for 
parliamentary powers this session, objecting to their individual 
action, and at the same time stating that, “it would be a further 
‘‘ advance in the consideration of the subject if the banks were in- 
‘‘ clined to make any proposal based upon the principle of replacing 
‘“‘ the private note issue now in circulation by a public issue framed 
‘to meet the special requirements of Scotland,” has produced afeeling 
of anxiety in Scotch banking interests which has resulted in a re- 
lapse in prices. Imperial Ottoman, Anglo-Egyptian, and Ionian bank 
shares have all three risenonthe Stock Exchange. It mayalso be men- 
tioned that, as arule, home railway ordinary stocks are a little higher, 
having fully maintained the rise early in April—that gas companies 
have recovered last month’s fall—and that Indian gold mines have 
been in feverish request upon statements made with regard to the yield 
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obtained from the first stampings of a mine, once in the possession 
of the liquidators of the City of Glasgow Bank, but the whole 
statement is altogether so vague and unconfirmed that it is un- 
worthy of much credence. 

Trade, unhappily, is not in a satisfactory state. Especially is - 
this the case in respect to the Yorkshire woollen industry, and it is 
stated that the emigration of operatives from Bradford is consider- 
able. The pig-iron trade is also suffering from a vast lock-up in 
metal, both in Glasgow and Cleveland the stocks being well-nigh 
unprecedented ; and the manufactured iron and steel industries are 
less active than they were. The cotton trade is in as satisfactory a 
position as any; but the expectations which in so many quarters 
were indulged in at the opening of the year have hitherto been 
sorely belied. 

The political incidents of April have been so numerous, and 
some of them are so intimately connected with finance, that they 
cannot be lightly passed over. To the banker the new Bankruptcy 
Bill is a matter for anxious consideration, and its progress through 
the House will be followed with the keenest interest. The intro- 
duction of the Irish Land Bill by Mr. Gladstone is another sweeping 
measure, which, if it becomes law in anything like its present shape, 
may entail the raising and distribution of vast sums of money. 
The acceptance by Greece of the frontier tendered to her by the 
Great Powers—which indeed she was scarcely permitted to refuse 
—has rendered the situation much brighter in the East, but it has 
been clouded nearer home by France having embarked in an expedi- 
tion against some Tunisian tribes, a matter which has aroused the 
jealousy of Italy. The evacuation of Candahar has been completed, 
and both that and the transfer of our rights over the Transvaal have 
been attended by losses to merchants of which they have not been 
slow to complain. But what has absorbed public attention more 
than all these has been the illness and death of the Earl of Beacons- 
field, and the speculations as to whom will the Conservative party 
entrust with the leadership, a position which some amongst us 
os for the first time discovered Lord Beaconsfield so worthily 
filled. 

According to the Budget estimates, after reducing the income tax 
to 5d., the revenue for the year ending March 31st, 1882, is set 
down at £85,100,000, and the expenditure at £84,805,000. 


~- ——— 


NOTICES TO CORRESPONDENTS. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London, 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and- ether. communications early in the month, in order to ensure 
insertion in the following number; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 

VOL. XL. 30 











430 


BANKERS’ CLEARING-HOUSE RETURNS. 


For tur Quarter, December To Marcu, 1880. 








Lonpon. 
1880. & 
Dec. 30 Thursday *52,527,000 
31 Friday 23,952,000 
1881. 
Jan. 1 Saturday 20,498,000 
3 Monday 18,797,000 
4 Tuesday 20,305,000 
5 Wednesdayt25,343,000 


6 Thursday 17,368,000 
7 Friday 17,647,000 
8 Saturday 18,674,000 
10 Monday 18,039,000 
11 Tuesday 16,835,000 
12 Wednesday 16,474,000 


MANCHESTER. 
1880. & 
Dec. 27 Monday Bank Holiday. 
28 Tuesday 609,000 
29 Wednesday 522,000 
30 Thursday 295,000 
31 Friday 483,000 


1 Saturday 696,000 


161,422,000 ames — S$ AOR 000 


3 Monday 364,000 
4 Tuesday 322,000 
5 Wednesday 527,000 
6 Thursday 311,000 

i 352,000 
8 Saturday 402,000 


—— 105,037,000 ——__ 2,278,000 
. 13 Thursday 15,623,000 


14 Friday  *63,080,000 
15 Saturday 28,111,000 
17 Monday 20,009,000 
18 Tuesday 17,008,000 
19 Wednesday 12,791,000 


. 10 Monday 324,000 
11 Tuesday 246,000 
12 Wednesday 368,000 
13 Thursday 246,000 
14 Friday 351,000 
15 Saturday 464,000 


———_156, 622,000 —— 1,999,000 


Jan, 20 Thursday 16,982,000 
21 Friday —:14,667,000 
22 Saturday 16,590,600 
24 Monday 16,216,600 
25 Tuesday 13,462,000 
26 Wednesday 15,077,000 


27 Thursday 14,285,000 
28 Friday *56,572,000 
29 Saturday 19,857,000 
31 Monday 17,563,000 
Feb. 1 Tuesday 16,122,000 
2 Wednesdayt20,207,000 


Feb. 3 Thursday 15,737,000 
4 Friday 17,986,000 
5 Saturday 16,409,000 
7 Monday 17,718,000 
8 Tuesday 14,475,000 
9 Wednesday 15,561,000 


. 17 Monday —396,000 
18 Tuesday 228,000 
19 Wednesday 316,000 
20 Thursday 204,000 
21 Friday 290,000 
22 Saturday 380,000 

92,994,000 ——_ 1,814,000 

. 24 Monday 286,000 
25 Tuesday 201,000 
26 Wednesday 315,000 
27 Thursday 284,000 
28 Friday 391,000 
29 Saturday 678,000 


144,606,000 —_ 2,155,000 


Jan. 31 Monday 473,000 
Feb. 1 Tuesday 357,000 
2 Wednesday 527,000 
3 Thursday 357,000 
4 Friday 320,000 
5 Saturday 454,000 
97,886,000 __ 2,488,000 





Forward ..£758,567,000 Forward .. £13,339,000 





* Half-Monthly Settling-day. t Consols Settling-day, 





Lonpon. 


1881, 


11 Friday 

12 Saturday 
14 Monday 
15 Tuesday 


16 Wednesday 16,328,000 
Feb. 17 Thursday 


18 Friday 

19 Saturday 
21 Monday 
22 Tuesday 


23 Wednesday 15,360,000 


Feb, 24 Thursday 
25 Frida 
26 Saturday 
28 Monday 


Mar, 1 Tuesday 


2 Wednesday 19,247,000 


Mar. 3 Thursday 
4 Friday 

5 Saturday 
7 Monday 


8 Tuesday 


9 Wednesday 


Mar. 10 Thursday 
11 Friday 
12 Saturday 
14 Monday 
15 Tuesday 


16 Wednesday*56,021,000 


Mar. 17 Thursday 
18 Friday 
19 Saturday 
21 Monday 
22 Tuesday 


23 Wednesday 17,562,000 
Mar, 24 Thursday 


25 Friday 

26 Saturday 
28 Monday 
29 Tuesday 


30 Wednesday 15,374,000 


& 
Brought forward 758,567,000 
Feb. 10 Thursday*£48,920,000 


16,907,000 
18,221,000 
17,066,000 
16,905,000 


-—————134,347,000 
14,271,000 
15,879,000 
14,858,000 
17,115,000 
15,791,000 


93,274,000 
14,868,000 
*60,627,000 

21,700,000 

20,043,000 
$24,674,000 


—161,859,000 
19,099,000 
18,715,000 
16,634,000 
16,239,000 
13,922,000 
19,436,000 
————— 104,045,000 
15,627,000 : 
16,888,000 
17,880,000 
16,080,000 
16,237,000 


138,733,000 
31,961,000 
19,464,000 
25,411,000 
14,222,000 
15,112,000 


—123,732,000 
17,556,000 
15,894,000 
16,548,000 
14,995,000 
12,811,000 


93,178,000 
£1,607,735,000 





MANCHESTER, 


Brought forward 
7 Monday £322,000 
8 Tuesday 219,000 
9 Wednesday 403,000 
10 Thursday 266,000 
11 Friday 412,000 
12 Saturday 459,000 
314,000 
223,000 
332,000 
220,000 
282,000 
364,000 


. 14 Monday 
15 Tuesday 
16 Wednesday 
17 Thursday 
18 Friday 
19 Saturday 


. 21 Monday 
22 Tuesday 
23 Wednesday 
24 Thursday 
25 Friday 
26 Saturday 


. 28 Monday 
1 Tuesday 
2 Wednesday 
3 Thursday 
4 Friday 
5 Saturday 


7 Monday 

8 Tuesday 

9 Wednesday 
10 Thursday 
11 Friday 

12 Saturday 


285,000 
231,000 
310,000 
238,000 
362,000 
654,000 


472,000 
330,000 
558,000 
326,000 
332,000 
409,000 


321,000 
224,000 
359,000 
223,000 
294,000 
389,000 
304,000 
234,000 
346,000 
240,000 
371,000 
370,000 


14 Monday 

15 Tuesday 
16 Wednesday 
17 Thursday 
18 Friday 

19 Saturday 


21 Monday 
22 Tuesday 
23 Wednesday 
24 Thursday 
25 Friday 

26 Saturday 


263,000 
195,000 
289,000 
226,000 
374,000 
634,000 


£ 
13,339,000 


2,081,000 


1,735,000 


2,080,000 


2,427,000 


1,810,000 


1,865,000 


1,981,000 
£27,318,000 





* Half-Monthly Settling-day. 


t Consols Settling-day. 
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Coin Proportion | Government Other 
Date Notes in and Bullion | of Coin and Securities Securities Public 
Circulation. in Issue Bullion to in Banking in B Deposits, 
Department. | Circulation.| Department. | Department. 
1880. £ £ °/o £ £ £ 
May 5 27,650,060 26,595,820 96 15,962,730 19,449,938 6,780,635 
12 27,245,795 26,799,645 98 15,664,230 19,148,443 7,131,197 
19 27,119,670 26,139,370 96 15,673,276 19,738,973 7,300,895 
26 26,750,615 26,294,040 99 15,689,832 19,403,293 7,421,429 
June 2 27,015,450 26,473,350 98 15,694,812 20,082,527 8,288,076 
9 26,475,250 26,720,455 IoI 15,786,248 19,427,991 8,869,072 
16 26,349,850 27,403,995 104 15,804,318 18,599,972 8,603,142 
23 26,349,460 28,121,060 106 15,804,318 18,311,636 8,933,000 
30 27,307,380 28,026,820 103 15,807,232 23,144,669 | 10,577,383 
July 7 27,604,205 27,803,540 IOI 15,537,901 18,700,241 6,094,531 
14 27,458,995 27,625,135 100 15,545,921 17,970,747 5,049,671 
21 27,206,920 27,583,960 IoI 15,545,921 17,614,082 4,999,164 
28 27,228,360 27,655,015 102 15,545,921 17,506,951 5,287,002 
Aug. 4 28,074,455 27,326,400 97 15,760,688 17,136,898 6,255,168 
11 27,522,770 27,328,945 99 16,354,758 17,137,987 5,497,917 
18 27,220,600 27,462,095 IOI 16,357,530 16,913,802 5,937,587 
25 26,830,295 27,469,330 102 16,358,886 16,838,111 6,970,049 
Sept. 1 27,285,875 27,134,000 99 16,358,886 18,063,336 7,028,053 
8 26,959,760 27,018,090 100 15,313,792 17,685,806 5,915,706 
15 26,654,205 27,055,610 IoI 15,420,851 17,619,541 6,219,884 
22 26,624,830 27,065,790 IOI 15,377,851 17,575,975 6,629,864 
29 26,965,730 26,953,580 100 15,377,851 18,611,369 7,153,116 
Oct. 6 27,433,140 26,129,965 95 17,365,070 18,501,030 6,656,829 
13 27,282,580 26,522,465 97 17,165,070 17,556,465 5,315,988 
20 26,955,845 26,870,650 99 16,365,070 18,106,756 4,380,387 
27 26,626,360 27,088,660 IOI 15,865,070 18,057,666 4,554,363 
Nov. 4 27,232,065 26,169,415 96 15,365,070 17,275,496 4,494,827 
ll 26,643,585 25,401,370 95 14,865,070 17,289,029 5,048,123 
18 26,402,095 25,195,330 95 14,865,070 19,005,947 §,583,362 
24 26,136,020 25,708,575 98 14,865,070 17,932,292 5,479,208 
Dec. 1 26,219,025 24,811,085 95 14,865,019 18,105,045 5,379,710 
8 26,029,470 23,901,835 92 14,365,019 20,136,119 6,209,917 
15 25,640,100 23,779,395 92 14,365,019 20,432,704 7,186,102 
22 26,117,325 23,649,525 a0 14,365,019 21,616,707 8,061,812 
29 26,320,540 23,253,400 88 14,365,019 24,240,844 8,625,508 
1881. 
Jan. 5 26,953,840 23,183,115 86 15,858,146 23,650,128 9,072,151 
12 26,548,695 23,080,890 87 15,253,300 20,825,094 6,162,123 
19 26,365,245 23,177,155 88 14,353,300 20,517,645 4,663,711 
26 26,013,240 23,571,355 90 14,353,300 20,551,582 5,670,664 
Feb, 2 26,312,905 25,459,197 97 14,353,300 21,208, 232 6,666,070 
9 25,895,520 24,942,165 96 14,351,714 22,214,935 8,618,112 
16 25,433,965 25,691,065 IOI 15,829,060 20,956,602 9,868,663 
23 25,259,150 26,382,775 105 14,831,808 20,681,280 | 10,573,440 
Mar. 2 25,751,290 26,375,135 102 14,831,808 23,049,294 | 10,522,076 
9 | 25,368,250 26,831,805 106 15,862,908 21,048,313 | 11,564,863 
16 | 25,157,295 26,645,960 106 15,862,908 22,901,467 | 11,895,713 
23 | 25,231,195 26,808,020 106 15,862,908 21,181,862 | 11,867,195 
30 25,835,335 26,586,185 103 15,362,908 22,092,485 | 10,791,721 
April 6 26,595,903 25,725,015 97 15,404,850 20,886,799 8,075,077 
13 26,707,180 24,911,400 93 15,739,837 20,662,272 7,054,746 
20 26,524,710 24,954,920 94 14,989,837 19,365,421 7,135,779 




















For the corresponding statement, from October, 1878, to ame, 1879, see page 384 of “The Banking 


Almanac” for 1880, 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS, 








Total 








; Other Bank Deposits and Proportion Rate 
Date. | Deposits. Post Bills, Bank Post Reserve. | of Reserve | of Discount, 
1880. £ £ £ £ be 

May 5 26,024,374 280,858 33,085,867 15,338,772 46 3 
12 25,581,346 285,545 32,998,088 15,854,724 48 _ 

19 | 25,379,091 | 257,751 | 32,937,737 | 15,204,203 46 = 

26 25,517,047 257,874 33,196,350 15,787,685 48 _— 
June 2 25,250,309 250,895 33,789,280 15,648,376 46 — 
9 25,034,378 286,013 34,189,463 16,613,783 48 25 

16 25,330,636 253,311 34,160,089 17,393,639 51 — 

23 25,325,658 247,917 34,506,575 18,032,483 52 -- 

30 27,512,544 236,888 38,326,815 17,012,010 44 — 
July 7| 26,538,494 | 258,049 | 32,891,074 | 16,508,117 50 ats 
14 26,908,517 244,854 32,203,042 16,561,976 5! —_ 

21 26,777,800 260,563 32,037,527 16,775,162 52 _ 

28 26,378,530 256,330 31,921,862 16,774,527 52 — 
Aug.4| 24,977,535 | 269,583 | 30,502,286 | 15,537,283 51 én 
ll 25,896,681 319,583 31,714,181 16,157,437 51 _ 

18 | 25,574,490 | 258,588 | 31,770,665 | 16,463,919 52 om 

25 24,875,930 269,681 32,115,660 16,857,257 52 _— 
Sept. 1 24,873,578 298,125 32,199,756 16,035,424 50 — 
g | 24,932,926 | 296,667] 31,145,299 | 16,414,895 53 one 

15 | 24,940,429 | 281,623 | 31,441,936 | 16,673,280 53 aan 

22 | 24,469,254 | 271,437 | 31,370,555 | 16,699,077 54 — 

29 24,470,185 274,662 31,897,963 16,178,671 5! _ 
Oct. 6 26,216,559 316,657 33,190,045 14,928,448 45 _ 
13 | 26,794,525 | 315,449 | 32,425,962 | 15,328,742 47 ons 

20 | 28,178,536 | 286,566 | 32,845,489 | 16,002,714 49 a 

27 28,117,105 292,535 32,964,003 - 16,671,039 SI — 
Nov. 4 25,320,845 314,970 30,130,642 15,108,634 50 _ 
1l 24,105,763 318,944 29,472,830 14,948,481 51 _— 

18 25,255,585 289,089 31,128,036 14,895,899 48 —- 

24 | 25,219,515 | 265,808 | 30,964,531 | 15,813,883 51 am 
Dec. 1 24,441,013 277,318 30,098,541 14,722,561 49 _ 
8 24,371,173 304,687 30,885,777 13,982,775 45 3 

15 | 24,034,828 | 267,474 | 31,488,404 | 14,296,137 45 _ 

22 23,673,028 259,668 31,994,508 13,624,674 42 — 

29 | 24,848,182 | 232,012 | 33,705,702 | 12,918,076 38 = 

1881. 

Jan. 6 24,735,025 245,217 34,052,393 12,315,436 36 _ 
12 | 25,338,715 | 303,443 | 30,804,281 | 12,678,294 40 3h 

19 24,973,507 272,223 29,909,441 12,913,933 43 -—— 

26 24,748,953 272,095 30,691,712 13,673,002 44 —_ 
Feb. 2] 24,895,406 | 230,187 | 31,791,663 | 14,146,292 44 ei 
9 | 24,981,851 | 267,661 | 33,867,614 | 15,231,064 45 wae 

16 25,294,221 232,059 35,394,943 16,578,159 47 3 

23 24,197,181 217,745 34,988,366 17,419,633 50 _ 
Mar. 2 25,700,508 233,121 36,455,705 16,830,266 46 _ 
9 24,570,087 253,195 36,388,145 17,741,883 49 _ 

16 26,093,496 239,214 38,228,423 17,732,894 46 — 

23 24,543,458 222,644 36,633,297 17,888,185 49 _ 

30 25,204,627 190,697 36,187,045 17,022,513 47 _ 
April 6 25,667,288 259,850 34,002,215 15,360,703 45 _ 
13 25,949,889 262,861 33,267,496 14,518,895 44 — 

20 24,832,812 236,912 32,205,503 15,508,441 48 _ 























For the corresponding statement, from October, 1878, to October, 1879, see page 385 of ** The Banking 


Almanac ’”’ for 1880. 







April 1, 1881, and April 16, 1881:— 
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PUBLIC INCOME AND EXPENDITURE. 
Tux following are the receipts into and payments out of the Exohequer between 


REVENUE AND OTHER RECEIPTS. 









Total Receipts \Total Receipts 









































Estimate for the |into the Exche-|into the Exche- 
Financial Year quer from | quer from 
1880-81. April 1, 1881, to | April 1, 1880, to 
pril 16,1881, | April 17, 1880. 
Balance, April 1, 1881. £ £ £ 
Bank of England .. ee ee ee - 4,628,026 2,532,454 
Bank of Ireland .. oe oe _- 1,295,636 740,974 
5,923,662 3,273,428 
REVENUE. 
Customs .. ee ee ee _ 818,000 866,000 
Excise ae “ ms ae «* i 838,000 1,153,000 
Stamps oe ee ee ee ee _ 632,000 A 
Land Tax and House Duty ee a" _ 135,000 130,000 
Property and Income Tax.. oe oe _ 755,000 528,000 
Post Office .. ee ee ee ee _ 620,000 617,000 
Telegraph Service .. oe ee ee _ 65,000 65,000 
Crown Lands ee ee oe ee _ —_ = 
Interest on Advances for Local Works 
and on Purchase Money of Suez Canal 
Shares .. ee ee oe ee 81,350 78,039 
Miscellaneous ee ee ee ee _ 821,761 209,215 
De sk ce _ | 4,266,111 | 4,268,254 
Total, including balance ee ee 10,189,773 7,536,682 
OTHER RECEIPTS. 
Advances under various Acts, repaid to the Exchequer .. 108,849 98,517 
Treasury Bills, Net amount raised .. ee ee ee - _ 
Money raised by Terminable Annuities .. ee ee _ 3,500,000 











































OTHER PAYMENTS. 


Balances on April 19, 1881 :— 
Bank of England .. ee 
Bank of Ireland 


Totals ee ee a 


Advances under various Acts, issued from the Exchequer 
Treasury Bills, more paid off than raised .. 
Ways and Means Advances, repaid .. ve 





















Totals ‘i os ee ee ee --£ | 10,298,622 | 11,135,199 
EXPENDITURE AND OTHER PAYMENTS. 
Total Issues outiToust Issues ~_ 
Estimate forthe? 0 q 
re Financial Year (from aprit Lisl. from April 11390 
to April 16, 1881.| to April 17, 1880, 
Permanent charge of Debt : 5 085 043 ‘i 
erm ebt .. ee ee — 5,048,273 
Interest on Stock created for Loan to — —— 
India, on Temporary Loans for Local 
Works, on Supply Exchequer Bonds, and 
Interest, &c., on Exchequer Bonds (Suez) sabe 20,874 22,960 i 
Other charges on Consolidated Fund oe ae 260,991 266,380 
Supply Services ee ee ee ee — 1,291,045 1,493,355 
Estimate .. ee oe oon 
Expenditure .. ee ee we 6,617,953 | 6,830,968 








i es 1,000,000 

6,617,953 | 7,830,968 
a & 2,876,225 | 2,933,083 
are 444 371,198 





10,298,622 








11,135,199 
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BANK OF FRANCE, 
DEBTOR. 





Capital of the Bank 
Profits in addition to 
Capital (Art. Law of 
June 9, 1857) ... . 

Reserve of the Bank 
andits branches... 

os of a sol 


pe 
Bpecial Reserve... 
Notes in circulation 
Bank-notes to order 
and receipts tained 
at sight... = 
Treasury account cur- 
rent creditor ... 
Current accounts, Paris 
Do., branch banks 
Dividends payable 
Interest on_ securities 
transferred or de- 
posited . 
Discounts and “sundry 


March 24, 1881. 


March 31, 1881. 


April 7, 1881, 


April 14, 1881. 


April 21, 1681, 





¥. Cc, 
182,600,000 0 
8,002,313 54 


22,105,75014 


4,000,000 0! 
16,078,583 27 | 





* {2,898,061,715 — 


27,166,749 25 | 


51, 374, 444 0 
2, 263, 259 0} 


4,213,187 52 





¥. Cc. 
182,500,C00 0 
8,002,313 54 
22,105,750 14 
4,000,000 0 
10,078,583 27 
0| 2,524,743,680 0 
28,882,280 62 
324,613,545 96 
563,324,937 90 


,068,316 0 
2,111,284 0 


| 
370,906,526 77 | 
700,112,764 52 | 


3,839,109 50 


¥. Cc. 
182,500,000 0 


8,002,313 54 
22,105,750 14 


4,000,000 0 
10,078,583 27 


2,477,781,800 0 


28,591,239 26 


346,560,388 11 
513,299,999 77 
37,872,784 0 
292 0 


7,698,937 89 


¥. Cc. 
182,600,000 0 


8,002,313 54 
23,105,760 14 


4,000,000 0 
10,078,583 27 


29,390,027 79 


301,728,685 71 
483,047,726 76 
38,853,836 0 

1,896,966 0 


5,893,707 26 














F. Cc. 
192,500,000 0 


8,002,313 54 
22,105,750 14 


4,000,000 0 
10,078,583 27 


2,524,130,275 0 |2,530,641,850 0 


29,449,231 29 
314,545,011 40 
473,968,861 35 
42;336,060 0 

1,833,004 0 


6,587,725 18 








interests 10,524,828 1; 11,076,897 1 12,136,067 41 12,873,912 50 13,765,390 34 
Re-discounted the last | bs 
six months... “ 2,224,535 11 | 2,224,635 11 2,224,535 11 2,224,535 11 2,224,635 11 
Bills not disposable 415,798 24 | 504,256 69 568,897 2 602,051 72 731,924 42 
oe Laer ———_ | 
osseson olonge: ls eee | ove tee eee see 
Sundries yo yet mn 30,479,104 2 | 12,434,131 89 13,832,538 96 13,645,627 93 13,617,205 44 
Total ... wee |3,824,419,558 39 | 3,758,509,621 63 | 3,669,260,126 48 | 3,640,973,998 73 | 3,655,437, 145 48 
CREDITOR. 
| 
| March 24, 1881. | March 31,1881. | April 7, 1881. | April 14, 1881. | April 21, 1881, 


Cash in hand and in 
branch banks 





¥. c. 
.. |1,835,745,827 63 


¥. c. 
1,826,022,410 80 


F. c, 
1,817,156,046 80 


F. Cc. 
1,806,495,511 96 


F. Cc. 
1,813,425,898. 24 


























Commercial bills over- 
due 155,013 &9 298,848 60 299,848 36 £5,886 84 322,793 58 
Commercial bills dis- 
counted in Paris, not S 
yet due.. ow 724,368,711 0} 711,014,449 3) 641,155,961 6] 633,060,034 9} 628,079,444 59 
Treasury bonds... ieee oe ove eee oe Re 
Commercial bills, 
branch banks... 681,601,796 0] 661,377,795 0| 540,669,583 0} 541,089,489 0| 553,579,401 0 
Advances on deposits . 
of bullion 21,530,900 0} 21,151,100 0} 16,623,100 0 16,333,100 0 15,549,900 0 
Do.in branch banks ,001, 0 943,400 0 849,700 0 400 0 835,400 0 
Do. in public securities | 122,004,000 0] 112,209,700 0| 124, 499, 145 0} 113,645,100 0} 109,973,500 0 
Do. by branch banks ... 79,194,500 0; 76,654,000 0 75,702,500 0} 77,958,000 0 78,760,691 0 
Do. on railway shares 
and debentures oe ose eee eae és 
Do. by branch banks ... os eee eo 
Do. on Crédit wen ° 
bonds ... ove ee “ 
Do. branches ooo eee : m 
Do. to the State (Con- 
vention, June 10, 1857) | 149,000,000 0] 140,000,000 0} 140,000,000 0| 140,000,000 0} 140,000,000 0 
on stock re- 
fas 12,980,750 14 12,980,750 14 12,980,750 14] 12,980,75014| 12,980,750 14 
Do. “diaposaile a 99,626,231 63 99,626,231 53 99,626,231 63 99,626,231 53 99,626,231 53 
Rentes Immobilisées 
(Law of June 9, 1857) 100,000,000 0] 100,000,000 0; 100,000,000 0| 100,000,CCO 0/| 100,000,000 0 
Hotel and furniture of 
the Bank,and landed 
property ‘of branches | 10,157,124 0] 10,156,363 0| 10,172,769 0 10,164,566 0; 10,159,838 0 
—* of manage- — 
1,192,590 73 1,461,184 43 1,730,007 96 1,786,572 81 1,976,796 96 
aoe of the Special 
Reserve... 10,078,583 27 10,078,583 27 10,078,583 27 10,078,583 27 10,078,583 27 
Italian silver coin 48,811,467 20] 48,811,467 20 48,811,467 20 48,811,467 20 48,811,467 20 
Sundries ... oo see 35,971,545 0 25,723,338 63 28,699,433 16 28,012,305 89| 31,276,749 97 
Total ... ... '3,824,419,558 39 '3,758,509,621 63 ) 3,669,260,126 48 | 3,640,973,998 73 3,655,437 ,445 43 
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Bank of England Weeklp Returns, 





Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 


ISSUE DEPARTMENT, 




































































1881. 1881. 1881. 1881. 1881. 
Mar. 23. Mar, 30. April 6, April 13. April 20. 
. 2 £ 2 2 £ 
Notes issued eee ese ose 41,808,020 | 41,586,185 | 40,725,015 | 39,911,400 | 40,704,920 
Government debt... ove eee ess| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ss ry coe «| 3,984,900 3,984,900 3,984,900 984,900 3,984,900 
Gold coin and bullion ... ove «| 26,808,020 | 26,686,185 | 25,725,015 | 24,911,400 | 24,704,920 
Silver bullion oe ose ovo ese 
41,808,020 | 41,586,185 |_ 40,725,015 | 39,911,400 | _ 40,704,920 
BANKING DEPARTMENT. 
1881. 1881. 1881. 1881. 1881. 
Mar. 23. Mar. 30. April 6. April 13. April 20, 
£ £2 £ £ £ 
Proprietors’ capital rod ae vs.| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,653,000 
Res! 3,746,658 3,737,861 3,097,137 3,100,508 3,105,196 
Public ‘deposits (Ineluding Bxchec oot 
Debi nnd Dividend Accounts) ona"| 11,867,195 | 10,791,721 | 8,075,077 | 7,054,146 | 7,135,799 
er deposits eee ee| 24,543,458 | 25,204,027 | 25,667,288 | 25,949,889 | 24,832,812 
Seven-day and other bills 3. tee 222,644 190,697 259,859 262,861 236,912 
54,932,955 | 54,477,906 | 51,652,352 | 50,921,004 | 49,863,699 
Government securities... oe «| 15,862,908 | 16,362,908 | 15,404,850 | 15,739,837 | 14,989,537 
Other securities .., oe oo «| 21,181,862 | 22,092,165 | 20,886,799 | 20,662,272 | 19,365,421 
otes... eee eee oe ow «| 16,576,825 | 16,750,850 — 815 | 13,204,220 | 14,180,210 
Goldandsilver coin wa. oe | 1,311,360 | 1,271,663 1,230,888 | 1,314,675 1,328,231 
54,932,955 | 54,477,906 | 51,652,352 | 50,921,004 | 49,863,699 
THE EXCHANGES. 
\ 
Lompor— Mar. 24. | Mar.31, { April7, | Aprill4. | April 21, 
Amsterdam, short eve eee 2 33 12 3 12 3 12 32 12 3% 
Ditto 3 months ... ove oy 12 5} 12 «=5t i 5 12 +63 12 6 
Rotterdam, ditto eee oo} 13 GF 12 «Bt 12 «+5 12 5} 12 5} 
Antwe: and Brussels, ditt e00 e 25 65 25 65 25 65 25 65 25 65 
Paris, short on aos ° 25 42% 25 45 25 42% 25 40 25 374 
Ditto,” 3 months . eee eco ceo eee 25 62. 25 65 25 62% 25 62% 25 60 
Marseilles, ditto ... eve mn 25 62 25 65 25 623 25 62} 25 623 
Hamburg, ditto .. eee ooo . 2069 2069 2069 2071 2070 
Berlin, ditto ooo ooo eee eee 2069 2069 2069 2071 2070 
Leipsic, ditto ° 2669 2070 2070 2071 2070 
Frankfort-on-the-Main, ditto :. . 2069 2069 2069 2071 2070 
p nae ta gr to ote ooo sos 244 242 243 243 244 
Copenhagen, ditto ose ove o 18 50 18 50 18 48 18 48 18 43 
nS = ove ees eco ee 11 913 11 90 ll 95 12 O 11 973 
Trieste, di! eee . 1l 913 ll 90 ll 95 12 0 1l 973 
Zonien'and. Basle, ditto. oe ooo eee 25 65 25 65 25 65 25 65 25 65 
Madrid, ditto - et 6a 47 473 47 473 473 
Cadiz, ditto eee we ove eco 473 47 47% 47§ 47% 
Seville, ditto eee ee oo ‘ 47% 47 475 47% 47% 
Barcelona, ditto ... 6 ase 47% 47 47% 47% 47% 
Malaga, ditto eee me eee eos 47% 473 47% 474 473 
Granada, ditto ... eco eee 47% 47% 473 47% 47% 
Sententee. ¢ MN ie ead 47% 473 47% 47% 7 
Bilboa, ditto eco ose coe ° 474 474 474 47% 47% 
Zaragoza, ditto .. 473 474 47 47% 47% 
Genoa, Milan, Leghorn, ‘ditto ;. 26 0 2 0 26 7k 26 15 26 20 
Venice, ditto ovo ae me ad <r. ¢ 26 O 26 7% 26 15 26 20 
Naples, ditto one «eo * 2 «0 26 =O 26 «7% 26 15 26 20 
Palermo and Messina,ditto "“.  : 26 =2~0 26 (0 26 26 15 26 20 
Lisbon, days .. 623 52} 523 52} 52 
Oporto, ditto a xe 62} 62} 623 52 524 
Caloutta ue cesses 1.8} 1.8} 1.8 1,83 1,83 
PRICES OF BULLION. 
~ ee. Per *- ~ Oz. Per Oz. Per Oz. 
8. d.. 8. % 2x. d. £8. d 
Foreign eld in Hare (Standard) 317 10 317 9 317 9% 317 9 317 9 
Mexican D ove «| O 4 33 0 4 3} 0 4 33 0 4 33 0 4 33 
Silver in Bars (Standard) wo: wl © O@ 044 1,044 044 0 4 43 














ww Ii 1 


ac) Ue Se ee “ t 





437 


STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of England .. ee ee oe «« £14,000,000 
” 207 Private Banks ee ee ee ee oe ee 5,153,407 
72 Joint Stock Banks .. ae we oe ee ee 8,495,446 
Scotiand— 12 Joint Stock Banks .. ee ee oe ae ee 3,087,209 
Ireland— 6 Joint Stock Banks .. we we wa oa oe 6,354,494 








£32,090,556 
Add, Increase, since, in authorized amount of Bank of England:— 
1855—Dec. 7th ee ee £475,000 
1861—July 10th .. ee 175, 7000 
1866—Feb. 2ist .. ee 350,000 
1881—April 1st ee ee 750,000 
1,750,000 
£33,840,556 
Deduct, Lapsed Issues— 
England— 98 Private Banks ee ee ee «» £1,605,241 
24 Joint Stock Banks .. ee ee ee 1,087,415 
Scotland— 2 Joint Stock Banks, namely :— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. oa £337,938 
City of Glasgow Bank .. si wa 72,921 
— 410,859 
3,103,515 
£30,737,041 





SUMMARY OF PRESENT FIXED ISSUES, 


England— BankofEngland .. ee ee ee ee + £15,750,000 
103 Private Banks ee ee oe oe oe ee 3,548,166 

48 Joint Stock Banks ., ae ee we ee we 2,408,031 
Scotiand— 10 Joint Stock Banks ,, ee ee ee ee ee 2,676,350 
Ireland— 6 Joint Stock Banks ,, ee ee _ oe ee 6,354,494 


” 














£30,737,041 
Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. ee ee ee ee ee 207 
Diminished in number by amalgamation as ee ee ee 6 
Lapsed Issues ee oe. oe ee ee ee oo eo 8 
— 104 
103 
—— 
The number of Banks authorized toissue theirown notesin Scotland, by 
the Act of 1845, was oe ee ee ee ee ee 19 
Diminishedin number by amalgamation ee ee ee ee 
Lapsed Issues, asstatedabove .,. ee ee oe ee ee 8 
_ 9 
10 
— 
ENGLISH FUNDS, 
Price on : Pri 
, April 22. Highest. Lowest. = 3 
Comsols «eo oo oF oF ee ee 101 101 99% 100 
Exchequer Bills .. «+ «oe «- _ 15/ pm. 8/ pm. 10/ pm. 














Bank Rate of Discount 24 per cent. 
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Hankers’? Geeklp Circulation Returns, 


Pursuanttothe Act? & 8 Victoria, c. 32 ; extracted from the Lonpon GAzETTE. 


PRIVATE BANKS. 











| 
| 
| 
| 
| 
| 
I 
| 


| AVERAGE AMOUNT. 








| Author- 
NAME OF BANK, |, ized | 
Issue. | Feb. 19 
Sa i ae £ 
1 Ashford Bank ......eseeeeeeeeeees 11,849 || 8,433 | 8,229 
2 Aylesbury Old Bank ......++..++++ 48,461 || 14,762 | 14,805 
3 Baldock and Biggleswade Bank .... 37,223 | 11,902 | 12,217 
4 Barnstaple Bank ......+.seeeeeeee+ 17,182 2,037 | 2,141 
5 Bedford Bank .........seeeeee0.0+) 34.218 || 21,091 | 21,729 
6 Bicester and Oxfordshire Bank......|| 27,090 | 9,380 | 9,360 
7 Boston Bank—Garfit and Co. ......' 75,069 | 32,351 | 31,455 
8 Broseley and Bridgnorth Bank......! 26,717 || 8,329 | 8,663 
9 Buckingham Bank ........+:ese00+|, 29,657 | 12,515 | 12,274 
10 Bury and Suffolk Bank ........++++|) 82,362 || 25,420 | 25,924 
11 Banbury Bank ......cccepecceesees | 43,457 || 14,261 | 14,573 
12 Banbury Old Bank .........+..e+00|, 55,153 |, 12,888 | 12,624 
13 Bedfordshire Leighton Buzzard Bk. | 36,829 || 22,502 | 22,870 
14 Brecon Old Bank.....0.eee+++eeee+|| 68,271 || 11,838 | 11,728 
15 Brighton Union Bank ..........+..|| 33,794 || 20,879 | 20,296 
16 Burlington and Driffield Bank ......'| 12,745 || 8,025 5822 
17 Cambridge Bank—Mortlock & Co. ool) 25,744 || 10,507 | 9,952 
18 Cambridge and Cambridgeshire Bank), 49,916 || 29,590 | 29,528 
19 Canterbury Bank .....ee.eeeeeeeees|, 33,671 || 11,970 | 11,612 
20 Colchester Bank .......s+eeeeeeees|, 25,082 || 9,288 | 9,397 
21 Colchester and EssexBank ......+.|) 48,704 19,044 | 18,123 
22 City Bank, Exeter ....+sssseeeeeee| 21,527 || 7,620 | 7,803 
23 Craven Bank—Birkbeck and Co. ....|| 77,154 || 48,828 | 48,482 
24 Derby Bank—Smith & Co. .....+++| 41,304 || 14,865 | 14,740 
25 Devizes and Wiltshire Bank ........|| 20,674 || 2,923 | 2,783 
26 Darlington Bank .....sseeeeeeeeess|| 86,218 || 63,960 | 63,667 
27 Devonport Bank ....eccccseseecees 2,046 | 2,071 


28 Dorchester Old Bank . 
29 East CornwallBank ..... 

30 East Riding Bank .....ceeseeeeees| 
31 Essex Bk. and Bishop’s Stortford Bk. 

32 Exeter Bank ...ccccccccccecccccses|| 
33 Farnham Bank.....sceccesececcees 
34 Faversham Bank ...csccccccccseces 
35 Godalming Bank ...cccceecescceess 
36 Guildford Bank ....ccecceesseeeees| 14,524 
37 Grantham Bank—Hardy and Co..... 
38 Hull and Kingston-upon-Hull Bank.. 
39 Huntingdon Town and County Bank 
40 Harwich Bank .....ccceccccccscees 
41 Hertfordshire, Hitchin Bank ...... 
42 Ipswich Bank ......ceccsecceeeces 
43 Ipswich and Needham Market Bank . 
44 Kentish Bank—Mercers and Co. ...4 
45 Kington and Radnorshire Bank .... 
45 Kendal Bank... .ccccccccccceseces|| 





n 

3 
ox 
© 
4 


19,895 | 
26,050 
44,663 | 


ue SS rr errr eg 
48 Leeds Union Bk.—W. W. Brown & Co.|| 37,459 | 











31,477 





a 
.| Feb.26,| Mar. 5. Mar. 12 
i 





. 
8,126 | 8,071 
14,468 | 14,564 
12,030 | 11,699 
2,074 | 1,967 
21°517 | 21,487 
8.984 | 9,071 
30,876 | 31,280 
8.297 | 8,441 








35,551 
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Author- | AVERAGE AMOUNT. 
NAME OF BANK, ized 
| Issue. | Feb. 19,| Feb. 26.| Mar. 5. | Mar. 12 
£ £ £ | 2 
49 Leicester Bank. ccocccccccedcccces ‘| 82, 822 | 13,320 13,150 13,528 13,520 
50 Lewes Old Bank .sccccccccvecceces 44 836 ||| pal 12,614 | 12,447 | 12,020 
51 Lincoln Bank ..scccccscesccccvees ' 100,342 5,463 | 65,000 | 64,358 : 
52 Llandovery Bank and Llandilo = 32,945 } 7,674 7,906 | 7,819 | 6,902 
53 Lymington Bank .......+seeseeeee+) 5,088 | 1,603 | 17485 1,514 | 1,410 
54 san Hogis and Lincolnshire Bank..| 42,817 | 20,003 | 19,479 | 20,610 | 20,292 
= Lynn Regis and suneere Bank ...+++| 13,917 | oar 6,455 5,946 = 
acclesfield Bank ..secccsececeess| 15,760 3257 153 | 6,115} 6,39 
4 sen > epggepabeagnaqan ease: | 18,688 || 10,696 | 9:992 | 10'530 | 10°063 
58 Monmouth Old Bank ...ccecceeeees| 16,385 | Hod ‘ poe paee an 
Oe PORTE ccictccenceens eecqsee 28,788 i 885 | 9,323 y 
60 Newark and Sleaford Bank ....e0-. | 51,615 || 23,227 | 22,333 | 21,578 | 21,532 
61 Newbury Bank ....csesesesccceeeee| 86, 787 pits 11535 1285 1210 
62 Newmarket Bank........seeeeeeses| 23,098 || 11,148 0,6 7 
63 Norwich and Norfolk Bank ........! 105, 519 56,941 56,806 56,820 | 56,353 
64 Naval Bank, Plymouth ...... tagene || 27, 321 | 12,855 | 12,586 | 12,341 | 12,518 
65 New Sarum Bank—Pinckney Bros., \| 
(now Salisbury Old Bank) ........ | 15,659 | 8,690 | 3,655 | 3,499 | 3,260 
66 Nottingham Bank ....+ssseeeeee+| 31,047 || 24,980 | 24,500 | 23,861 | 24,835 
& 
67. Oswestry Bank ...ccsevccesseceeees | 18,471 || 5,088 | 4,992 | 4,955 A 
68 Oxford Old Bank ....cccccsscceeses| 34, "391 \ 24,943 | 25,946 | 25,481 | 24,915 
7 = ee ba rng ee i eeeceevess i +h 1188 |} oon aor sake Pye 
ordshire Witney Bank ......00+. | 3, i y 
71 Pease’s Old Bank, Hull ......++++++|| 48,807 | 89,848 89,784 40,863 40,842 
72 Penzance Bank......secscecseeeeee) 11,405 ,589 ; 325: 
73 Beading Bank—Simonds and Co.....| 37,519 | 16,675 16,473 16,293 | 16,186 
74 ReadingBk.—Stephens,Blandy & Co.) 43,271 || 19,120 | 18,490 | 18,254 18,134 
75 Richmond Bank, Yorkshire ....e0. ‘| <a 6, rae on aoe fon 
76 Royston Bank Cee eeereeeceeosseser 13 5, F ¥ . 
77 Rye Bank .....ccsescceseseeeeeess|| 29,864 || 5,763 | 5,936 | 5,890 | 5,687 
78 Saffron Walden and North Essex Bk. 47,646 || 16,445 | 16,422 | 16,386 | 14,945 
79 Salop Bank ..ccccccrccccccccecees|| 22,338 Mt B= A ee 
80 Scarborough Old Bank . evee|| 24,813 | 1 2 7 
81 Shovaters Old Bank ....seeseeeeee| 43,191 15,324 14,730 15 939 15,374 
82 Sittingbourne and Milton Bank ... || 4,789 1,033 832 891 990 
83 Southampton Town and County Bank/| 25,359 7,170 | 6,823 | 6,799 | 6,520 
84 Stamford and Rutland Bank ........|| 31,858 || 8,787] 9,185 | 8,860] 8,829 
85 Tavistock Bank ..cccccccccccvcces | 13,421 py yoo 4s: om at 
86 Thornbury Bank .....seeeeceseeees!, 10,026 || 3, 1222 S 18 
87 Tiverton na Devonshire Bank......|| 13,470 | 4,805 | 4,705 | 4,808 5,147 
88 Thrapston and Kettering Bank ....|| 11,559 7,059 | 6,965 | 6,553 | 6,851 
89 Tring Bank and Chesham Bank ....|| 13,531 7,736 | 7,665 7, 7,933 
90 Towcester Old Bank .eccccccccsess | 10,801 || 3,795 | 3,510} 3,645 3,568 
91 Uxbridge Old Bank. Ccocccceccccece|| 25,136 | — — — bye 
92 Wallingford Bank.....ceseseceseeee| 17,064 || 2, 2, Ec x 
93 Warwitk and Warwickshire Bank ..|) 30,504 || 18,940 | 18,452 | 18,384 | 18,131 
94 Wellington Somerset Bank ........'| 6,528 || 8,194 | 38,010] 2,979 | 3,228 
95 West Riding Bank ..cccccecceceees | 46,158 | wee at} i Tae 
6 Whitby Old Bank......+sesseeesee- | 14,258 | 5,6 \ a ¥ 
4 Winchester, Alresford and Alton Bk- | al | tae ace nats ee 
Weymouth Old Bank .....ccceeeees) 5 5 ’ 
bo Wisbech and Lincolnshire Bank ... | 59,713 || 19, 050 19,246 | 19,910 | 19,S11 
100 Wiveliscombe Bank......sseeeesees! 9602 sel ian oan ists 
Worcester Old Bank .......eeeee0.|| 87, | : 
108 + sore and Suffolk Bank ........|| 53,060 | 24,086 | 23,540 | 23:347 | 23/612 
103 Yarmouth, Norfolk, and Suffolk Bank 13,299 1 7,145 | 7,276 | 7,106 | 6,685 
| } 
! | 
| 











440 WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








NAME OF BANK. iz 
Issue. 








£ 
1 Bank of Westmoreland......sseeee0+|| 12,995 
2 Barnsley Banking Company.....+.e++ 9,563 


3 Bradford Banking Company ........|| 49,292 | 
32,681 || 


4 Bank of Whitehaven .......sseeeeees|, 
5 Bradford Commercial Banking Co. ..|| 20,084 
6 Burton, Uttoxeter, & Ashbourn Union 

ONK ..cccccccccccccccsecessses|| 60,701 


7 Cumberland Union Banking Co...... | 35,395 











8 Coventry Union Banking Company ..| 16,251 
9 County of Gloucester Banking Co.....!/144,352 
10 Carlisie and Cumberland Banking Co. |, 25,610 





11 Carlisle City and District Bank ......! 19,972 
12 County of Stafford Bank ............|, 9,418 
13 Derby and Derbyshire Banking Co. ..|| 20,093 
14 Darlington District Joint Stock Bk.Co.| 26,134 
15 Gloucestershire Banking Company .. 155,920 
16 Halifax Joint Stock Bank.......++++.| 18,584 
17 Huddersfield Banking Company......|| 37,354 
18 Hull Banking Company ........+6.+| 29,333 
19 Halifax Commercial Banking Co. ....|| 18,733 
20 Halifax and Huddersfield Union Bank|| 44,137 
21 Knaresborough and Claro Banking Co.)| 28,059 
22 Lancaster Banking Company ........ | 64,311 
23 Leicestershire Banking Company ....|| 86,060 
24 Lincoln and Lindsey Banking Co...../|| 51,620 
25 Leamington Priors and Warwickshire 

Banking Company ......seeee+e+'| 18,875 
26 Ludlow and Tenbury Bank ..........| 10,215 


27 Moore and Robinson’s Notts. Bkg. Co. | 35,813 | 


28 Nottingham and Notts. Banking Co.. «|| 29,477 
29 Northamptonshire Union Bank ......|| 84,356 
80 Northamptonshire Banking Company|| 26,401 
81 North and South Wales Bank........)| 63,951 
82 Pares’s Leicestershire Banking Co. ..'| 59,300 
83 Sheffield Banking Company ........|| 35,848 


84 Stamford, Spalding & Boston Bk. Co. || 55,721 || 


85 Stuckey’s Banking Company ........{356,976 
86 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 
87 Sheffield & Rotherham Joint Stock Bk. 
88 Swaledale and Wensleydale Bkg. Co. .|| 54,372 
89 Wolverhampton & Staffordshire Bk.Co. 
40 Wakefield and Barnsley Union Bank. .|| 14,604 
41 Whitehaven Joint Stock Bkg. Co.....|| 31,916 
42 Wilts and Dorset Banking Company..|| 76,162 
43 West Riding Union Banking Company, 34,029 





i] 
oe 
w 
a 
@ 





44 Whitchurch and Ellesmere Bk. Co. ..|| 7,475 
45 Worcester City and County Bk.Co. ..|| 6,848 
46 York Union Banking Co........ cove tae 
47 York City and County Banking Co. ../| 94,695 





48 Yorkshire Banking Company........{/122,532 





Author- | 
ized 


| 
| 
\| 
I 


AVERAGE AMOUNT. 





|| Feb.19.| Feb, 26, 








|| 


95,161 


Mar. 5. 


Mar. 12 





£ 
9,970 
6,021 
40,681 
19,790 
17,846 


26,518 
35,537 


19,180 
57,644 
45,189 
40,982 


7,612 
5,005 





26,855 
35,577 

9,377 
61,275 
23,671 


96,714 





z 
10,483 
6,553 
41,838 
19,329 
17,667 


27,196 
33,632 

9,015 
61,077 
23,741 
19,745 


42,565 
7,646 


95,916 


































trish and Sroteh Circulation Returns. 





IRISH BANKS. 


Average Circulation, and Coin held by the Irntsa and Scotca Banks during the Four 
Weeksending Saturday, the 12th March, 1881. 





Average Circulation durin Average Amn t, 
Four Weeks ending as aboes. Gold my Silver 





NAME OF BANKi men ns mag | Boe gente 
£5 and | Under £5.| Total, | Weeks ending 
upwards, as above, 











£ £ | £ £ £ 
Bank of Ireland .....+.s+e+s++|| 3,738,428 ||1,755,775 1,157,475 2,913,250, 580,616 
Provineiai Bank of Ireland ....|| ‘927,667 || "398,726, ‘375,419 774,145) 416,714 
Belfast Bank .......se++ecs-.| 281,611 || 207,924) 246,205, 454,199 983,116 
Northern Bank ...ccccccccees 243,440 151, 1424) 207 ‘076| 358. 500 241,684 
Ulster Bank ........scsceeee| 811,079 || 304,112) 323,353, 627,465| 442,044 
The National Bank ..........| 852,269 || 767,360] 543,586 1,310 ,896, 860,009 


Torats (Irish Banks)...,.| 6,354,494 |/3,585,321,2,853,064,6,438,385| 2,824,183 


SCOTCH BANKS. 


Bank of Scotland ......esee00|; 343,418 || 224,045) 493,443 
Royal Bank of Scotland ......|| 216, 451 || 282 "14d 685,353; 667,244 
British Linen Company ...... 438, 024 || 161,733 417, 210) 578,943 308,258 
Commercial Bank of Scotland.. 374, 880 | 209, 689 507, 920) 717,609 499,768 
National Bank of Scotland ....|! 297, 024 | || 178,213) 424, 469 597,682 506,069 
Union Bank of Scotland ...... 454, 346 |} 219, 840) 470,321) 

Aberdeen Town & County Bank 70, 133 || 91,287, 101 429 192,716 179,556 
North of Scotland Banking Co. 154,319 || 141, 529) 162, '883| 304,412 199,420 
Clydesdale Banking Company..|| 274, 321 || 159, 840 325, '287| 485 077 329,295 
Caledonian Banking Company . 53,434 1 16,200 47,870 64, 070, = 81 ,872 


Toraxs (Scotch Banks)....|| 2,676,350 ‘on 8,408,991/5,083,511 3,689,201 
| 

















717,488; 561,107 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
_ ENDING MARCH 12th, 1881. 





Fixed Issues.| Feb. 19. | Feb. 26, | Mar.5. | Mar. 12, 





£ £ £ £ 
103 Private Banks ....+e6+| 3,548,166 | 1,616,593; 1,593,562 | 1,601,200 | 1,590,581 
48 Joint Stock Banks....| 2,408,031 1,599,308) 1,580,110 l 1,598,176 | 1,591,940 


151 Totals ...see+«| 5,956,197 | 3,215,901) 3,173,672 | 3,199,376 | 3,192,421 
{ 

















Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee oe ee ee 9° ee ee «+ £1,660,484 
Joint-Stock Banks ., os se &6 te «e oe «- 1,592,383 


Together... oe ee 6 ee ee ee oe oe «+ £3,192,867 
Ree comparing these amounts with the Returns for the previous month they 
show:— 
Decrease in thé notesof Private Banks .. ee ee eo «» £108,188 
Decrease in the notes of Joint-Stock Banks ee ee oe es 69,064 





Total Decrease onthe month ee ee ee ee ee ee £172,252 
And, ascompared with the corresponding month of last year:— 

Decrease in the notes of Private Banks .. ee ee oe es £140,514 

Decreasein the notes of Joint-Stock Banks ee ee ee ee 121,897 


Total Decrease as compared with the corresponding period of last year £262,411 


The following is the comparative state of the circulation as regardsthe Fired 
Issues :— 

The Private Banks are below their fixedissues .. eo és «+ £1,947,682 

The Joint-Stock Banks are below their fixedissues .. a e» 815,648 





Total below their fixed issues ea ne a a ies «+ £2,763,330 





SUMMARY OF IRISH AND SCOTCH RETURNS TO MARCH 12th, 1881. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation ofthe Irish Banks .. .«. eo ee «+ £6,438,385 
Average Circulation of the Scotch Banks .. ee ee ee ee 5,088,511 





Together.. ee ee oe ee ee eo ee “ss £11,471,896 
— comparing these amounts with the Returns for the previous month they 
show— 
Decrease in the Circulation of Irish Banks ee ee ee es £217,314 
Decrease in the Circulation of Scotch Banks +» ee ws ee 113,554 


Total Decrease onthe month .. ee ee ee ee ee -. £330,863 


And as compared with the corresponding month of last year— 
Increase in the Circulation of Irish Banks oe ee ee ee £737,426 
Increase in the Circulation of Scotch Banks ee ee ee oo 


Total Zncrease as compared with the corresponding period of last year £777,911 
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The Fixed Issues of the Irishand Scotch Banks at the present time, are:— 
Ireland, 6 Joint-Stock Banks oe oe ee ee ee oe £6,354,494 
Scotland, 10 Joint-Stock Banks oe oe oe ee oe e+ 2,676,350 


Together 16 oe ee oe ee oe oe ee ee ee £9,030,844 


The Actual Circulation compared with the above gives the following results :-- 
Trish Banks are Above their fixedissues .. ee oe oe ee £83,891 
Scotch Banks are Above their fixed issues .. te ee ee ee 2,357,161 





Total Above fixed issues ee oe ee oe ee ee «. £2,441,052 
Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 
Gold and Silver held by the Irish Banks .. ee oe ee «+ £2,824,183 
Gold and Silver held by the Scotch Banks .. ee ee ee -» 8,689,201 


Together. r ee oe ee oe oe ee ee ee os £6,513,384 


Being a Decrease of £100,993 on the part of the Irish Banks, and a Decrease of 
£89,708 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM T0 MARCH 12th, 1881, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— ™ 

















Mar, 12. Feb. 12. Increase. | Decrease. 
; a | @ Ss fy! 's@ 

Bankof England (monthending | | 
9th March) ...eeceeseeeeees| 25,453,164 | 26,146,727 oe 693,563 
Private Banks......eesseeeee+| 1,600,484 | 1,703,672 + 103,188 
Joint-Stock Banks......se++++| 1,592,383 | 1,661,447 ee 69,064 
Total in England .e..ecceeeee| 28,646,031 | 29,511,846 os 865,815 
Scotland ...ccescccsccccceees| 5,033,511 5,147,065 oe | 113,554 
Treland.ccocccccccccccccccccs| 6,488,385 6,655,699 os | 217,314 
United Kingdom ........| 40,117,927 | 41,314,610 | si |, 1,196,683 








As compared with the corresponding period of last year, the returns show a 
decrease inthe Bank of England circulation of £1,172,122, a decrease in Private Banks 
of £140,514, and a decrease in Joint-Stock Banks of £121,897, in Scotland an 
increase of £40,485, and in Ireland an increase of £737,426. Thus showing that the 
month ending March 12th, as compared with the corresponding period last year, 
presents a decrease of £1,434,533 in England, and a decrease of £656,622 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending March 9th, give an 
average amount of Bullion,in both departments, of £27,595,649. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 
—— and a decrease of £867,335 as compared with the corresponding period 

ast year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Mar. 12th was £6,513,384; being a decrease of £190,706, as 
compared with the Return of the previous month, and anincrease of £198,554, as 
compared with the corresponding period of last year. 














PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 





London 
NAME, latest 





Agra, Limited ove 
Alliance, Limited... ... 
.| Anglo-Austrian ... ove 
Anglo-Californian, Limited on 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, Limited ... 
Anglo-Italian, 1866, Limited .. «.. 
Bank of Africa, Limited see ee 
Bank of Australasia ... see eee 
Bank of British Columbia... i? oo, 
Ditto New, issued at £2 pm. ... .. 
Bank of British North Auerics 
Bank of — . 
Bank of E ° 
Bank of Ire tad oe ooo 
Bank of New South Waies... ~ 
Bank of New Zealand 
Bank of Roumania... ... .. 
Bank of South Australia ... 
Bank of Victoria, Australia 
Central of London, Limited... 
Chartered of India, Australia and. China... - 
Chartered Merc. of A, London and China.. 
City, Limite . 
Ditto New, Yooned at2 pm., “all paid. 
Coionial ... 
Commercial Bank of Aiexandria, Limited” 
Consolidated, Limited... .. 
12/6 p. ct. Delhiand London, Limited... 
8 » English Bank of Rio de Janeiro, Limited . 


one nee 

















English, Scottish,and Australian Chartered ... 
30f, p. sh. Franco-Egyptian, issued at 5 pm. eae 

7 p. Ce. German Bank of London, Limited . 
30/ P.! x. Hong Kong and ee Bank Corporation... et 

Imperial, Limited... ... 

wh Dp. “4 Imperial ‘Ottoman... ... eve 

_- International of London, Limited ; 

Se 

Ditto, New... ove 
London and County, Limited 

Do. New, iss. at £10 pm., of which ‘£2. is. ‘is s pd. 
London and Hanseatic, Limited... 
London and Provincial, Limited 
London and River Plate, Limited .. 
London and San Francisco, 1880, Limited 
London and South Western, Limited soo 
London and Westminster, Limited. — 
Ditto New, issued at £10 pm., none paid (Scrip) 
London Bank of Mexico & South a Lim. 
London Chartered of Australia ~ 
London Joint Stock eet 
Mercantile Bank of the River Plate, , Limited ee 
Merchant, Limited 
Midland, ‘Limited... 
National ... .. 
National of Australasia. 
National of Liverpool, Limited 
National of New ealand, Limited... ..._ .» 
— a = England, Limited ... 

‘itto, 


see eee eee 
eee 


” 
ose 7 oe 
oe one 


1879 iss. at £10 pm. of which £8is pd... 
1880 iss. at £10 pm. of which £4is pd... 
ine London and Brazilian, Limited .. 
North Eastern, Lim., iss. at2 pm.,already paid 
North Western “a & 
Oriental Bank Corporation 
Provincial of Ireland . 
Ditto, New... ‘ 
Queensland Nat. Lim, (Lon. R) as 
Standard of British South Africa, Limited... 
Do: Additional Shares, iss. at 20 pm. all paid 
0 Union of Australia, Limited . 
1é p. ct. Union of London ... 





on 


ee 
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